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THIS DEED OF TRUST (herein lnstrmnent")is madeths 11TH g0 AUGUST ,
19 94 .amongme'rnmr/c&mbz. ; RICI-I.ARD A PEASE AND MONIE W PEASE,
HUSBAND AND WIFE '
whose addressis 206 SAN JUAN BL, ANACORTES WASHING‘I‘ON 98221
(herein “"Burrower") -
ISLAND TITLE COMPANY, 3110 COMMERCIAL AVE, STE 101, .
ANRCORTES, WASHINGTON 98221 (berelr "Trustee"), and
the Beneficlary,  INTERWEST SAVINGS BANK L
a CORPORATION organized and eximnr. under the laws of  THE STATE OF WASHINGTON .
whose address js 1780 FRONT STREET / PO BOX 713, LYNDEN WASHINGTON 98264 ., .
Borrower, in consideration of the indebtedness herein recited and lhe trust herein created, irrevocably grants, conveys and assigns to Trustes, in
trust, the power of sale, G '
between
and '
recorded in
- . the following described property located in
SKAGIT COUNTY ' » State of Washington:
- i*;s___'PER ATTACHED AND BY THIS REFERENCE MADE A PART HEREOF.
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Together with all buildings, improvements and tenements now or hereafter erected on the property, and all beretofore or hereafter vacated alleys and streets
abutting the property, and all casements, rights, appurtenances, rents (subject however to the assignment of rents to Lender berein), royalties, mineral, oil and gas
rights and profits, water, water rights, and water stock appurtenant (o the property. and all fixtures, machinery, equipment, engines, boilers, incinerztors, buiiding
matcrials, appliances and goods of every naturc whatsoever now or hercafter located in. or on. or used, or intended 1o be used in connection with the property,
including . but not limited to, those for the purposes of supplying or distributing heating, cooling, clectricity, gas. water, air and light; and all elevators, and related
mzchinery and equipment. fire prevention and extinguishing apparatus, security and access control apparatus, plumbing, bath tubs, water heaters, water closers, sinks,
ranges, stoves, refrigerators, dishwashers, disposals, washers, drvers, awnings, storm windows, storm doors, screens, blinds, shades, cunains and curtain rods, mirrors,

- cabinets, panelling, rugs, attached floor coverings, fumiture, pictures, antennas, trees and plants and

» all of which, including replacements and additions thereto, shall be dcc:hccih-.*t.d'__bc:_éind remain a part of the real propeny

covcrcd by this Instrument; and all of the foregoing, together with said property (or the leaschold estate in the event this Instrument is on a leasehold) are herein

.. feferred 1o as the "Property .

P Tu Securc 10 Lender (a) the repayment of the indebtedness evidenced by Borrower's note dated ~ AUGUST. 1 1,1994
- #(herein "Note®) in the principal sum o 7uRPR IUNDRED EIGHTY THOUSAND AND NO/100
FR Dollars,

with interest lhcn:on with the balance of the indebtedness, if not sooner paid, due and payable on AUGUST 1, 2014 . and alt rencwals, extensionsand
moditications thercof; (b) the repayment of any future advances with interest thereon, made by Lender to Borrower pursuant 1o paragraph 31 hereof (hercin ~Future
Advances”); (c) the performance of the covenants and sgreements of Borrower contained in a Construction Loan Agreement between Lender and Borrower dated
AUGUST 11, 1994 . if any, as provided in paragraph 25 hereof; (d) the payment of all other sums_g_.ﬁwim-'_ip_;_c-rg_-__:st thereon,
advanced tn accordance hzrewith to protect the security of this Instrument: and (e) the performance of the covenants and agreements of Borrower herein contained,
Borrower covenants that Borrawer is lawfully seised of the estate hereby conveyed and has the right to grant, convey and assign the Property (and. if this
Instrument is on i lcn:;él'a'r._:jd-.__:!'zéh the ground lease is in full force und effect without modification except as noted above and without default on the partof cither tessor
or lessee thereunder), that the Property is uncncumbered, and that Borrower will warrant ard defend generally the tile to the Property against all claims and demands,
subject to any casements and restrictions listed in a schedule of exceptions to coverage in any tie insurance policy insuring Lender's interest in the Property.

Uniform: Covenants. Borrower abd""_l_..ébdcr covenanz and agree as follows:

I. PAYMENT OF PRINCIPAL AND INTEREST. Borrower shall promptly pay when due the principal of and inserest on the indebzedness evidenced by the Note,
any prepayment and late charges provided in the Note and all other sums secured by this Instrument. )

=. FUNDS FOR TAXES, INSURANCE AND OTHER CHARGES. Subjcct to applicable law or to a written waiver by Lender, Borrower shall pay to Lender on
the day monthly installments of principal or interest are payable under the Note (or on wnother duy designated in writing by Lender), until the Note is paid in full,
a sum (herein "Funds”) equal to one-twelfth of (a) the yearly water and sewer rates and taxes and: assessmichts which may be levied on the Property, (b) the yearly
ground rents, if any, (c) the yearly premium insri‘l-lincnt_s. for fire and other hazard insurance, rent loss insurance and such other insurance covering the Property as
Lender may require pursuant to paragraph 5 hercof, (d) the yearly premium insteliments for morgage insurnce, if any, and (c) if this Instrament is on a leaschold,
the yearly fixed rents, if any, under the ground lcase. all as reasonably estimated initially and from time to time by Lender on the basis of assessments and bills and
reasonable estimates thereof. Any waiver by Lender of #-requirement that Borrower pay such Funds may be revoked by Lender, in Lender's sole discretion, ax any
time upon notice in writing to Borrower, Lender may require Borrower 10.pay to Lender, in advance, such other Funds for othicr taxes, charges, premiums, assessments
and impositions in connection with Borrower or the Property which Lender shall reasonably deem necessary to protect Lender's interests (herein "Other Impositions®),
Unless otherwise provided by applicable law, Lender may require Funds f6: Other Impositions to be paid by Borrowes in # lump sum or in periodic instmilments, at
Lender's option., c S
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" The Finds shall be held in an instition(s) the deposits or aczounts of which are insured or guaranteed by a Federal or state agency (including Lender if Lender s

such ap institution), Lender shall apply the Funds to pay ssid rates, rents, taxes, assessments, insurance premiums and Other Impositions so long as Borrowes is not

. in breach of any covenant or agreement of Borrower in this Instrument. Lendor.shall make no charge for so hoiding and applying the Funds, analyzing said account
. _or for verifying and compiling said asscssments and bills} unless Lender pays Box"t"owcr_intcrcst. carnings or profits on the Funds and applicable law permits Lender
+ o make such a charge. Borrower and Lender may agree in writing at the time of exccution of this Instrument that inrerest on the Funds shall be paid to Borrower,

:ipd---"u_n'léss such agreement is made or applicable law requires interest, camings or profits to be paid, Lender shall siot bq----x‘*féqbi_r:d to pav Borrower any interest,

- eamings or profits on the Funds, Lender shall give to Berrower, without charge, an annual accounting of the Funds in Lender's normal formart showing credits and

debits 1o the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by this Instrument,

If the-amountof the Funds held by Lender at the time of the annual accounting thereof shall exceed the amount deemed necessary by Lender to provide for the paymen:
of water and sewer rales, taxes, assessments, insurance premiums, rents arnd Other Impositions, as they fall due, such excess shall be credited 10 Borrower on the rext
monthly installment of installments of Funds due. If at any time the amount of the Funds held by Lender shall be less than the aanount dcemed necessary by Lender
to puay water and sewer ralcs, wxcs, assessments, insurance premiums, rents and Other Impositions, as they fall due. Borrower shall pay to Lender any amount
necessary to make up the deficiency within thirty days after notice from Lender to Borrower requesting payment thereof SR

Upon Borrower's br'c'uc}j o:f.ény=..govcnant or agreement of Borrower in this Instrument, Lender may apply, in any amount and in any order as Lcndcr sl;a-i:i"'dctcnninc
in Lender’s sole diseretion, any Funds held by Lender at the time of application (i) to pay rites, rents, axes, assessments, insurance premiums and Other Impositions
which are now or will hereafter become due, or (ii) as a credit against sums secured by this Instrument. Upon paymentin full of all sums secured by this Instrument,

Lender shall promptly refund to Borrower any Funds held by Lender.

