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Name Michael C. Damon
Address 1250 B Field Road
City,State Zip Bow, UA 98232
“L LAND TITLE COMPAXY OF SKAGST COUNTY
Escrow Number: T- 73098 E
REAL ESTATE CONTRACT
- (LONG FORM)
I. SPECIFIC TERMS
Al PARTIES PROPERTY AND PURCHASE PRICE:
Date: . D'ec-mbér?..l » 1993 i
Scller: AUDREY C VAN EECKHOUT and PAUL J. VAN EECKHOUT., as
joint tenants with rights of survivorship and not as
tenanss in cqmnn.
Seller's Address: 314 San HiguelSt:
San Luis Obispo, CA 93405 .
Purchaser: MYCHAEL C. DAMON and LONDA S. DAMON, husband and
wife, and JOSEPH C. DAMON and HELEN DAMON, husband
an@ wife, and FARWEST FARMS, INC.. a Washingrton Corporation
Purchaser's Address: 1250 B Field Road
Bow, WA 98232
Personal 1”:'0;;'.6;;:)}:= NONE
Titleto be Convc}cd Fee Simple
Form of Deed: .~ Staturory Warrantv Fulfillment Deed
Title Exceplions (includclcascs). Continuation of Open Space Tax Classification.
CCOlwo
SKAGIT SOUNTY WASHINGYON )
Rea! Eetate Excize Tax -

amount Pai ] Lf53> SO : -

Skagit County '-l"'ﬂ'

by:
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U.S.
UsS.

: ~ Amount Which Has Been Paid toSeller:  § -0<

$ 95,000.00

"Purchaser to Pay to Scller:
- Purciaser 10 Pay Directly to Holders

$ 95,000.00 US.

U.S.

$ 95,000.00

TOTAL PURCHASE PRICE: ___Us.

eV

. 2. TERMS OF DEFERRED AMOUNT TO BE PAID TO SELLER:
: 27 above prime rate of Skagit State**percent per annum

monthly Do D, . -
-4 YO XA S I H L

Interest Rate:
First Installment Date: - -

January 20, 1994

‘ 191 Instaliment Amounts: $ 750.00 for the first S years and chen Us.

%Ffr[b 51,000.00 per month, or more for the 6th through 10th vear, wieh the monthly payments
mc:xsbc'_.bei-ﬁg re-ncgotiated at the end of the ]0 vear, with rhe jnterest rate at Skagic State .
' Bank at cthat time being the new i vare h i ag Jeascki®

Prepayment Provisions:
**%x$1,000.00. Monthly pa

monthly "miik check".

**3ank, on the date herein, 'sa'id_..i_nteresc rate shall be adjusted on January lst of every

No pensalry for prepavment
yments may be made at purcgaser's option, dicectly from thedr

succeeding year, provided that th€ ipcexrest rate shall never exceed L0L.

Address 1o whick Installment
Amounts are 1o be Sent:

Prior Encumbrance:

To be Paid By:
Current Holder
Original Principal Amount:
Interest Rate:
Current Frincipal Balance:

- | Payment Dates:

o Amount of Each Payment:

Secured By:

: . ~Prior Encumbrance:

. To be Paid By:
-~ Current Holder:
Orniginal Principal Amount:
Interest Rate:
) Current Prinapal Balance:
Payment Dates:
Amount of Each Payment:
Sccured By:

Prior Sncumbrance:

To be Paid By:
Current Holder:

Original Principal Amount: -

Irterest Rate: L

Payment Dates:
Amount of Each Payment:
Sccured By:

[
i Rl A W s

Current Principal Balance:

Paul .and Audrey Van Eeckhout

314 San Miguel St.

San Inisf*__()b’isno, CA 93405

C. TERMS OF PRIOR ENCUMBRANCES:

[] Seiler

[_] Purchaser

s

US.

percent per acnum

s

UA&s.

$

UsS.

