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DEED OF TRUST

THIS DEED OF TRUST IS DATED MAY 5, 1994, among SALEM LUTHERAN CHURCH, A WASHINGTON

NONPROFIT CORPORATION, whose mailing address is 208 SNOQUALMIE, MOUNT VERNON, WA 98273

(referred to below as "Grantor”); SKAGIT STATE BANK, whose mailing address is 301 E. FAIRHAVEN AVE., P.O.

BOX 285, BURLINGTON, WA 98233 ::__(;efer__r'ed 10 below sometimes as "Lender" and sometimes es "Beneficiary");

and LAND TITLE COMFANY, whose-m_a_iling_ address is P.O. BOX 1225, MOUNT VERNON, WA 98273 (referred to
beloew as "Trustee"). ot

CONVEYANCE ANC GRANT. For valuable conslideration, Grantor conveys to Trustee In trust with power ot sale, right of entry and possession
and for the benefit of Lender as Beneficlary, all of Grantor'’s right, title, and Interest in and to the following described real property, together with all
existing or subsequently erected or affixed buildings, improvements and fixtures: all easements, rights of way, and appunenances; all water, water
rights and ditch rights (including stock in utilities with ditch or irrigation rights); and all other ri hts, royig.lties. and profits relating to the real property,
including without limitation all minerals, cil, gas, geothermal and similar matters, located in SKAGH County, State of ashington (the
"Real Property™): RPN

SEE ATTACHED LEGAL GESCRIPTION

The Real Property or its address is commonly knov&n asFRANCIS RD, MOUNT YERNON, WA 98273, The Rea!
Property tax identification number is P23499,23500,23501 23514,23532,24123,23132,24133,24135,24136,24366,24368.

Granter hereby assigns as security to Lender, all of Grantor's right, titte, and ihterest in and to all leases, Rents, and profits of the Property. This
assignment is recorded in accordance with RCW 65.08.070; the lier created by this assignment Is intended to be specific, perfacted and choate upon

the recording of this Deed of Trust, Lender grants to Grantor a license to collect the Rents and profits, which license may be revoked at Lender’s option
and shall be automatically revoked upon acceleration of all or part of the Indebtedness. -

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deec of

Trust shall have the meanings aftributed to such terms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawfyl
money of the United Stales of America. )

Beneficlary. The word "Beneficiary” means SKAGIT STATE BANK, its successors and assigns'.'-;-" SKAGIT STATE BANK also is referred to as
"Lender” in this Deed of Trust. Qi -

Deed of Trust. The words "Deed of Trust* mean this Deed of Trust among Grantor, Lendet." _a'frid"_l'-rﬁétee. and includes without limitation all

assignment and security interest provisions relating to the Personal Property and Rents. T ’

-~ Grantor. The word “Grantor” means any and all persons and entities executing this Deed of Trust, including without limilation SALEM LUTHERAN
" CHURCH, N

" Guarantor. The word "Guaranto

" means and includes without limitation, any and all guarantors.‘s@réiies.::aﬁd accommodation parties” in
connection with the Indebledness. e

. improvements. The word "Improvements” means and includes without limitation all existing and future improvements, fitures, buildings,
_:_:s_truct_ure_s. mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Regl.-?roperty.

Indebtedness. The word "Indebtedness™ means all principal and interest payable under the Note and any amounts expended or advanced by

Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to enfor ob!' ogs of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust. (Initlal Here e In addition to the Note, the word

“Indebtedness” includes all obligations, debts and liabilities, plus interest thereon, of Grantor4S Lend » Or any one or more of tham, as well as all
claims by Lender against Grantor, or any one or more of them, whether now existing cr hereafter arising, whether related or unrelated to the
purpose of the Note, whether voluntary or otherwice,- whether dus or ot due, absoiute or contingent, iquidated or unliquidated ‘and. whether
Grantor may be liable individually or jointly with others, whether obligated as guarantor or otherwise, and whether recovery -upon such

indebtedness may be or hereafter may become barred by any stalute of limitations, and whether such Indebtedness may be or hereafter may
become othemise‘__'unen_fgrceable. R

Lender. The wo'fd'___'l.'éq_dé:t’ means SKAGIT STATE BANK, its successors and assigns.

Note. The word "Note" means the Note dated May 5, 1934, it the original principal amount of $494,691.81 from Grantor to

Lender, together with all renewals, extensions, modifications, refinancings, and substitutions or the Note. NOT!CE TO GRANTOR: THE NOTE
CONTAINS A VARIABLE INTEREST RATE. S

insurance proceeds and refunds of _gr_emi_u.m_s.) from any sale or other dispaosition of the Property.
Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Rea! Propérty_"_._meaﬁ_;he_ property, interests and rights described abcve in the "Conveyance and Grant” section.