3. APPLICATION OF PAYMENTS. Unless spplicable law provides otherwise, all payments received by Lender from Borrower under the Note or this- Instrument
shall be applied by Lender in the following order of priority: (i) smounts payable to Lender by Borrower under paragraph 2 hereof; (ii) interest payable on the thc_:- o
(iii) principal of the Note: {iv) interest p:_'_:fyablc on advances made pursuant to paragraph 8 hercof; (v) principal of advances made pursuant o paragraph 8 hereof; (vi)
interest payable on any Future Advance, provided that if more than one Future Advance is outstanding, Lender may apply payments received among the amounts-bf
interest payuble on the Future Advances.in such order as Lender, in Lender's sole discretion, may determine: (vii) principal of any Future Advance, provided that
if more than one Future Advance is oul.émnding.-!’.flen_dc__r may apply payments received among the principal balances of the Future Advances in such order as Lender,
in Lender's sole discretion, may determine; and (viii) any other sums secured by this Instrumentin such order as Lender. at Lender's option, may determine; provided,
kowever, thut Lender may. at Lender's option, apply "any sums payable pursuant to paragraph 8 hercof prior 10 interest on and principal of the Note, but such
application shall not otherwise affect the order of priority of application specified in this paragraph 3.

4. CHARGES: LIENS. Borrower shall pay all water and-sewer rates, rents, taxes, assessments, premiums, and Other Impositions attributable to the Property at
Lender's option in the manner provided under paragraph '111’@;?&0!"__ or, if not paid in such manner, by Borrower making payment, when due, directly to the payee
thereof, or in such other manner as Lender may designate in writing. Borrower shall promptly fumish to Lender all notices of amounts due under this paragraph 4,
and in the event Borrower shall make payment direcly, Borrower shall prompdy furnish 1o Lender receipts evidencing such payments. Borrower shall promptly
discharge any lien which has, or may have, priority over or equality with, the lien of this Instrument, and Borrower shall pay. when due, the claims of all persons
supplying labor or materials (o or in connection with the Property. Without Lender's prior written permission, Borrower shall not allow any lien inferior to this
Instrument to be perfected against the Property. b i

5. HAZARD INSURANCE. Borrower shall keep the improvements now existing or hereafter erected on the Property insured by carriers at all times satisfactory to
Lender against loss by firs, hazards includzd within the term “extended coverage”. rent loss and such other hazards, casualties, liabilities and contingencies as Lender
(and, if this Instrument is on a leaschold, the ground lease) shall require and ..in'"":m-ch---.'i'niqunts and for such periods as Lender shall require. All premiums on insurance
policies shall be paid, at Lender’s option, in the manner provided under paragraph 2 hereof, or by Borrower making payment, when due, directly to the carrier, or
in such other mitnner as Lender may designate in writing, R

All insurance policies and renewals thercof shali be in a form ucceptable to Lender and shall include a standard monigage clause in favor of and in form acceptable
to Lender. Lender shall have the right 1o hold the policics, and Borrower shall prompdly furnish:to Lender all renewal notices and al} receipts of paid premivms. At
least thirty days prior to the expiration date of a policy. Borrower shall deliver to Lender 2 _renewal policy in form satisfactory to Lender. If this Instrument is on a
leaschold, Borrower shall fumish Lender a duplicate of all policies, renewal notices, rencwal policies and receipts of paid premiums if, by virtue of the ground lease,
the origtnals thereof may not be supplied by Borrower to Lender.

In the cvent of loss, Borrower shall give immediate written notice to the insurance carrier and to Lender. Borrower hereby authorizes and empowers Lender as
attorney-in-fact for Borrower (o mike proof of loss, to adjust and compromise any claim under insurance policics. to appear in and prosccute any action arising from
such insurance policies, to collect and receive insurance proceeds, and to deduct therefrom Lender's expenses incurred in the collection of such proceeds: provided
however, that nothing contained in this paragraph § shall require Lender to incur any expense or take any action hereunder. Borrower further authorizes Lender, at

. Lender’s option, () to hold the balance of such proceeds 10 be used to reimburse Borrower for the cost of reconstruction or repair of the Property or (b).to apply the

balance of such proceeds to the nayment of the sums secured by this Instrument, whether or not then due. in the _or_d_cr’“of application set forth in paragraph 3 hereof

~(subject, however, to the rights of the lessor under the ground lease if this Instrument is on a leasehold).

i the insurance proceeds are held by Lender to reimburse Borrower for the cost of restoration and repair of the Propcrty the Property shall be restored 10 the
* equivalentof its original condition or such other condition as Lender may approve in writing. Lender may, at Lender’s option, condition disbursement of said proceeds
~on Lender's approval of such plans and specifications of an architect satisfactory to Lender, contractor’s cost estimates, architect’s certificates, waivers of liens, sworn

statements of mechanics and materialmen and such other evidence of costs, percentage completion of construction, application of payments, and satisfaction of liens
as Lender may reasonably require, If the insurance proceeds are applied to the payment of the sums secured by this Instrument, any such application of preczeds to
principal shall riot extend or postpone the due dales of the monthly installments referred to in paragraphs I and 2 hercof or chinge the amounts of such instailments,
If the Property is sold pursuant to paragraph 27 hereof or if Lender acquires title to the Property. Lender shall have all of the right, title and interest of Borrower in
and to any insurznce. policies and unearned premiums thereon and in and to the proceeds resulting from any damage to the Property prior w0 such sale or acquisition.