Dated

Rzcorded on

Recording No.

[] Secller

S

Us.

S

Y

Us.

Dated

Recorded on

Recording No.

[1 Seller

[] Purchaser

S

hY

Us

Us.

| Dated

- "Recorded on

. Recording No.

BX 125 |

. 940310306084
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| ..:---_Coumy of Riverside

D. MISCELLANEOUS:
Poruon o!' ?urchasc Price
Allocated to Real Property: $95,000.00 oy T US.
Portion ofPurchasc Price ST
Aliocated 0 Real Property: S US.

1s the Property tobc M_,.Prindpa.liy for agricultural or farming purposes? {x] Yes [ ] No.

Miscellanecus: > -
(1dcntify any Exhibits attachcd)

TKE SELLER ANDC THE PURCHASER HEREBY AGREE TO THE TERMS HEREINABOVE SET FORTH
AND THE COVENANTS AND CONDITIONS CONTAINED IN THE ATYACHED GENERAL TERMS, ALL OF
WHICH ARE INCORPORATED BY THIS REFERENCE. IN YHE EVENT OF ANY CONFLICT OR
INCONSISTENCY BETWEEN THE SPECIFIC TERMS (INCLUDING ANY EXHIBITS ATTACHED) AND
THEGENERAL TERMS, THE FORMAER SHALL CONTROL.

IN WITNESS WHEREOF, the Scllcr and thc Purchaser have exceuted this agreement as of the date first above

stated,

T PURCHASER
Paul_Van Eeckhout . ‘Michael C. Damon

/
////4/ drer é/ /[/'//'/;// // 4&?‘ ’

/}

Nl | ;
AN ,A L iy mpend
Audrey C. Yan Eeckhout | S

. Damon _

%ph C. Damon

Helen Damon
FARWEST FARMS, INC.

] = w 3
CALYFORNIA By : SEE EXHIBIT "A" FOR SIGNATURE

STATE OF HANEETON, Joseph C. Da.mo't

On thzs day personally appeared before me Audrey C. Van Eeckbouﬁ-'suandf' -?aul J. Van Eeckhout

to n‘c known to be the individuals described in and who executed the w:t‘un and foregoing
zn:.tn.;_nc_n_t and acknowledged that they signed the same as theirfree and__\oluntary
act and deed, for the uses and purposes therein mentioned. PR

GlVE-,.Nj-#;n-_d;cj_n:_my hand and official seal this  21st (5/ of Decemder ’ 9 93
R W ) FFRCIAL NOTARY SEAL 4

il
h“‘ " PATRICIA A WESB

ACKNOWLEDGMENT, INDI BRLP

residing at Palm Desert, CA
Form Na. W16

-
. -
-

STA’I"E O':'-‘ WASHINGT ON

County of Skag* T

" = On this day pe.rsona!ly appcarcd bcforc me Michael C. Damon, _Londa S. Damon, Joseph C.
Damon and Helen Damon - . ‘ .
to me krown to be the md:vsdunl s dcscnbcd in and who executed the within and foregoing
instrument. and acknowledged that. . chey signed the sameas thelr free 2nd voluntary
act and deed, for the uses and purposcs thcrcm mcnt:oncd

GIVEN under my hand and official scnl thxs 35‘ fo day of  December -,1993

T [‘_ﬂ‘&\_ﬁﬂ F Hh

""_\!ora Public in cndfovr the State of Washington
ACKNOWLLDOMERNY, INDIVIDUAL . re:xdmg dmgolsz Varpos

fndss ¥on .u%ues 1/1/97
Farm Neo W16 2401030084 . BE13%1PGOJTS

Taylor

Norary Puolic in and for the Smre of d’:mmgm Califo-'nia

A



II. GENERAL TERMS

1 AGREEMENT OF SALE. The Scller agrees 10 scll and the Purchaser agrees to. purchasc all that certain
R..al Propt:::y and Personal Property (collectively the ‘Property”) described in this contract, subject to the Title
Exccptions I*sted in the Specific Terms hereof, to any of the Prior Encumbrances so listed which are not required 10 be
diccharged by the Seller prior to or at the time of the delivery of the Scller’s deed to the Purchascr, and to. any rights,
titles, estates, leases, encumbrances and other interests suffered or created by the Purchases, all for the consadcrauons
and subject zo .hc tcrms. covenants and conditions herein contained,