Related Documents. . The words "Fielaféd__-- D'ocum:enis" mean and include without limitation ap promissory notes, credit agreéments. -loan

agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or
hereafter existing, executed in connection with the Indebledness.

Rents. The word "Rents” means all present andﬁfut‘dre__rﬁnts, revenues, income, issues, royalties, profits, and other benefits derived from the
Proparty. e

Trustee. The word "Trustee” means LAND TITLE COMPANYand any subslitute or successer trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
FROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFGRMANCE OF ANY AND ALL OBLIGATIONS OF

GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND-ACCEPTED
ON THE FOLLOWING TERMS: A

PAYMENT AND PERFORMANCE. Except as otherwise provided in this.béed’_bt;'rrust. Grantor shall pay to Lender all amounts secured by this Deed of

Trust as they become due, and shall strctly and in a imely manner perform al" of Grantor's obligations under the Note, this Deed of Trust, and the
Related Documents. R R
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POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that G(annfdr_’s possession and use of the Property shall be governed by the

following provisions: 9 4 0 5 11 0 0 69

personal Property. The words "Persanal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafier attached or affixed o the Real Property: together with all accessions, parts, and additions to, all replacements of,- S
and all substitutions for, any of such property; and together with all issues and profits thereon and proceeds (including withou? limitation alt. -
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-~ Possession and Use, Until the occurrence of an Event of Default, Grentor may (a) remain in possessior; "i:’nd_'fébhti"b'l-.or the Property, (b) use,

' operate or manage tha Property, and (c) collect any Rents from the Property (this privilege is a license from Lefder to Grantor automatically
<. 1evoked-upon default). The following provisions relate to the use of the Property or 1o other limitations on the Property.. The Real Property is not

used principally for agriculture or tarming purpeses.

Duty_io‘ M;ilntqln.- Grantor shall maintain the Property in tenantable condition and promptly parform all repairs, rep!ace?n"entﬁ.’and maintenance
necessary 't_g_-p_reserve its value. A

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” “disposal,” ‘release,” and “threatened release,” as used in this
Deed of Trust, shall'have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 98-499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901; et ‘seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing.  The terms
"hazardous waste" and “hazardous substance” shall also include, without limitation, petroleum and pelroleum by-products or any fraction thereot
and asbestos. Grart‘tane_pres_a_nts and warrants to Lender that: (a} During the period of Grantor's ownership of the Property, there has.been no
use, generation, marnufacture; storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on
under, or about the Properly; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (i) any use, generation, manutfacture, storage, treatment, disposal, release, or threatened release of. any

TR

hazardous waste or substance by any-prior owners or occupants of the Property or (ii) any actual or threatenad litigation or claims of any king by -~
any person relating to such matters; and .{c) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any -

lenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of, or relzase any

hazardous waste or substance on, under, or about the Property and (ii) any such activity shall be conducted in compliance with all applicable” -

federal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may
deem appropriate t6 datermina comptiance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall
be for Lender's purposes only and shali not be construed to create any responsibility or liability on the part of Lender to Grantor or 10 any other
person. The representations and warranties ‘contained herein are based on Grantor's due diligence in investigating the Property for hazardous
waste. Grantor hereby () releases and waives any tuture claims against Lender for indemnity or contribution in the event Grantor becomes liable

fpr clganup or other costs_ under any such'l_aws.,_ a__nd__ Ab) agrees to indgmpify and hot_d harmless Lender against any and all claims, losses,

Deed of Trust or as a consequence of any use;_' géne_ra_ti'on_, manufacture, storage, disposal, release or threatened release occurring prior to
Grantor's ownership or interest in the Property, w.lj'ethef-'qr-- ‘not the same was or should have been known to Grantor. The provisions of this
section of the Deed of Trust, including the cbligation to indemnity, shall survive the payment of the Indebtedness and the satisfaction and

feconveyance of the lien of this Deed of Trust-and shall' not be affected by Lender’s acquisition of any interest in the Property, whether by
foreciosure or ctherwise. S

Nulsance, Waste. Grantor shali not cause, conduct or permi’i any 'hi;isance nor commit, permit, or suffer any stripping of or waste on or o the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not femove, or grant to any other party the
righi to remove, any timber, minerals (including oil and gas), soit, 'g_ra've__l_.-q'r rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or redee-'a.hy"'l-mprovements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender 1o replace
such Improvements with Improvements of at least equal vaiue. Coe a

Lender’s Right to Enter. Lender and its agents and representatives may.?eht'e'r'upon the Real Property at all reasonable times to atiend to
Lender's interests and to inspect the Property for purposes of Grantor’s compliance with the terms and conditions of this Deed of Trust. -

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance by all agents, tenants or
other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy the Property in any manner, with ali laws,
erdinances, and regulations, now or hereafter in effect, of all governmental authorities applicable to the use or occupancy of the Property.,
including without limitaticn, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and
withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and
so long as, in Lender's sola opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate security
Or & surety bond, reasonably satisfactory fo Lender, to protect Lender's interest. o

Duty to Protec!. Grantor agrees neither to abandon nor I2ave unattended the Property. Grantp’t s’hgall do.all other acts, in addition to those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary __t__q protect and preserve the Property.