6. PRESERVATION AND MAINTENANCE OF PROPERTY; LEASEHOLDS. Borrower (a) shall not commit waste or permit impairment or déterioration of the
Property, (b) shall not.abandon the Property, (c) shall restore or repair promptly and in a good and workmanlike manner all or any part of the Property to the
cquivalent of its original coridition, or such other condition as Lender may approve in writing, in the event of any damage, injury or loss thereto, whether or not
insurance proceeds are available to cover in whole or in parn the costs of such restoration or repair, (d) shall keep the Property, including improvements, fixtares,
equipment, machinery and appliances thereon in good repair and shall replace fixtures, equipment, machinery and appliances on the Property whc:n_“nqc;ssary to keep
such items in good repair.. (¢) shall'comply with all laws, ordinances, regulations and requirements of any governmental body applicable to the Property,. () shall
provide for professional mnég'c'm_cu:,of_ the Property by a residential rental property manager satisfactory to Lender pursuant to a contract approvcd:.fby'"Lpndc;' in
writing. unless such requirement shall be waived by Lender in writing, (g) shall genzsrally operate and mainzin the Property in a manner to ensure maximum réntals,
and (h) shall give notice in writing t6 Lénd;-rpf and, unless otherwise directed in writing by Lender, appear in and defend any action or proceeding purporting to affect.
the Property, the security of this Instrument or the rights or powers of Lender. Neither Borrower nor any tenant or other person shall remove, demolish er alier any.”

improvement now existing or hereafier érected on the Propenty or any fixture, equipment, machinery or appliance in or on the Property except when incident to the
replacement of fixtures, equipment, machinery and appliances with. items of like kind.- ' o

If this Instrument is ona leasehold, Borrower (i) shall.comply with the provisions of the ground lease, (if) shal! give immediate written notice to Lender of any default
by lessor under the ground lease or of any notice __r_v_:c"ciﬁ;cd by Borrower from such lessor of any default under the ground lease by Borrower, (iii) shall exercise any
option to renew or extend the ground lease and give written confirmation thereot to Lender within thirty days after such option becomes exercisable, (iv) shall give
immediate written notice 10 Lender of the commencement of any remedial proceedings under the ground lease by any party thereto and, if required by Lender, shall
permit Lender as Borrower's anorney-in-fact to contrel and act for Borrower in any such remedial proceedings and (v) shall within thirty days after request by Lender
obtain from the lessor under the ground lease and deliver-to Lender the lessor's estoppe! centificate required thereunder, if any. Borrower hereby expressly transfere
and assigns to Lender the benefit of all covenants conained in the ground lease, whether or not such covenants run with the land, but Lender shall have no liability
with respect to such covenants nor any other covenants contained in the ground leass,

Borrower shall not surrender the leaschold estate and interests herein conveyed nor terminate or cancei the ground lease creating said estate and interests, and Borrower
shall not, without the express written consent of Lender, alter or amend said ground lease. Borrower covenants and agrees that there shall not be a merger of the ground
Icase, or of the leaschold estate created thereby, with the fee estate covered by the ground lease by reason of said leasehold sstate or said fee estate, or any part of
cither, coming into common ownership, unless Lender shall consent in writing to such merger; if Borrower shall acquire such fee estate, then this Instrument shall
simulaneously and without further action be spread so as to become a licn.on such fee estate.

5408160058 - 536370545
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: ‘ 7. USE OF PROPERTY. Unless 1tquired by applicable law or unlesz’Lender hus otherwise agreed in writing, Borrower shall not allow changes in the i:sc for which
~ all or any part of the Property was intended at the time this Instrument was exccuted. Borrower shall not initiate or acquiesce in a.change in the zoning classification
- of the Property without Lender’s prior waen consa. . .. o o ;

. e [N -
..

I "i_g__.pRQTECTION OF LENDER'S SECURITY. If Barrower fails to perform the covenants and agreemernts contained in thix-'__['nstmmcnt. or if apy action or proceeding
* is commenced which affects the Property or title thereto or the-interest of Lender therein, including, but not limited 1o, cmingnt domain, insolvency, code enforcement,

~ OF armangemients or proceedings involving a bankrupt or decedent, then Lender at Lender's option may make such appearances, disbiirse such sums and take such action -
“as Lender deems necessary. in its sole discretion, to protect Lender's interest, including, bu not limied 1o, (i) disbursement of attorney's fees, (i) entry upon the

Property 1o make repairs, (1ii) procurement of satisfaciory insurance as provided in paragraph 5 hercof, and (iv) 1f this Instrument is-on a leasehold, exercise of any
optioft to renew or <xiend the ground lease on behalt of Borrower and the curing of any detasult of Borrower in the terms and cond itions of the ground lease,

Any amounts disbursed by Lender pursuant to this pamgraph 8, with interest thereon, shult become additiona! indebtedness of Borrower secured by this Instrument,
Unless Borrower and Lemderagree to other terms of payment, such mmounts shall be immed tutely due und paysble and shall bear interest from the date of disbursement
at the rate stated in the Note unless collection from Borrower of inlerest at such rale would be contrary to applicable law, in which event such amounts shall bear
interest at the highest rate which may be collected from Borrower under applicable taw. Borrower hereby covenants and agrees that Lender shall be subrogated to
the licn of any mongage or other lien discharged, 1n whole or in part, by the indebtedness secured hereby. Nothing contained i this pamgmph'&-'sha'll_.rédﬁi_g‘c Lender
10 incur any expense or take any acton hereunder, ;S -

9. INSPECTION. Lcnd'é.rf_lhu_y mike or cuse to be made reasonable entriex upon und Inpections of the Propenty,

10. BOCKS AND RECORI)S.--B&MW& shall Keep and matntun at all umes at Borrower's address stated elow, or such other place s Lender may approv'c."iﬁ wmmg

complete and accurate books of accounts and records adequate to retlect correctly the sesults of the operation of the Property and copics of all written conirscts, teases -
and other instruments which affect the Property. Such books, reconds, contracts, leases and other nstruments shall be subject 10 examination and inspection at any

reasonable time by Lender. Upoa lénder’s request, Borrower shall fumnish (o Lender, within one Eundred and twenty days alter the end of each fiscal vear of Borrower,
# balance sticet, & statement of income.and expenses 0F the Property and a statement of changes in financial positton, each in reasonable detail and centified by Borrower
and, if Lender shall require, hy an independent centified public accountant. Borrower shall furnish, together with the foregoing financial statements und at any other
time upon Lender's request, 4 rent schedule for the Property. centified by Borrower, showing the name of euach tenant, and for each tenant, the space occupied, the
lease expiration date, the rent payable and the rent paid,

11. CONDEMNATION. Borrower shall promptly p’qti!} Lender of any acuon or proceeding refating 10 any condemnation or other taking, whether direct or indirect,
of the Property, or part thereof, and Borrower shall appear-in and prosecute any such action or proceeding unless otherwise directed by Lender in writing. Borrower
authorizes Lender, at Lender's option, as anomcy&n?_l’_i;cz-'_for'_B__o-rrowcr. 10 commence, appear in and prosecute, in Lendes's or Borrower's name, any action or
proceeding relating to any condemnation or other taking of the Property, whether direct or indirect, and to settle or compromise zny claim in connection wish such
condemnationor other taking. The proczeds of any award, 'pz‘zymcnz*or claim for damages. director consequential, in connection with ary condemnation or other taking.
whethee direct or indirect, of the Property, or pan thereof,  or for conveyances in licu of condemnation, are hereby assigned to and shall be paid to Lender subject,
if this Instrument is on a leaschold, to the rights of lessor under the ground Jease.