PURCHA.,E PRICE. The Purchaser agreces to pay the Furchase Price to the order of thc 5cllcr m thc
manner set forth in the Specific Terms. The deferred portion of the Purchase Pricc which the Purchaser is to pay the
SELLE% shall be oazd 1 the Installment Amounts, commencing on the First Installment Date and cantmumg on the

s:xmc day of cach Installment Period thereafter until the Final Payment Date, at which time all outstanding principal,
ogether with accrued and unpaid interest thereon, shall be duc and payable. Each payment of the Instaliment Amounts -

shall be first applied against the costs, expenses and latc charges for which the Purchaser is then liable hercunder,

secondly agaxnst interest, and thirdly against the principal then due to the Scller. Interest shall continue to acerue until
the Seller receives all of the principal, and any sums not paid withis fiftecn {15) days after their respective duc dates
shall bear thc Late Charge set forth in the Speaific Terms. At any time during the term of this contract, the Scller or the

Purchaser shall have the right to require that all subsequent payments of Installment Amounts and sums for any tax or
insurancc reserve accounts be made th'oug‘z an escrow or collection account, the costs of which shall be borne by the
requesting party unless othcrwise agrccd

3. PRIOR E‘QCUMBRANCES xr this contract is being exccuted subject Lo any Prior Encumbrances, the
Purchase Price is partiaily comprised of the principal duc under the Prior Encumbrances as of the date hereof. Tae
Scller hercby represents 10 the Purchaser that no Prior Encumbrance provides that it will become in default or
accelerated or the interest rale thercoa adjusted above the interest rate stated thercfor in the Specific Terms hercofl
because of the exccution, delivery and recordation of this contract. The Purchaser agrees with the Scller to comply with
a2ll of the terms of the Prior Encumbrances, including such obligations as may be in addition to thosc contained in or
which may otherwisc limit its rights under this contract, and the Purchaser hereby agrees to defend and indemaify the
Scller from and against all loses, claims, demands and allegations arising as a result of the Purchaser’s failure to comply
with the Prior Encumbrances. In the cvent cither of the partics hercto gives or reccives 2 written notice (o or from the
holder of a Prior Encumbrance it will promptly transmit-a copy of such notice to the other. The Specific Terms of this
contract indicate the person responsible for tendering the amounts due to the holders of the Prior Encumbrances, and

the two subparagraphs “(2)" and “(b)" immediately followmg lhxs paragrapn apply fo said payments to be made by the
Purchaser or the Sclicr, respectively. e

(a) Purchaser Pays Directly. If it is indicated in thc Spcc:f' ic Terms of this contract that the Purchaser is o pay
any Prior Encumbrances directly to the holder therzof, the Purchaser hereby assumes and covenants and agrees
with the Seller tc make such payments on their respective duc dates and any failure of the Purchaser to do so
shall constitute a defauit under this contract. Said payments shall be in addition to the Installment Amounts.
The Purchaser shall be solely responsible for paying any reserve amounts for taxes, insurance premiums Or
oth~r purposes 1o which the holder of any Prior Encumbrance is entitled.