. DUE ON SALE ~ CONSENT BY LENDER. Lender may, at its option, (a) declare ém'mediately due and payable 2!l sums secured by this Deed of Trust

'}..--pr (b) increase the interest rate provided for in the Note or other document evidencing the indebtedness and impose such other conditions as Lender

e / deems appropriate, upon the sale or transfer, without the Lender's prior written consent, of all or any part of the. Real Property, or any interest in the
eal Property. A “sale or transfer" means the conveyance of Real Property or any right, title or interest therein; whether legal. beneficia! or equitable;

~ whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a
lerm greater than three (3) years, lease—cption contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to
the Real Property, or by any other melhod of conveyance of Real Property interest, if any Grantor is a corporation, partnership or limited liability
company, fransfer also includes any change in ownership of more than twenty-five percent (25%) of the voling stock; partnership interests or limited
liability company interests, as the casa may be, of Grantor. However, this option shall not be exercised by Lender if such ‘exercise is prohibited by
federallaw or by Washington faw. S

TAXES AND LIENS ‘The following provisions relating to the taxes and liens on the Property are a part of this Deed of Trust. -

o]
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Pzyment. Grantor shall pay when due (and in all events prior to delinquency) ali taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for services
renderea or raterial furnished to the Property. Grantor shall maintain the Property free of all liens having prionty over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust,

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over t!fgé__'-dt}__ligat-ion to
pay, so long as Lender's inlerest in the Property is not jsopardized. !f a lign arises or is filed as a result of nonpayment, G_rantor shall.-_w;_th_u_;n__ ﬁ'f_:eep
(13) days after the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if.

réquested by Lender, ceposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient

to discharge the lien plus anycosts and attorneys' fees or other charges that could accrue as a result of a foreclosure or sale under the lien, In
any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before enforcement against the Property. Grantor__s_hall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings. L

Property.

Notice ot Construction. Grantor shall notify Lender at least fitteen (15) days before any work Is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or other lien could be asserted on account of the work, services,
or materials. Grantor will upon request of Lender furnish to Lender advancs assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements. e -

= PROPERTY DAMAGE INSURANCE. The following sb.rdvisidr__is relating to insuring the Property are a part of this Deed of Trust.

Mzintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the tu" insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard mortgagee clause in favor of Lender, tegether with such other insurance, including but not limited 1o
hazard, liability, business interruption, and boiler insurance,-as: Lender may reasonably require, Policies shall be written in form, amounts,
coverages and basic reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to Lender. Grantor, upon
request of Lender, will deliver to Lender from time to fime the policies or certificates of insurance in form satisfactory to Lender, including
stipulations that coverages will not be cancelled or diminished-without at least ten (10) days' prior written notice to Lender. Should the Real
Property at any time become located in an area designated by the Director of the Federal Emergency Management Agency as a special flood
hazard area, Granior agrees to obtain and maintain Federal Fiood Insurance to the extent such insurance is required by Lender and is or becomes
available, for the term of the loan and for ‘he full urpaid principal balance of the loan, or the maximum fimit of coverage that is available, whichever

Appiication of Proceeds. Srantor shal promptiy nolity Lender of any loss or damage to the Property. Lender may make proo! ¢t loss if Grantor
fails to do so within fifteen (15) days of the casualty. Whether or not Lender's secunity is impaired, Lender may, at its election, receive and retain

the proceeds of any insurance and appiy the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the

restoration and repair of the Property. 1t Lender elects to apply the proceedstor* ©" agnd - ', Grantor shall repairore” " ' (" ged .