Borrower authorizes Lender to apply such awards, payments, proceeds or damages, after the deduction of Lender's expenses incurred in the collection of such amounts,
at Lender’s option, to restoration or repair of the Property or to puym_‘:_;m__bf the sums secured by this Instrument, whether or not then due. in the order of application
sct forth in parzgraph 3 hereof, with the balance, if any, to Borrower. Unless Borrower and Lender otherwise agree in writing, any application of proceeds (o principa!
shall not cxtend or postpone the due date of the monthly installments referred 1o in paragraphs 1 and 2 hercof or change the amount of such installments. Borrower
agrees 10 execute such further evidence of assignment of any awards, procéi:ds;;da'_m:ggcs..or claims arising in connection with such condemnation or taking as Lender
may require, o w L

12. BORROWER AND LIEN NOT RELEASED. From time to time, Lender may /st Lender's option, without giving notice fo or obtaining the consent of Borrower,
Borrower's successors or assigns or of any junior lienholder or guarantors, without liability-on Lender's part and notwithstanding Borrower's breach of any covenant
or agreement of Borrower in this Instrument, exiend the time for payment of said indebtedness or any part thereof, reduce the payments thereon, release anyone liable
on any of said indebtedness, accepta renewal note or notes therefor, modify the terms and time.of payment of said indebtedness, release from the lien of this Instrument
any part of the Property, take or release other or additional security, reconvey any part of the Property. consent 1o any map or plan of the Property, consent to the
granting of any easement, join in any extension or subordination agreement, and zgree in writing with Borrower to modify the rate of interest or period of amortization
of the Note or change the amount uf the monthly installments payable thereunder. Any actions tzken by Lender pursuant to the terms of this paragraph i2 shall not
affect the obligation of Borrower or Borrower's successors or assigns to pay the sums secured by this Instrument and 1o obssrve the covenants of Borrower contained
herein, shall not affect the guaranty of any person, corporation, parmership or other entity for payment of the indebtedness secured hereby. and shall not affect the
lien or priority of lien hercof on the Property. Borrower shall pay Lender a reasonable service charge. together with such title insurance premiums and attomney's fees
as may be incurred at Lender's option, for any such action if taken at Borrower's request. :

13. FORBEARANCE BY LENDER NOT A WAIVER. Any forbearance by Lender in exercising any right or rcmédy 'ﬁcrc_undcr. or otherwise afforded by applicable

" kiw, shall not be a waiver of or preclude the excreise of any right or reme=dy. The acceptance by Lender of payment of any sum secured by this Instrument after the

" *_due dute of such payment shall not be 2 waiver of Lender's right to either require prompt payment when due of all other surr-.s s0 secured or to declare 2 default for

*_failure to make prompt payment. The procurement of insurance or the payment of taxes or other liens or charges by Lender shall not be a waiver of Lender's right

*

- thereafier due shall continue to be payable widadugtaﬁﬁcicdon. o

to. accelerate the maturity of the indebtedness secured by this Instrument. nor shall Lender's receipt of any awards, proceeds or damages under paragraphs S and 11

‘hereof operate 10 cure or waive Borrower's default in payment of sums secured by this Instrument.

14."‘QS.'I'_O.P?EI,..C_ERTIFICATE. Borrower shall within ten days of a written request from Lender furnish Lender with a writlcn"s@-tcm_q:nt;_ duly acknowledged, setting
forth the sums secured by this Instrument and any right of set-off, counterciaim or other defense which exists against such sums and the obligations of this Instrument.

15. UNIFORM COMMERCIAL CODE SECURITY AGREEMENT. This Instrument is intended 1o be a security agreement pursuant to the Uniform Commercial
Code for any of the items specified above as part of the Property which, under applicable law. may be subject 1o a security interest pursuant to the Uniform Commercial
Code. and Borrower hereby grants Lender a4 security interest in said iterns, Borrower agrees that Lender may file this Instrument, or a r:':produét__ion_'thcrcof. in the
real estate records or other appropriate index, as a financing sratement for any of the items specified above as part of the Property. Any reproductionof this Instrument
or of any other security agreement or financing statement shall be sufficient as a financing statement. In addition, Borrower agrees o execute and deliver 1o Lender,
upon Lender’s request, any financing statements, as well as extensions, renewals and amendments thereof, and reproductions of this Instrument in such formas Lender
may require o perfect a secunty-interest with respect to said items. Borrower shall pay all costs of filing such financing statements and any cxtensions, renewals,
amzndments and releases thereof. and shall pay all reasonable costs and expenses of any record searches for financing statements Lender may rcasonably require.
Without the prior writien consentof Lender. Borrower shall not create or suffer 1o be created pursuant to the Uniform Commercial Code any other security intercst

- in said items, including replacements 2nd additions theretn. Upon Borrower's breach of any covenant or agreement of Borrower contzined in this Instrument, incleding

-

the covenants to pay when due all sums sccurcd by this Instrument, Lender shall have the remedies of a secured panty under the Uniform Commercial Code and, at :_"  ’

Lender's option, may also invoke thé_ remédies provided in paragraph 27 of this Instrument as to such items. In exs rcising any of said remedies. Lender may p'r:o;_:c'cd'
against the items of real property and any items of personal property specified above as part of the Property separately or together and in any order whatsoever, without

in any way affecting the availability of Lender’s remedies under the Uniform Commercial Code ot of the remedics provided in paragraph 27 of this Instrument.

16. LEASES OF THE PROPERTY. As used in this pamgraph 16, the word "lease™ shall mean "sublcase” if this Instrument is on a leasehold. Borrower shall comply
with and observe Borrower's obiigations as landlord under all leases of the Property or any part thereof. Borrower will not lease any portion of the Property for
non-residential use except with the prior wrirten approvalof Lender, Borrower, at Lender’s request, shall furnish Lender with executed copies of all Jeases now existing
or hereafter made of all or any pan of the Property, ind all leases now or hereafter entered into will be in form and substance subject to the approval of Lender. All
leases of the Property shall specifically provide that such lcases are subordinate to this Instrument; that the tenami attomns to Lendrr, such attornment to be effective
upon Lender’s acquisition of title to the Properry; that the tenant agrees to cxecute such further evidences of atternment as Lender may from time to time request;
that the attornment of the tenant shall not be terminated by foreclosure; and that Lender may, at Lender's option, accept or reject such attornments, Borrower shall
not, without Lender's written consent, execute, modify, surrender or terminate, cither orally or in writing, any lease now existing or hereafier madeof all or any part
of the Property providing for a term of three years or more, permit an assignment or sublease of such u lease without Leader's written consent, or request or consent
to the subordination of any lease of all or any part of the Property to any tien subordinate to this Instrument, If Borrower becomes aware that any tenant proposes
to do, or is doing, any act or thing which may give risc to any right of set-off against rent, Borrower shall (i) ake such steps as shall be reasonably calculated 1o
prevent the accrual of any right 1o & sct-off against renl, (i) notify Lender thercof and of the amount of said set-offs, and (i) within ten days after such accrual,

reimburse the tenant who shall have acquired such right to set-off or take such qthc; steps as shall effectively discharge such sc1-off and as shall assure that rents -

(page 4 of 8)
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Upon Lender's request, ‘Borrower shall assign to Lender, by written instrument satisfactory to Lender, all leases now existing or hcmfn:r made of all o my,part of - . f_
- the Broperty and all security deposits made by tenants in conncction with such leases of the Property. Upon assignment by Borrower to Lender of any Jeases of the o
Property, Lender shall have all of the rights and powers possessed by Borrower prior to such assignment and Lender shnll havc the’ r'ght to modify, extend or terminate -t
such cxlsung lcases und to exccute new leases, in Lender's sole discretion. o

TN eEg Y e

17 REMEDIES CUMULATIVE. Each remady pmwdc:!‘m t‘ms Imtrumcnt i3 dm?nc: and cumulative to all other rights or n:mcd:cs undcr this Instrument or affordcd T
by lnw or cqmty. and may be exercised concurrently, independently, or successively, in any order whatsoever, :