(L) Seller Pays if Purchaser is Not In Default. If it is indicated in the Specific Terms of this contract that the

Seller is to coatinue to pay any Prior Encumbrances, the Installment Amounts include amounts to be used to

make payments on said Prior Encumbrances {the “Wrapped Encumbrances™). The Purchasey, in addmon to

the installments of principal and interest hereinabove provided for, and to the extent required from time to ime

by the hcolders of the Wrapped Encumbrances, shall pay to the Seller with-and in addition to cach of the

Installment Amounts hercunder an amount sufficient to satisfy all tax, insurance and other reserve deposits to

which such holder is entitled and which arc payable prior to the next due date of said installments, So long as

- the Purchaser is in no manner in default hereunder, the Scller shail make or cause to be made all of the

. payments of principal, interest and any rescrve dcpo:uls required under the Wrapped Encumbrances as they

. .~/ become due and in accordance with their respective payment terms. The Purchaser shall not attempt to mzke

-+~ any payment directly to the holder of any Wrapped Encumbrance or to in any way ‘modify the terms thereof

- prior to the satisfaction of that portion of the indebtedness evidenced hereby which is 16 “be retained by the

Seler; provided, however, if the Selicr fails 10 make any payment when due under any Wrapped Encumbrance

the Purchaser may, upon first giving the Scller fifteen (15) days® written notice of its intent to do so and if such
failure is not rectified within that period, pay the delinquent installment, and any penalties, late charges or

additional interest duc thereon and such other costs that arc required by the holdcr of such Wrapped

Encumbrance to cure such defaul:, dircetly to the holder of the Wrapped Encumbrance in deiault and deduct

from the Installment Amounts next due under this contract the amounts so expended, together with inferest

thereen at the Default Rate from the date of such payment to the date the Purchaser is reimbursed or the due

date of the sim against which such offset is taken. Szid noticc period may be reduced if necessary 10 avoid the -
exercise of any remedy by the holder of such Wrapped Encumbrance. In the cvent the Seller fails 1o m=ke such

paymeats on threc or more occasions, the Purchaser shall have the right to make all ensuing payments due

under any of the Wrapped Encumbrances direstly to the holder thereof and to deduct the same from the ncx! |
Iastallment Amounts due urder this contract by the amounts <o paid. The Scller agrees to indemnity the
Purchaser from and against-ali costs and expenses, iccluding attorneys’ fces, which arc rcasoaably incurred by -

the Purchaser as a result of ary failure of the Scller to perform its obligations under this subparagraph. The
Seller shall promptly reimburse the Purchascr for any credit or reimbursement which the Seller receives from
the holder of any Wrapped Encumbrance which results from any excess payment by the Purchzser into a tax,
ansurance or other reserve accoun!. |

Alfter the Purchaser has paid the Sc.llcr all amounts duc under this contract, excepting only the nondelinquent- principal
balances duc under the Prior Encumbrances to be naid directly by the Purchaser, the Purchaser shall make ali
remaining payments due under said Prior Encumbmnccs to the holders thereof and shall indemnity and hold the Sclier
harmless from any failure or alleged failure on the part of the Purchaser 5 comply with any of the terms, covenants or
conditicas thereof, and the Seller shall be subrogated to the rights of the holders of said Pricr Encumbrances to the
extent the Scller makes any further paymeants thercon as a result of the Purchaser’s default, The covenants m this
paragraph shall survive the delivery of the Seller’s dccd and b:ll of sale tc the Purchaser.
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4. PREPAYMENTS. If prepayment is permitted by all Prior Encumbrances, o if the holders of all the Prior

'Encumbrances consent thereto, the Purchacer may prepay the entire amount remaining due hercunder when that

portion. of the prepayment which is duc to the Seller is accompanicd by all interest then duc to the Sclier and any
Purchasc Pricc Prepayment Premium. If any prepayment to the holder of any Prior Encumbrance also requires a
prepayment premium, the Purchaser shall pay the same i it s imposed as a result of the Purchaser'’s prepayment or
default. If any Prior Encumbrance does not permit prepayment ard the holder thereof does not consent thereto, and if
the Purchaser desires to prepay that portion of the Purchase Price which is not encompassed by the principal balance
then duc under said Prior Eacumbrance, the Purchaser may prepay to the Scller the balance of that portion of the
Purchase Fricc which is not then due to the holder of said Prior Encumbrance; provided, however, said pertial
prepayment nced not be accepted by the Scller unless the Purchaser expressly assumes and agrees in writing to pay and