- Evidence of Payment. Granlor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments end shall .
authorize the appropriate governmental official to deliver to Lender at any time a writlan statement of the taxes and assessments against the - -
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.._.--or cestroyed Improvements in a manner satisfactery to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse

- Grantor from the proceeds for the reasonable cost of repair or restoration it Grantor is not in default under this Deed of Trust. Any proceeds which

"have not been disbursad wilhin 180 days after their receipt and which Lender has not committed Io the repair or restoration of tha Property shall

 be used first to pay any amount owing to Lender under this Deed of Trus?, then to pay accrued interest, and the remainder; if any, shall ba applied

to the principal balance of the indebiedness. If Lender hclds any proceeds after payment in full of the Indebtedness, such proceads shall be paid
without interest lo Grantor as Grantor's intarests may appear. ST '

Unexplréd-- l'nsu__rqnce at Sale. Any unexpired insurance shzll inure to the benefit cof, and pass to, tho purchaser of the..-Rrbp.érty__'g:_pvered by this
Deed of Trust atany trustee's sale or other sale held under the provisions of this Deed of Trusl, or at any foreclosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: (e) the name of the insurer; {b) the risks insurec:; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy.- Grantor
shall, upor request of Lender, have an independent appraiser salistactory to Lender determina the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails o comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would materially atfect Lender’s interests in the Property, Lender on Grantor's behalf may, but znall not be required !o, take any action that Lender
deems appropriate. Any amcunt-that Lender expends in so doing will bear interest at the rate charged under the Note from the date incurred or paid
by Lender to the date of repayment by Granior. All such expenses, at Lender's optior, will (a) be payable on demand, (b) be added to the balance of
the Note and be apportioned among and be payable with any instaliment payments to become due during either (i) the term of any applicable

e

insurance palicy or (i) the remaining term of the Note, or (c) be treated as a balloon payment which will be due and payable a! the Note's maturity, -~

This Deed of Trust also will secure payment of these amounts. The nghts provided for in this paragraph shall be ir addition to any other nghis or any

remedies to which Lender may de entitied on account of the defaul, Any such action by Lender shall not be construed as curing the defaultsoasto. . -

bar Lender from any remedy that it oth‘enyise,-wputd have had.
WARRANTY; DEFENSE CF TITLE. The fglldwing_b;ovﬁsions relating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor warrants that: {a) Granlor holds good and marketable title of racord tc the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth in the-Real Property description or in any title insurance policy, title repont, or fina! title opinion issued in
favor of, and accepted by, Lender tn connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Lender. s o

Detense of Title. Subject to the exception in the ‘paragraph above, Grantor warrants and will torever defend the title to the Property against the
lawful claims of all persons. In the event any action.or proceeding is commenced that questions Grantor’s title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal padty in such proceeding, but Lender
shall be entitied to participate in the proceeding and to 'be represented in the proceecing by counsal of Lender's own choice, and Grantor will

deliver, or cause to be delivered, to Lender such lnstrumé_,n’ts_: as _L_-_e_.nder may reques! from time 1o time to permit such participation.

Compllance With Laws. Grantor warrants that the Pfobe_"ﬁty __arj_d.__‘-(__;rantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities. ... .-

CONDEMNATICN. The following prowvisions relating to condemnation’ pfééqec_lings &re a part of this Deed of Trust.

SREIIZULA f et rroceeas. [f all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
\n lieu of condemnation, Lender may at its election require that all or any portion of the nat proceeds of the award be applied to the Indebtedness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,

and attorneys’ fees incurred by Trustee or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend tha action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceeding and 1o be represented in the proceeding by counse! of its own choice all at Grantor's expense, and
Grantor will deliver or cause to be delivered to Lender such instrumants as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust: .

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for all
laxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation

all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust,

Taxes. The following shall constitute taxes o which this section applies: (a) a specific tax upon this fype of Deed of Trust or upon all or any part

. of the indebtedness secured by this Deed of Trust: (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments

..~ ~ onthe Indebtedness secured by this type of Deed of Trust; (¢) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
.~ 1he Note; and (d)a specific tax on all or any portion of the Indebtedness or on payments of principal and-interest made by Grantor,

Subsequent Taxes. It any tax to which this section applies is enacted subsequent to the date of this Deed of_Trust{ 3_his= event shall have the same
.. effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
... below.unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided

:se_\'ctibn and deposits with Lender cash or a sufficient corporate surety bond or other security safisfactory to Lender.:

SECURITY 'AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust. T

Securlty hg‘;eg’iﬁent. This instrument shall constitute a security agreement tc the extent any of the Property constitutes ﬁx_t'u-res:qr__ other personal
property, and 'Lende_g shall have all of the rights of a secured party under the Uniform Commercial Code as amended from tirne_,t_c_; .:i-me;i_

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of Trustin-the real property
records, Lender may, at'any ime and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest..Upon
default, Grantor shall assemble the Personal Property in @ manner and at a place reasonably convenient to Grantor and Lender and make it

available to Lender within three (3) days afler receipt of written demand from Lender.