18. ACCELERAT‘ON IN CASE OF BORROWER'S INSOLVENCY. If Borrower shall voluntarily file a petition under the chcml Bnkmplcy Act, as such Act
may from time (o time be amended, or under any similar or successor Federal statute relating to bankruptey, insolvency, arrangements ot _[reorganizations, or under
any sute bankmptcy ornsolvency act, or file an answer in an involunury proceeding 2dmitting insolvency or inability to pay debes, or if. Borrower shall fail to obtain
a vacation or stay of mvolunmry proceedings brought for the reorganization, dissclution or liquidation of Borrower, or if Borrower shal! be adjudgcd a bankrupt, or
if a tustee or receiver shall be appointed for Borrower-or Borrower's property, or if the Property shall become subject to the jurisdiction of a Federal bankrupicy
court or similar state court, or if Borrower shall make an assngnmcnt for the benefit of Borrower’s creditors, or if there is an atachment, execution or other judicial
scizure of any portion of Borrowcr s asscts and such seizure is not discharged within ten days, then Lender may, at Lender's option, declare 21l of the sums secured
vy this Instrument to be’ lmmcdmcly due and payable without prior rotice to Borrower, and Lender may invoks any remedies permitted by pangraph 27 of this
Instrument. Any attorney s fees and other expenses incurred by Lender in connection with Borrower's bankruptcy or any of the other aforesaid events shall be addmonal
indebtedness of Borrower ;ccurcd by IhlS Instrument pursuant to paragraph 8 hereof. - -

19. TRANSFERS OF THE PROPERTY CR BENEFICIAL INTERESTS IN BORROWER; ASSUMPTION. On sale or transfer of (i) all or any parn of the: Propcrty o
or any interest therein, or (ii) benefi cial interests in Borrower (if Borrower is not a natural person or persons but is a corporation, parmershin, trust or other. lcgal'_.--'
entity), Lender may, at Lender’s option; dcclan: all of the sums secared by this Instrument to be immediately due and payable. and Lender may invoke any rcmcdncs"
permitted by paragraph 27 of this lnstrumcm “This option shall not apply in case of =

(a) transfers by devise or descent or by operation of law upon the death of a joint tznant or a partner; :

(b) sales or transfers when the transferee’s creditworthiness and management ability are satisfactory to Lender and the transferec has executed, prior to the"
sale or transfer, a written assumption agreement conmmmg such terms as Lender may require, including, if required by Lender, an increase in the raic of interest
payable under thie Note;

(c) the grant of 2 leaschold interest in a part of thc Property of three years or less (or such longer lease term as Lender may permit by prior written approval)
not containing an option to purchase (except any interest in the ground lease, if this Instrument is on a leasehold):

(d) sales or transfers of beneficial interests in Borrower provided that such ssles or transfers, together with any prior sales or transfers of beneficial interests
in Borrower, but excluding sales or transfers under subparagraphs (a) and (b) above, do not result in more that 49% of the beneficial interests in Borrower having
been sold or transferred since commencement of amortization of the Note; and

() sales or transfers of fixtures or any pmonal propcr'y pursuant to the first paragraph of P.u-agraph 6 hereof.

20. NOTICE. Except for any notice required under applicable law to.be given in another manner, () any notice to Borrower provided for in this [nstrument or in
the Note shall be given by mailing such notice by certified mail addressed to Borrower at Borrower’s address stated below or at such other address as Borrower may
designate by notice to Lender as provided herein, and (b) any notice. o, Lcndcr shall be given by certified mail, remamn receipt requested, to Lender’s address stated
herein or to such other address as Lender may desigrate by notice to Borrower as provided herein. Any notice provided for in this Instrument or in the Notz shall
be deemed to have been given to Borrowver or Lender when given in the manner designated herein.

21. SUCCESSORS AND ASSiGNS BOUND:; JOINT AND SEVERAL LIABILITY; AGENTS; CAPTIONS. The covenants and agreements herein contined shall
bind. and the rights hereunder shall inure 1o, the respective successors and assigns of Lender and Borrower, subject to the provisions of paragraph 19 hereof. All
covenants and agreements of Borrower shell be joint and several. In exercising any rights hereunder or taking any actions provided for herein, Lender may act through
its employces, agents or independent contractors as authorized by Lender. The capuons and hcadmgs of the paragraphs of this Instrument are for convenience only
and arec not (o be used to interpret or define the provisions hereof., = ;o

22, UNIFORM MULTIFAMILY INSTRUMENT; GOVERNING LAW; SEVERABILITY Th.s form of multifamily instrument combines uniform covenants for
national use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real property and related fixwures
and personal property. This Instrument shall be governed by the law of the jurisdiction in which the Property is located. In the event that any provision of this
Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Instrument or the Note which can be given effect without
the conflicting provisions, and 1o this end the provisions of this Instrument and the Notc arc declared to be severable. In the event that any applicable law limiting
the amount of interest or other charges permitted to be collected from Borrower is interpreted so that any charge provided for in this Instrument or in the Note, whether
considered separately or together with other charges levied in connection with this Instrument and the Note, violates such law, and Borrower is entitled to the benefit
of such law, such charge is hereby reduced to the extent necessary to eliminate such violation, The amounts, if any, previously paid to Lender in excess of the amounts
payable to Lender pursuant to such charges as reduced shall be applied by Lender to reduce the principal of the indebtedness evidenced by the Note. For the purpose
- 'of determining whether any applicable law limiting the amount of interest or other charges permitted to be collected from Borrower has been violated, all indebtedness

- which is secured by this Instrument or evidenced by the Note and which constitutes interest, as well as ali other charges levied in connection with such indebtedness
L Wwhich constitute interest, shall be deemed to be allocated and spread over the stated term of the Note. Unless otherwise. requmd by applicable law, such allocation

o .mrl cm....,:..m chall he effected in such a manner that the rate of interest computed thereby is uniform throughom e smu:d u:rm of thc Note. A
"3 WAIVER OF STATUTE OF LIMITATIONS. Borrower hereby waives the right to assert any statute of limitations as a bar o, thc cnforccmcntof the lien of this
Instrumcru orto any action brought to enforce the Note or any other obligation secured by this Instrument, : -

24, WAIVER OF MARSHALLIN G.N otwithstanding the existence of any other security interests in the Propcrty held by Lcndcr or by any or.hcr party, Lender shall
have the right to dctcrmmc the order in which any or all of the Property shall be subjected to the remedies provided herein. Lender shall have the right to determine
the order in which any or.all portions of the indebtedness secured hereby are satisfied from the proceeds realized upon the exercise of the remedies provided herein.