perform the then remaining obligaticns secured by said Prior Encumbrance. If this contract is so partially prepaid, the
Purchasc Pricc Prcpayment Premium, if otherwise calculated on the eatize purchase price, shall be reduced 1o
correspond to the ratio of the amount being prepaid to the Seller to the total amount of the then outstanding principal
balance of the Purchase Price. The Scller shall not be required to accept any prepayments which do not conform to the
requirerzents of this paragraph ualess and to the extent prepayment i3 otherwise provided for in the Specific Terms of

this contract. Except when otherwise stated herein, any Prepayment Premium provided for in this contract shall apply to
any sums received by the Seller in advance of their original due date, whether voiuntaniy madc by the Purchaser or as a
result of the exercisc of any remedy by the Scller; provided, however, the Prepayment Premium shall not be rcquired for
any voluntary prepayment made within thirty (30) days of the Final Paymeat Date if preceded by not Jess than ten (10)
days written notice. L

5. RETENTION OF TITLE AND SECURITY. Except as otherwisc provided herein, the Seller's title to the
Property and any substitutions thereof shail remain in the Seller until the Purchaser reccives delivery of the Scller's
deed. In addition thereto, the Purchaser hereby grants to the Seller a sccurity interest in all condemnation awards and
insurance procecds relating 1o the Property and all of the rights, titles, and interests in the Personal Property conveyed
by this contract and subscquently acquired by Purchaser in substitution thereof as security for the performance of the
Purchzser’s obligations herein, and the Purchaser hereby assigns to the Seller all rents and security deposits Gerived
{from or rciating to the Property and, except for the initial partial month's and last monzh's rent, covenants not to collect
any rents which arc attribetable to more than onc month of the unexpired fease term. The Purchaser agrees to deliver
10 the Seller such further assurances and UCC financing statements and statements of continuation which the Seller
requests 1o further evideace, perfect or confirm its rights under this contract. The Purchaser agrecs with the Seller that
it shall comply with the terms of all leases of the Property, and shall;, upon written request, promptly not:fy the Seller of
any alleged defaults therein by the Purchaser or any tenant. After all sums evidenced by this contract due 1o the Seller
have been paid, the Seller shall dekiver its fulfillment deed and bill of sale to the Purchaser in the form and subject to the
cxceptions herein agreed to. In the event any ezcrow account is established for this contract, said deed and bill of sale
shall be executed and placed with the escrow agen? promptly following the opening of said account with instructions to
deliver them 1o the Purchaser where entitled thereto.

6. POSSESSION. From and after the date of this contract, and subject to the rights of tenants under the leases

. identified as Thle Exccptions, the Purchaser may enter upon and take possession of the Property and, irrespective of the
_ ~assignments and security interests graated in this contract, enjoy the usz, zents (2o the extent permitted 10 be collected
- herein), issues and profits thereof so long as such rights have not been affected by the exercise of any remedy of the

'~ 7. TAXES AND ASSESSMENTS. In addition to the payments hercinabove provided for, and except as

othcrwise discharged through any reserve account, the Purchaser shall pay before delinquency all real and personal
property taxes, 2!l general and special acsessments and all other charges of whatsoever kind or aature levied or assessed
by any lawful authority upon or against the Property or the use thereof 1o the extent the same or any installments thercof
are attributable 1o the period following the date of this contract. The prorated portion of said taxes, assessments and
charges which are attributable to any period prior 10 the date of this contract, excluding taxes for such period assessed
beeausc of the reclassification of the use df the Property by the Purchaser or any suecessor of the Purchaser, shall be
paid before delinquency by the Scller. Said periods shall be determined by reference to the year in which the taxes,
asscssments and charges are required to be paid. If the Purchaser fails to so pay rcal property taxes or assessments and
such failure i not rectified within fifteen (15) days following Seller’s written demand to do so, and if such failure oceurs