Addresses. The mailing __.d’_ﬁ_fes;ses of Grantor (debtor) and Lender (secured party), from which information concerning the securi'ty' inferest

granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust. s s

EURTHER ASSURANCES; ATTG#NEY'_-W;FAC?. The foliowing provisions rolating to further assurances and attorney-in-fact are a part of this Deed -~ .

OrTrust,

-

made, executod or delivered, to Lender or1o-Lender's designee, “and when requested by Lender, cause to be filed, recorded, refied, or
rerecorded, as rhe case may be, at such times and in such offices and places as Lender may deem appropriate, any-and all such morigages,
deeds of frust, securnly desds, secunty ‘agreements, financing statements, continuation statemerits, instruments of further assurance, certificates,
and other documents as may, in the sole-opinion of Lender, be necessary or desirable in order to siectuate, complete, perfect, continue, or
preserve (a) the obligations of Grantor under the Note, this Deed of Trust, anc the Related ocuments, and (b} the liens and security interests
created by this Dead of Trus! as first and prior llens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by
law or agreed to the contrary by Lendar in- writing, Grantor shall reimburze Lender for all costs and expenses incurred in connection with the

matiers referred 1o in this paragraph. Q 405110069

Attorney-in~Fact, !t Grantor faiis 1o do any of the things referred to in the preceding paragraph, Lender may do so for and in the nama of
Grantor and at Grantor's expense. For such purposes, Grantor hereby Irrevocably appoints Lender as Grantor's attorney-in-fact for the pumase
of making, execuling, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
sccomplish the matters referrad to in the preceding paragraph. e )

FULL PERFORMANCE, ! Grantor pays a!l the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under this
Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconvayance and shakaxecule and deliver to Grantor suitable statements
of termination of any financing statement on file evidencing Lender's securnty intarest in the Rents and the Personal Property. Any reconveyance fee
shall be paid by Grantor, if permitied by appilcable law. The grantee in any feconveyance may be described as the “person or persons legally entitied
thereto™, and the recitals in the reconveyance of any matters or facts shail be conclusive proof of the truthfulness of any such metters or facts.

- DEFAULT. Each of the following, at the option of Lender, shall constitute an e’yéan‘t'of'_'défault ("Event of Default™) under this Dead of Trust:
Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness.

NBENMGZE

Further Assurances. At any !irﬁé,__. and'!r'dm_tlme 10 time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be -
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__l_)_et__hm__:_ on Other Payments. Failure of Grantor within the lime required by this Deed of Trust to make any péyhtieht“tbr'__"té.xes or nsyrance, or any
~other payment necessary to prevent filing of or to effect discharge of any hen. T

Compliance Defauit. Failure to comply with any other term, obligation, covenant or condition contained In this Deed of Trust,-the Note or in any
of the Felated Documents. If such a failure is curable and it Grantor has not been given a notice of a breach of the same provision of this Deed of
Trust withinthe preceding twelve (12) months, it may be cured (and no Event of Detault will have occurred) if Granlor, after Lender sends wnitten
nolice demanding cure of such failure: (a) cures the failure within ten (10) days: or (b) if the cure requires more than ten (10) gays, immediately
initiales steps-sufficient 1o cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical, - ST

Breaches. Ah'y:f'\'varran_,ty. representation or statement made or furnished to Lender by or on behalf of Grantor under this Deed:__:'c:f=1._'_ru§!’;_:!ﬁe Note
or the Related Documents is, or at the time made or furnished was, faise in any material respect. R

Insolvency. The insolvency of Grantor, appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors,
the commencemeant of ‘any proceeding under any bankruptcy or insolvency laws by or against Grantor, or the dissolution or termination of
Granlor's existence as a going business (if Grantor is a business). Except to the extent prohibited by federal law or Washington law, the death of -
any Grantor (f Grantor is an‘individual) also shall constitute an Event of Default under this Deed of Trust. R

Foreclosure, Fortelture, étc.'_-'Commencemen! of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help, repossessio_h- or
any cther method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of tha foreclosure or forefeiture

proceeding, provided that Grantor gives "L"eingier written notice of such claim ard furnishes reserves or a surety bond for the claim satisfactory to

Lender.

Breach of Othe! Agreement. Any 5"reébh_ by Grantor under the terms of any other agreement between Grantor and Lender that is not remedied

within any grace period provided therein, including without limitation any agreement concerning any indebtedness or other obligation of Grantor to
Lender, whether existing now or later. - .