Borrower, any party who consents to this Instrument and any party who now or hereafter acquires a_security interest in the Property and who has actual or constructive
notice hereof bcr:by w.:wcs any and all right to require the marshalling of assets in connection with the exercise of any of the remedies pcrmmod by appl:cablc law
or provided herein, R -

2S. CONSTRUCTION LOAN 'PR'OVISIONS. Borrower agrees to comply with the covenants and conditions of the Construction Loan Agrecment, if any, which is
hereby incorporated by reference in and made a part of this Instrument. All advances made by Lender pursuant to the Construction Loan Agreement shall be
indebtedness of Borrower secuied by this Instrument, and such advances may be obligatory as provided in the Construction Loan Agreement. All sums dxsburscd by
Lender prior o completion of the improsements to protect the security of this Instrument up to the principal amount of the Note shall be treated as disbursements.
pursuant to the Construction Loan. Agreement. All such sums shall bear interest from the date of disbursement at the rate stated in the Note, unless enllection from
Borrower of interest at such rate would be contrary to applicable law in which event such amounts shall bear interest at the highest rate which may be collected from_-’
Borrower under applicable law and shall bc payab!c upon notice from Lender to Borrower requesting paymcm therefor. oo
From time 1o time as Lender deems ncccss_a.ry 1o proicct Lender's interesis, Borrower shall, upon request of Lender, execite and deliver to Lender, in such formas
Lender shall direct, assignments of any and-all rights-or claims which relate to the construction of the Property and which Borrower may have against any party =~
supplying or who has supplied labor, materials or scrvxccs in cornection with construction of the Property. In case of breach by Borrower of the covenants and_
conditions of the Construction Loan Agreement, Lender, at Lender's option, with or without entry upon the Property, (i) may invoke any of the rights or remedics
provided in the Construction Loan Agreement, (ii) may accelerate the sums sccured by this Instrument and invoke those remedics provided in paragraph 27 hereof,

or (iii) may do both, If, after the commencement of amortization of the Note, the Note and this Instrument are sold by Lender, from znd after such sale the
Construction Loan Agreement shall cease to be a pan of this Instrument and Borrower shall not assert any right of set-off, countcrclann or other claim or dct‘cnsc
arising out of or in coancction with the Construction Loan Agrccmcn: agamst the obligations of the Note and this Insrrument. -

. $408160059
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o7 to become due by virtue of any lease or other agreement-for the occupancy or usc of al! or any part of the Property, regandiess of to whom the rents and revenues

- of the Property arc payable, Borrower hereby authoriges Lender pr hender's agents to collect the aforesaid rents and revanuces and hereby directs each tenans of the

_ Froperty to pay such rents 1o Lender or Lender's ngents: providéd “however, that prior 10 written notice given by Lender to Borrower of the breach by Borrowerof

- -any covenantor agreement of Borrower in this instrument, Borrower shall collect and receive all rents and revenuces of the --Prop%:_m as trustee for the benefit of Lender

and-Borrower, to apply the rents and revenues 50 collected to the sums secured by this Instrument in the order provided in paragraph 3 hereof with the balance, so
long 23 no such breach has occurred, to the account of Borrower, it being intended by Borrower and Lender that this assignment of rents constitutes #n absolute
assign;iwnr and rot an assignment for additional security only. Upon delivery of written notice by Lander to Borrower of the b_rcach_hjﬂomwcr of any covenant
or agreement of Borrower in this Instrument, and w-thout the necessity of Lender entering upon and tking and nuintaining full-control of the Property in person,
by agent or by a‘court-appointed receiver, Lender shall immediately be entitled to possession of all rents and revenues of the Property as-specified in this parzgraph
26 as the same become due and payuble, including but not limited to, rents then due and unpaid, and all such rents shall immediately upon.delivery of such notice
be held by Borrower as trustee for the benefit of Lender only; provided, however, that the written notice by Lender to Borrower of the breich by Borrower shall
contain a statement that Lender exercises its nghts to such rents, Eorrower agrees that commencing upon delivery of such written notice of 'Bn-r'm\ﬁcr-'_: breach by

Lender to Borrower, cach tenans of the Property shall make such rents payable to and pay such rents 1o Lender or Lender's agents on Lender's written demand to

cach tenant therefor, delivered 10 cach tenant personally, by mail or by delivering such demand fo each rental unit, without any liability an the part of said tenasy to
inquire further as (o the existenice of a default by Borrower, .

Borrower hereby covenants that Borrower has not executed any prior assignment of said rents. that Borrower has not performed, and will not perform; !i_ny acts or
has not exccuted, and will not exectte, any instrument which wou!ld prevent Lender from cxcreising its rights under this paragraph 26, and that at the time of execution .
of this Instrument there has been no anticipation or prepayment of any of the reats of the Property for more than two months prior to the due dates nf sich renes.
Borrower covznants that Borrower will not hereafier collect or accept payment of any rents of the Property more than two months prior to the due dates of such rents.

Borrower furtter covenants that Borrower will execute and deliver to Lender such further assignments of rents and revenues of the Property as Lender may from time

to time request. o
Upon Borrower's breach of any covenantor agreement of Borrower in this Instrument, Lender may in person, by agent or by 2 court-appointed recciver, regardless
of the adequacy of Lender's security, enter upon and take and maintain full control of the Property in order o perform all acts necessary and appropriate for the
operation and maintenance thereof including, but not limited to0, the execution, cancellation or modification of leases, the collection of all rents and revenues of the
Property. the making of repairs o the Propenty and the execution or termination of contracts providing for the management or maintenance of the Property, alt on
such terms s arc deemed best 10 protect the security of this. Instrument. In the event Lender elects to seek the appointment of a receiver for the Property upon
Borrower's breach of any covenant or agreement of Borrower in this Instrument, Borrower hereby expressly consents to the appointment of such receiver. Lender
or the receiver shall be entitled (o receive a rcasonablé-ffcqj_ft_)r so-managing the Property.

All rents and revenues collected subsequent to delivery of writien notice by Lender to Borrower of the breach by Borrower of any coverant or agreement of Borrower
in this Instrument shall be applied first to the costs, if any, of taking control of and managing the Property and collecting the rents, including, but not limited to, -
agorney’s fees, receiver's fees, premiums on receiver's bonds, costs of repairs to the Property, premiums on insurance policies, taxes, assessments and other charges
on the Property, and the costs of discharging any obligation or liability of Borrower as lessor or landiord of the Property and then to the sums secured by this
Instrument. Lender or the receiver shall kave access to the books and records used in the operation and maintenance of the Property and shall be liable to account
only for those rents actually received. Lender shall not be liable to Borrower, anyone ¢laiming under or through Borrower or anyone having an interest in the Property
by reason of anything done or left undone by Lender under this paragraph 26, ..~ ;

If the rents of the Property are not sufficient to meet the costs, if any, of takmg conr:rol of and managing the Property and collecting the rents, any funds expended
by Lender for such purposes shall become indebtedness of Borrower to Lender secured by this Instrument pursuant to paragraph 8 hereof. Unless Lender and Borrower

- agree in writing to other terms of payment, such amounts shall be payable upon nd:icz_:_ from Lender to Borrower requesting payment thercof and shall bear interest

from the catc of disbursement at the rate stated in the Note unless payment of interest at such rate would be contrary to appiicable law, in which event such amounts
shali bear interest at the highest rate which may be collected from Borrower under applic;abl;:----law';__'_' _

Any entering upon and taking and maintaining of conrro! of the Property by Lender or the rcccxvcr and any application of rents as provided herein shall not cure or
waive any default hereunder or invalidate any other right or remedy of Lender under applicable law or provided herein. This assignment of rents of the Property shall
terminate at such time as this Instrument ceases 10 secure indebtedness h=ld by Lender.