two (2) or more times during the term of this contract, the Seller may, for the remaining term of this contract, require -
the Purchaser to deposit with cach Installment Amoust an amount reasonably estimated by the Seller to be pecessary 1o’ -
discharge the real property taxes and assessments next due, said estimates to be adjusted by the Seller to reflect the
actual amount of such liabilitics each iime the Rexl Property is reassessed and a copy of such reassessment is given 10
the Seller. The amounts so paid which have not been applied against such Liabilities shall be retumed to the Purchaser

with the delivery of the Seller’s deed 20 the Purchaser. The Scller shall not be liable for interest on said deposits, If not
retained 1o an escrow oF collection account said funds shall be maintained by the Seller in a segregated aceount and
cxpended for no other purpdse, with interest carned thereon, i€ any, being added to the sums so held; provided, however,
this account may be commingled with any insurance reserve accouat under this contract. The provisions of this
paragraph 1o the contrary notwithstanding, cither party shall have the right 20 contest inn good faith any tax or assessment
which may bave becr or is hereafter levied against the Property or any portion thereof so loag as no portion of the
Property is threatened with any tax forfeiture or sale as the result of such contest. So Jong as such contest is pursued in
good {aith, the nonpayment of the amounts in dispute shall not constitute a default under this contract or afford the
Scller the right to require tax rescrve pavments, .

§. INDEMNIFICATION AND INSURANCE. The Purchascr shal! and hercby covenants and agrees 1o
indemnity and Bold the Scller harmless for any losses, damages, costs, daims and liabilitics, including attorncy's fees,
BKleGiiogzgy e
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c.'xuscd by any ncgligent, recklzss or inteational act of or ncgligent or reckless failure to act byt.bc?uchasc: or any of it

agents, scrvants, cmployeces, independent contractors, invizees or licensees on, about or with respect to the Property, and
for any breach of this contract by the Purchaser or any of such persons, and this covenant of indemnification shall
survive the delivery of the Seller’s deed to the Purchaser. e

The Purchaser shall, at its own cost and expense, keep the improvements on the Property insured against loss or
damage by fire, windstorm, and all other casualtics covered by “ali risk® eadorsements availzdle in- the Statc of
Washington and with such additioaal coverages or eudorsemens as the Scller may reasonably require from tirze to time.
Suid insurance shall be in an amount not less thar the greater of (a) the amount of coverage necessary 10 avoid the
insurcd being treated as a co-insurcr, or (b) onc hundred twenty pereent (120%) of the tken unpaid principal balancc of
the Purchase Price for the Property, or (c) such higher amount as may be required by the terms of any Prior

Encumbrance, and shall be placed with an insurance company authorizcd to do business in the State of Washington, All-
insurance policies shall expressly include the Seller as a named insured, shall contain a waiver of subrogation clause (to
the extent reasonably obtainable), and shall include provisions to the cffcet that they cannot be materially modificd or. .
cancelled prior to Seller receiving not less than twenty (20) days' advance writlen nolice, and accurate and complete

copies thereof shall be deposited with the Seller upon written request.

In the event of loss or damage fo the Property which is required to be insured hercunder, and except as
otherwise required by any Prior Encumbrance and the then holder thereof, the insurance proceeds shall, at the option of
the Purchaser, be used to repair, rebuild, or replace sll improvements and personal property which may have been
destroyed or damaged to the extent necessary (o restore and replace them to substantially thc same condition which
existed immediately prior to the casualty, subject to such modifications as may then be required by law or te which the
Seller agrees in wriling. Immediately upon reeeipt, all insurance proceeds, together with any other sums required to
complste the repairs and restorations, shall bz placed in a constructzon disburscment account with an escrow agent or
ozher persons jointly designated by the Scller and the Purchaser and shall be disbursed periodically in amounts
corresponding to the percentage of completion of repairs; provided, however, in the cvent this contract is forfeited, any
portion of such proceeds remaluing after the payment of properly incurred repair and replaccment costs duc as of the