Events Affecting Guarantor. Any of the pr'ééed-i-rjgf events occurs with respact o any Guarantor cf any of the Indebtedness or such Guarantor
dies or becomes incompetent, Lender, at its option, may, but shall not be required to, permit the Guarantor’s estate 1o assume unconditiona'ly the
obligations arising under the guaranty in a manner _s_a_tisfa_c_:zory to Lender, and, in doing so, cure the Event of Default,

RIGHTS AND RENSDIES ON DEFAULT. Upon the occumrence of any Event of Default and at any time ihereafter, Trustee or Lender, at ils option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebledness. Lender shall have the righiﬁ.éf'i'tS-'ép_fi-on to declare the entire Indebtedness immediately due and payable, including
any prepayment penalty which Grantor would be requireg 1-9’__.p_ay. e

Forpctosure. With respect to all or any part of the Rea! Prbﬁeﬁy;--thé 'Tmstee shali have the right to exercise its power of sale and to foreclose by
nolice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance with and to the full extent
provided by applicable law. S ’

UCC Remedies. wiih respect o all or any part of the Personal Pr'cpe'i-fy! _.Lér_':der shall have all the rights and remedies of a secured party under
the Uniform Commercial Code. ' MO

Collect Rents, Lender shall have the right, without notice to Grantor, lotake possession of and manage the Property and collect the Rents,
including amounts pas! due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebledness. In furtherance of
this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney—in—fact to endorse instruments received in payment thereof
in the name of Granter and to negotiate the same and collect the proceeds. Paymaents by tenants or other users to Lender in response to Lender's
demand shall salisty the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power {0
protect and preserve the Property, to operate the Property preceding or pending foreclosure or sale, and to collect the Rents from the Property
and apply the proceads, over and above the cost of the receivership, against the Indebledness. The receiver may serve without bond if permitied
by law. Lender’s right to the appointment of a receiver shail exist whether or not the apparent value of the Property exceeds the Indebtedness by
a substantial amount. Employment by Lender sha!l not disquality a person from serving as a receiver, -

-, Tenancy at Sutterance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
.. becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a terant-at sufferance of Lender or the purchaser of
‘the Property and shall, at Lender's option, either (a) pay a reasonable rental for the use of the Propérty, or: (b) vacate the Property immediatelv

- upon the demand of Lender. P L

o Qi_hg; Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or -t_hié-Nthj or by law,

_th'lcé-_of Sale. Lender shall give Granior reasonable notice of the time and place of any public sale of the P_éréonal Property or of the time after

. which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least

~.ten (10) .days before the time of the sale or disposition. Any sale of Personal Properly may be made in conjunction ‘with-any sale of the Real
Propery. " - R

Sale of the Property. To the extent permitted by appiicable law, Grantor hereby waives any and all rights to have' the F‘r_opéft_y marshalled, In
exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together or separately, in one saie or by
separate sales. _Lender shall be entitled to bid at any public sale on all or any portion of the Property. e e

Waiver; Election of Remedles. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor.to perform shall
not affect Lender’s right to deciare a default and 1o exercise any of its remedies. : e

Attorneys' Fees; Expenseslf Lender institutes any suit or action 1o enforce any of the terms of this Deed of Trust, Lender shail b’e'ﬁ.enti_tiédf*t_o

recover such sum as the court may adjudge reasonable as attorneys' fees at trial and on any appeal. Whether or not any court action is ihvblve'd. -
all reasonable expenses incurred by Lender which in Lender’s opinion are necessary at any time for the protection of its interest or-the -

enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note rate from the date of
expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law,
Lender's attorneys’ fees whether or not there is a lawsuit, including attorneys® fees for bankruptcy praceedings (including eHorts to modify or-
vacate any automatic stay or injunction), appeals and any anticipated post—judgmeni collection services,the cost o searching records, obtaining
title reports (including foreclosure reporis), surveyors' reports, appraisal fees, title insurance. and fees for the Trustee, {0 the extent permitted by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trusiae shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and abligations of Trustee (pursuant {o Lender's
instructions) are part of this Deed of Trust. L S

Powers of Truslee. in addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following actions with
respect to the Property upon the written request of Lender and Grantor: {a) join in preparing and filing a map or plat of the Real Property,
including the dedication of streets or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property:
and (c)joinin any subordination or other agreement affecting this Ceed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notity. Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trusiee shall 'tzéa-jpa'rty. unless requirec by applicable law, or unless the action or proceeding is

brought by Trustee. ) 40 511006

Trustee. Trustee shall meet all qualifications required for T'r"uétee-_;-undér_iapplicable law. In addition to the rights and remedies set forth gbove. )
with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to -
foreciose by judicial foreclosure, in either case in accordance with gnq.to___the_*f__ull extont provided by applicable law. :

Successor Trustee. Lender, at Lender's option, may from time to time appoint 2 successor Trusiee 1o any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of SKAGIT County, Washington. The instrument
shall contain, in addition to a!l other matters required by state law, .the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor’s File Number where this Deed of Trust is recorded, and the name and address of the successor trustes, and the instrument shall be
exscuted and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance of the Property, shall succeed to
all the title, power, and duties conferred upon the Trustee.in this Deed of Trust and by applicable law. This procedure for substitution of trusiee