Non-Uniform Covenants. Borrower and Lender further covenant and agree as follows:

27. ACCELERATION: REMEDIES. Upon Borrower's breach of any covenant or agreement of Borrower in this Instrument, including, but not limited to, the

-~ covenants to pay when due any sums secured by this Instrument, Lender az Lender's option may declare all of the sums secured by this Instrument be immediately

- due and payable without further demand. After giving Borrower notice of default in the manner prescribed by applicable law,  Lender may invoke the power of sale

_and any other remedies permitted by applicable law or provided herein. Borrower acknowledges that the power of :-séu__c___hc_;cin__ granted may be exercised by Lender

~-without prior judicial hearing. Borrower has the right to bring an action 10 assert the non-existence of a breach or any other defense of Borrower to acceleration and
~-sale. Lender shall be entitled to collectall costs and expenses incurred in pursuing such remedies, including, but not limited 1o, attorney's fees and costs of documentary

~‘evidence, abstracts and title reports.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of an event of default and of Lender's election to cause the Property
to be sold, _‘__‘i?r'u-'stqc and Lender shall give such notices as the laws of Washington may require to Borrower and to such other pcrsonsasmc laws of Washington
prescribe, and afier the lapse of such fime as may be required by applicable law, Trustee shall sell the Property according to the laws of Washington. Trustee may
sell the Property at the time and place and under the terms designated in the notice of sale in one or more parcels and in such order as Trustee may determine. Trustee
may postpone sale of all or any parcel of the Property for a period or periods not exceeding a total of 30 days by public announcement at the time and place fixed -
in the notice of sale. Lender or Lender's designee may purchase the Property at any sale, ) R :

Trustee shall deliver to_the purchaser Trustee's deed conveying the Property so sold without any covenant or warranty, expressed or implied. The "tfcc--itals_= in the
Trustee's deed shall be prima facie evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order: {a) to all
costs and expenses of the sale. including, but not limited 10, Trustee's and attomey”s fees and costs of title evidence: (b) to all sums secured by this Instrument in such
order as Lender, in Lender’s sole discretion, directs; and (c) the excess, if any, to the clerk of the superior court of the county in which the sale took- place. -

28. RECONVEYANCE. Upbh'_ﬁaymcrfg_t"o!‘ all sums secured by this Insoument, Lender shall request Trustee o reconvey mc‘Prépeny and shall smrrcndcr dus
Instrument and zll notes evidencing indebtedness secured by this Instrument to Trustce. Trustee shall reconvey the Property without warranty to the person or persons’
legaily entiled thereto. Such person or persons shall pay Trustee's reasonable costs incurred in so reconveying the Property, Lo

29. SUBSTITUTE TRUSTEE. In accbrdai_iéc with appliczble law, Lender may from time to time appoint a successor trustee 1o any Trustee appointed hereunder i&hof -

has ceased to act. Without conveyance of the Property, the successor trustee shall suceeed to all the title, power and duties conferred upon the Trustee herein and by -

applicable law, :

30. USE OF PROPERTY. The Property is not used principally for agricultural or farming purposes.

31. FUTURE ADVANCES. Upon request of Borrower, Lender, at Lender's option so long as this Instrument secures indeotedness held by Lender, may make Future-
Advances to Borrower. Such Future Advances, with interest thereon, shall be secured by this Instrument when evidenced by promissory notes stating that said notes
are secured hercby. At no time shall the principal amount of the iiidcbtc__d;ncss secured by this Instrument, not including sunts advanced in accordance herewith to protect -
the security of this Instrument, cxceed the original amount of the Note (US. $ 380 ,000.00 ). Pus the additional sum
of U.S.§  N/A. LT

9408160059 o
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o - Note, Borrower hereby absolutely and unconditionally aseigny and transfers o Lender ali the rents and revenues of the Property, including those now-due, pastdue,-
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26, ASSIGNMENT OF RENTS: APPOINTMENT OF RECEIVER: LENDER IN POSSESSION. As part of the consideration for the indebiodicas evidenced by the
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ANACORTES, WASHINGTON 98221
3408160958 R
| BY l 36 3 PG D S L}g - o (mc 7°f8)

a2
=
- .
4
h |
 J



N,

*r\f"

A . T T L 8 A W .

CORPORATE ACKNOWLEDGEMENT - | S
Ty S:atcof Washington, ’ County ss: | | -
S ~On this ' day of | . 19 . before me, the undcrs:gncd a Notary Public in and
for thc Staz.. of Washlngton duly comrmssxgacd and sworn, personally appcarcd | |
o me known 10 be thc areae T il;;c;:dcntan aid Sccmtary. respectively, of thc oorpomxon that cxccutod

_ the within and foregoing instrument, and acknowledged said instrument to be the free and voluntary act and deed of said corporation,

for the uses and purposes therein mentioned, and on oath stated that authorized to execute said instrument
and that the scal afﬁxod is the corporate seal of said corporation.

In Wxtncss threof I have hereunto set my hand and affixed my official seal, the day and year first abovc wnttcn

My Cdr:;ufii'ss’ion expires: Notary Public in and for the State of Washington, ri:é-ﬁi:diﬁg.at:
. INDIVIDUAL :CKNOWLEDGEMENT
State of Washington, %XQ% ¢ County ss:

3 - ‘g } u
On this it day of "Jr , 19 Q /., before me, the undcm otary Public in an
for the State of Washington, wcctogsszoncd and sworn, personally appearcd Le\crd ﬁl \5 ase Qu’\d

YOV L . ,10me known 10 be the individual(s) described matciwho exe the foregoing
instrument, and aclcnowledgcd to me that N U—¢ signed and sealed the said instrument as ee and voluntary

act and deed, for the uses and purposes Lhcrem rn nno d.

n_-""f

iﬁ\Wltncss Mhéeqf _I have hereunto set my Iﬂand and affixed my ificial seal, the day and E ear first a ve written.

e Qilelill L dOon—

N Ny ~ :-‘M}'Coinmissién cxpires:p . 3 -9 -:‘f g .Norary Publica she State of Washingt rc51dmg at:
o publcdasgs frbe Suie R
St INDIVIDUAL LIMITED PARTNERSHIP ACKNOWLEDGEMENT 1 (Oh
State of Waﬁhihg_tgn.. . County ss:
On this day of . 19":” _, before 1ne, the undersigned, a Notary Public in and

for the State of Washington, duly commissioned and sworn, personally apoear*'d

. lo me known to be the :ndwldual(s) descnbed in the foregoing instrument as and knowsn to be
the General Partner(s) of a Limited

Partnership and, on behalf of such Limited Parmership, acknowledgcd 1o me that . signed and scaled the foregoing
instrument as the free and veiuntary act and deed of said Limited Partnership, for the uses and purposes therein mentioned.

In Witness Whereof, 1 have hereunto set my hand and affixed my official seal, the day and year first above written.

My Commission expires: " Notary Public in and fbx‘_ :heState of Washington, residing at:
CORPORATE LIMITED PARTNERSHIP ACIG\OWLEDGEMENT .

Statc of Washmgton ‘ County ss:

On thzs day of , 19 ", before me, the undcrsxgncd a Notary Public in and
for the Srate of Washmgton duly commissioned and sworn, personally appcared
and
10 me known.to bg_ thc..__ President and Sccrctary respectively, of | -
the corporation that executed the foregoing msuummt as Gcncral
Partner of -

= . . a Limited Partnership, and acknowledged the said instrument 10 be the free and voluntary act
and deed of said corporauoﬂ as such General Partner, and of said Limited Partnership, for the uses and purposes therein. mennoncd
and on oath stated that - o authorized to execute the said instrument and that the seal affixed is the corporatc sca]-_
of said corporaticn Gcncral Parmc" L
In Witness thrcof I havc hereunto set my hand and affixed my ofﬁc:a.l seal, the day and year first above written. -

My Commxssxon cxptres Notary Public in and for the State of Washington, rcsndmg at;

REQUEST FOR FULL RECONVEYANCE
To Trustee: | L
The undersigned is the holder of thc m)tc or notes secured by this Instrument. Said note or notes, togcthcr with all other
indebtedness secured by this instrument, has bccn paid in full. You are hereby directed to cancel said note or notes and this
Instrument, which are delivered hereby, and 1o rcconvcy. without warranty ¥ all the estate now held by you under this Instrument to -
the person or persons legally cnuﬂcd thereto. . ‘ .