G8EQ6CE | N
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- -._shall govern to the exclusion of al! other provisions for substituticn,

NOTICES TO GRANTOR AND CTHER PARTIES. Subject 10 applicable law, and axcept for notice required or allowed by law 10 be given in another
manner, any notice under this Deed of Trust shall be in writing and shall be effective when actually delivered, or when deposited with a nationally
recognizad overnight courler, or, if mailed, shall be deemed etfective when deposited in the United States mail first class, certified or regisiered mali,
postage prepald, directed to the addnusses shown nsar the beginning of this Deed of Trust. Any party may change s address for rotices under this
Deed of Trust by glving formal written otice to the olher parties, spacifying that the purpose of the notice is to change the party’s address. Alicoplesof -
notices of foreciosure from the hoicar of any lien wiich has priority over this Deed of Trust shall be sent to Lender's address, as shown near the
beginning of this. Deed.of Trust. For nolice purnoses, Grantor agrees 10 keep Lender and Trustee Informed at all times of Grantor's current-address.

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trust:

Amendments. ‘This. Dée'd..-=o! Trust, together with any Related Documents, constitulas the entire understanding and agreemant 6f'-.t’h'"e_ parﬂes asto
the matters set forth in this Deed o! Trust. No alteration of or amendment to this Dead of Trust shall be effective unless given In writing and sipned
by the party or parties _soug'h__t: to be charged or bound by the alteration or amendment. e

Annual Reports. If the Prbﬁény.is used for purpeses other than Grantor's residence, Grantor shall furnish to Lender, upon requeﬁf; a cerﬁﬁed
statement of net operating income raceived from the Property during Granior's previous fiscal year In such form and detail as Lender shall require.
"Net operating income” shall mean all cash recelpis from the Property less all cash expenditures made in connection with the operation- of the
Property. “ L

Applicable Law. This Deed 61"'Trusb.h-g""_:, been deilvered to Lender and accepted by Lender In the State of Washington. This Deed of Trust iy
shall be governed by and construed in accordance with the laws of the State of Washington. . :

Caption Headings. Caption heucings in this Deed of Trust are for convenience purposes cnly and are not 1o be used to Interpret or define the
provisions of this Deed of Trust, P

Merger. There shall be no merger of tn’e-’i'ntareét:; or estate created ty this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in_anx-capgc_;_ity. without the written conseni of Lender.

Multiple Partles; Corporate Authority. Al 6b'l___ig'_éﬁoris_i of Grantor under this Deed of Trust shall be joint and several, ang all refererces tof;rantor
shall mean each and every Grantor. This means that each of the persons signing below is responsible for all obtigations in this Deed of Trust.

Severabliity. It a court of competent jurisdiction finds any provision of this Deed of Trust to be Invaild or unenforceable as 1o any nerson or
circumstance, such finding shall not render that provision invalid or unenforceabla as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed 1o be mocified to-be within the limits of enforceability or vaiidity; however, if the ofiending provision cannot be
so modified, it shall be stricken and all other provisions of this Ceed of Trust in all other respects shall remain valid and enforceabls. "

Successors and Assigns. Subject to the iimitations stated in this Deed of Trust on transfer of Grantor's interest, this Dead of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. |f ownership of the Property becomes vested In a person other
than Granter, Lender, without notice 1o Grantor, may deal with Grantor’s ‘successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness. -

Time 1s of the Essence. Time s of the essencs in the performance _of'ihls Deed of Trust,

Walvers and Consents, Lender shall not be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
unless such waiver is in writing and signed by Lender. No delay or omisslon on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constituts & walver of or prejudics the party's
right otherwise to demand strict compliance with that provision or any other provision, No prior waiver by Lender, nor any course of dealing -
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor’s obligations as to any future transactions.
Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall not constitute
continuing consent o subseguent instancas whera such consant is required.

Walver of Homestead Exemption. Grantor hereby releases and walves all rights and benefits of the homestead exemption laws of the State of
Washington as to all Indebtedness secured by this Deed of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS H
TERMS. '

—— —————— ————pite
et —— e ————

GRANTOR:

SN_EM LUTHERAN GHURCH '
ey HmAL O.,;}, ﬂm , 7%%?{\5 § L By:

" 'KEN DAHLSTED, PRESIDENT

Y, VICE PRESIDENT

Y R R T et S T e N ( Corporate Seal)
Secretary .or'_A.sslstant Secretary S
e _ ~ CORPORATE ACKNOWLEDGMENT
STATE OF Z{ /@/;éc,ﬂg Ao )
COUNTY OF ccnt

On this E 1 dayof g
PRESIDENT; and MIKE HENERY, VICE PRESD o AGALE

safisfactory evidence to ba authorized agents fof thehorporation t
and voluntary act and deed of the corpatation, by authority, efits §
mentioned, and on oath stated that th &L authm% axeduE

aore me, the undersigned Notary Public,-personally appeared KEN DAHLSTED,
H-RAN CHURCH, and personally known to me or proved o me on the basis of
Bxpculed the Deed of Trust and acknowledged the Deed of Trust to be the free
or by resolution of its board of directors, for the uses and purposes thergin -
Is Deed of Trust and in fact executed the Deed of Trust on behalf of the

- corpomﬂ : ) ) -~ .11-97 |
By /\ Qi@%g@/' X 2 Residing at [2’/7’&:.—
't 2]

My commission explres f1r-532

Notafy Public in and for the State of /Z //{/

REQUEST FOR FULL RECONVEYANCE
. RQUEST FOR | g

The undersigned Iis the legal owner and hoider of all-firideb!édness secured by this Deed of Trust. You are heraby requested.— upon payment of aii sums
owing to you, to reconvey without warranty, to the persons e_nti_tled thereto, the right, title and interest now held by you under the Deed of Trust.

Date: T Beneficlary:
its:

LASER PRO, Reg. U.S. Pal. & T.M, Off,, Ver, 2,17 (c) 1904 CF| ProServices, Inc. All fighisreserved. (WA-G01 SALEMCRH.LN C2,0VL]
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Situate in the County of Skagit, State of washington.

Schedule "A"']:i" _ ‘_ T74401

DESCRIPTION:

PARCEL, "a":

The East % of Goverﬁrh.en_i:_]:--Lot ¢ in Section 4, Township 34 North,
Range 4 East, W.M., EXC_____E__E{-_‘I_'-"_d_ike right of way, AND EXCEPT road.

TOGETHER WITH shorelands ofthe second class, as conveyed by the
State of Washington, lying in front of, adjacent to or abutting
upon said premises. W

Situate in the County of Ska&'i't'.;':'___ﬁ.___.State of Wasliington.

PARCEL "B!:

The West % of Government Lot 9, Section 4, Township 34 North, Range
4 East, W.M., EXCEPT that portion conveyed to Diking District No.
20, by deed recorded April 5, 1920, under 2auditor's File No.
140934, AND EXCEPT roads.

Situate in the County of Skagit, State of Washn.ngton

PARCEL "C':

~Government Lot 7, Section 5, Township 34 North, Ra’ngé :__':'4':____East, WwW.M.,
.. EXCEPT right of way for dikes.

Goiier_-:riihj_ent Lots 2, 4, 5 and 7, Section 38, Township 34 Nortﬁ}j,
Range 4 East, W.M., EXCEPT that portion conveyed to Diking District
No. 20 by deed recorded 2April 5, 1520, under Auditor's, File No.

140940, AND EXCEPT those portions conveyed to Skagit County for

road purposes by deeds recorded January. 17, 1911 and September 15,
1913, under Auditcr's File Nos. 82886 and $8377, respectively, ALSO.
EXCEPT that portion of said Government Lot 7, described as follows:

Beginning at a point on the East line of said Lot 7, 1,000 feet
North of the. Southeast corner thereof {said point being on the
North Dboundary line of the city 1limits of Mount Vernon as it
existed on June 8, 1964);

BK132SP60387



Schedule "A-l"” ;7"fg ' T-74401
DESCRIPTION CONTTNUED‘7H-

DARCEL "D" Contlnued..:

thence West along sald c1ty llmlts line to the West line of the
county road and the true point of beginning;

thence West along said North cxty limits line a distance of 250
feet;

thence South parailel to the West line of said County road, 300
feet;

thence East.parallel to said North c1ty limits line 250 feet to the

West line of the County road; -

+hence Neorth alcong the West line of sald County road 300 feet to
the point of beginning. )

Situate in the County of Skagit, State of Washington.

-

PARCEL "E":

The West 330 feet of the North X of the Northwest ¥ of the

&

Southwest % of Sectlon 9, Township 34 North, Range 4 East, W.M.

ALSO, that portion of the West % of the Southwest % of the

4

Northwest % of the Southwest % of Section 9, ‘Township 34 North,

' Range 4 East, W.M., 1ying Norther‘g of the Northerly line of the
* .right of way conveyed to Diking District No. 20 by deed recorded

'*7tfg“Aprll 5, 1920, under Audltor s File No. 140928.

_;Sltuate in the County of Skaglt State of Washlngton

9405110063 ex 132960388