Dated:

s BX1 3037505506 .
-~ Washington - Multifamily - 1/77 - FNMA!FHLMC Uniform Instrumcnt | . (page 8 of 8)
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EXHIBIT YA
PARCEL A: R V
Lots 7, 8, 9 and 10, Block 1, KNUTZEN’b ADDITION TO THE TOWN OF BURLINGTON

accord:r.ng to the plat thereof recorded J.n Volume 3 of Plats, page 80, records
of Skagit County, Washington; S

EXCEPT the East 55 feet of said Lots 9 and 10;

AND EXCEPT those portions conveyed to the City of Burlington for
street purposes by deeds recorded November 21, 1985, under Auditor’s
File Nos. 8511210021, 8511210022 and 85.:.1210023 records of Skagit
County, Washington. ER

PARCET, B:

Lot 27, PLAT OF THE POINTE DIV. NO. 3, according tc the plat thereof recorded

in Volume 14 of Plats, pages 151 throt.gh 153, records of Skagit County,
Washington; _ '

Situated in Skagit County, Washington.

- END OF EXHIBIT "A" - W /Z//o
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- . gm COMMERCIAL/MULTI-FAMILY Teromeor savs s
. psrdme  ADJUSTABLE RATE RIDER OhR HRREOR. WA  98277-1645
' (Federal Cgst of Fuiids Index--Rate Caps) LOAN #'"214;6-'5'2:7212 -

APPLICATION # 40527212

o te e T FEDERAL COF INDEX 5.100
THIS ADJUSTABLE RATE RIDER is made this 11TH day of =~ AUGUST _
1984 - ., and is iricorporated into and shall be deemed to amerd and supplement the Mortgage, Deed of Trust

or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower’) to secure
Borrower's Adjustable Rate Note (the "Note™} to ERES

IN‘I‘ERINEST SAVINGS BANK, A WASHINGTON CORPORATION N
(the "Lender") of the same date and covering the property described in the Security Instrument and located at:

750 S BURLINGTON BL, BURLINGTON, WASHINGTON 98233
e [Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FCR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE

BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY. BN

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,

Borrower and Lender further cdvt;nan_t__and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial mtcréét-:riate" Q’f_ 9.000 % . The Note provides for changes
in the interest rate and the monthly payments; as follows: -

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates e
The interest rate I will pay may change on the first day of : AUGUST 19 95 and on that day

every TWELVE months thereafter. Each date on which my interest rate could change is called a "Change Date".
(B) The Index R

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index"” is the Federal Cost of
Funds Index published monthly by the Federai Home Loan Mortgage Corporation.

If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable information.
The Note Holder will give me notice of this chcice. T e

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding FOUR |
percentage points  ( 4.000 : %) to the Current
Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one percentage point
(0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the
next Change Date. p '
The Note Hoider will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
- principal I am expected to owe at the Change Date in full on the maturity date at my new interest rate in substantially

P

e equal payments. The result of this calculation will be the new amount of my montjhl:y'_.pgyment.

(D)Lumts on Interest Rate Changes --
11.000 %

" The interest rate 1 am required to pay at the first Change Date will not be greater than =~
or less.than 7.000 %. Thereafter, my interest rate will never be increased or decreased
on any single Change Date by more than TWO ( 2.00 ) percentage point(s) from the rate of
interest [ have been paying for the preceding TWELVE months. My interest rate will never be greater than
~14..000 %, or less than 4.000 % . except rﬁded in Paragraph.11-of this Note.
(E) Effective Date of Changes ' / er

My new interest rate will become effective on each Change Date. T will pay the amount of my new monthly paymém
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes

(F) Notice of Changes - S e

The Note Holder will deliver or mail to me a rotice of any changes in my interest rate and the amount of my monthly
payment before the effective date of any change. The notice will include information required by law to be given me and
also the title and telephone number of a person who will answer any question I may have regarding the notice.

B. TRANSFER OF THEPROPERTY OR A BENEFICIAL INTEREST IN BORROWER
(A) Trahsfers of the Property --_of _Beneﬁdal Interest in Borrower; Assdmption

On sale or transfer of (i) all or any part of the Property, or any interest therein, or (ii) beneficial interests in Borrower
(if Borrower is not a natural person or persons but is a corporation, partnership, trust or other legal entity), Lender may,
at Lender's option, declare all of the sums secured by this Note to be immediately due and payable, and Lender may

invoke any remedies permitted by paragraph 7 of this Note. This option shall not apply in case of
(1) transfers by devise or desccm?.br__ by operation of law upon the death of a joint tenant or partner;
(2) sales or transfers when the trans'férgeji.é'__Cre.dit worthiness and management abilit;{r are satisfactory to Lender
and the transferee has executed, prior to the sale or transfer, a written assumption agreement containing such terms

as Lender may require, including, if required by Lender, an increase in the rate of interest payable under this
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‘ (1) and (2) above. do not result in more than 49% of the beneficial interests in Borrower having been sold or -
-transferred since the date of the Note. | S N -

T . S e - . .

Lender may permit by pg:ipq:\p_gi@eg'gppgqygp Jpot containing an option to purchase;

Lt (4) sales or transfers of beneficial interest in Borrower provided that such sales or transfer, together with any

- prior sales or transfers or beneficial interests ia Borrower, but excluding sales or transfers under cubparagraphs

To the cxtéﬁt'"-pennir.ted by applicable law, Lender may charge 2 reasonable fee as a condition to-_i_:li'e.:Léndgr's consent -
to the loan assumption. Lender also may require the transferee to sign an assumption agreement that is acceptabie to

Lender and that obligates the transferee 10 keep all the promises and agreements made in the Note and in Ehiéfs__ccurity
Instrument. Borrower will continue 10 be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing. ' R

If Lcnder exerciséé_."t}"i'é:;_'é'piion to require immediate payment in full, Lender shail give Borrower norice of accelerauon
The notice shall provide a period of net less than 30 days from the date the notice is delivered or mailed within which

Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the

expiration of this period. Lender may invoke any remedies permitted by this Security Instrument without further notice -

or demand on Borrower.

(8) Balloon Payment and Extension Agreement | |
Notwithstanding the Maturity Date contained in paragraph 3(A) of this Note, the entire balance of principal and
interest of this Note is due and payable in full  «y/p months from the first payment date. However, Lender

agrees, on the conditions set fcrth on the attached Exhibit 1 to extend this-Note for  »n/a* months, provided

such extensions do not extend the final payment beyond the Maturity Date. Such extension may be made only upon
compliance with and in accordance with terms and conditions set forth on the attached Exhibit 1. The granting of one
or more extensions pursuant hereto shall not__;bind-Lc-ndcr to the granting of future extensions. . |

BY SIGNING BELOW, Borrower accepts and 2

grecs to the terms and covenants contained in this Adjustable Rate
Rider. S

RICHARD A PEASE r Borrower

MONIE W PEASE

~_(Seal
T '. | '_ _.Borrower

(Sea)

/Z /,Z?ﬂ‘; % /ém i (Seal)”

Borrower

Borrower
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