e of such forfeiture skall be immediately paid to the Seller. No constriction may be commenced until an sums
required to pay the cost thercof have been deposited in the disbursement account. The expenses of said disbursement
account and in obtaining percentage completion certificates shall be paid by the Purchaser, and the Purchaser shall be
r=sponsible for depositing in the disbursement account the amounts necessary 10 pay all costs of repairs, reconstruction
and replacements which arc not covered by the insurance proceeds. In the cvent the Purchascr desires {0 construct
improvements which are materially different from those so damaged or destroyed, it shall first obtain the Seller’s written
consent. All repairs and replacements shall be commenced within sixty (60) days following the date the Purchaser clects
1o reconstruct and shall be continously parsued with duc diligence. Subject to the terms of any Prior Encumbrances, any
casualty insurance procceds which are not used to pay for repairs or replacements permitted by the terms of this
paragraph shall be paid to the Scller and applicd against the principal balance last due hercunder, and the Seller shall
zccept the same notwithstanding any prepayment restriction in this contract. The Prepayment Premium shail not be
added to any payments required by this paragraph.

If (i) 2 Prior Encumbrance and the then holder thereof does not permit thc uscof casually insurance proceeds

ﬂ_f’or repairs, or (ii) the Purchaser docs not elect 0 repair the damag, or (i) the Sclier's conscat to matcrially different
. improvements is not waived or given, or (i) the Pur chaser does not deposit into the disbersement account all sums in
" excess of available insurance proceeds required for reconstruction by the date construction is required 0 COMmENCS, O

) ((v) construction is not commenced when required or not continuously pursued (subject todclays beyond the reasonable
‘control of the Purchaser), the Seller may require that all casualty insurance proceeds be immediately paid to the Seiler

(without addition of the Prepayment Premium) or to the holder of 2 Prior Encumbrance having a valid ciaim thersto
which is prior to the Seller's. The Purchaser shall make the clestions provided for in this parzagraph within sixty (60)
days following the date of casualty, and the Seller shall respond in wriling to 2 written request to construct matcrially
different improvements within twenty (20) days aiter said request. Aany failure of the Purchaser to timely make any such
elcctior: shall enable the Seller to apply the insurance procceds against the principai last duc under this contract, and any
fsilure of the Seller to timely respoad to any such request shall be deemed an approva! thereof T

Damagctoordcszrucuon of the Property or any postion thereof shall not constitute a failure of considerals ion
or providc a basis for the rescission of this contract, nor shall such circumstances relieve the Purchaser of its obligation
z0 pay the remaining Installment Amounts when duc. Ja the event of any failure of the Purchaser to obtain or timely pay

any premiums for any insurznce required by this paragraph, and if such failure is not rectified within any required zotice -
neriod for remedial advances under this contract, the Seller may require the Purchaser to depesit with cach Installment”

. Amount an amount reasonably estimated by the Seiler to be necessary to discharge the next ensuing premiums for said
policics, said estimates 1o be adjusted by the Scller upon receipt of the premium invoices to reflect the actual amount of

such liobilities. The payments so made which have net been applicd against such fiabilitics shall be returned to the
Purchaser with the delivery of the Seller’s deed to the Purchascr. The Seller shall not be liable for intcrest on ssid
deposits. 1f not retained in an escrow or collection account, said funds shall be maintained by the Seller in 3 segregated
sccount and expsnded for no other purpose, with intcrest thereon, i any, being added to the sums so held; provided,
however, this account may & commingled with any 1ax reserve accornt under this contract,

0. UTILITIES. The Purchascr shall pay for the cost of all clectric, power, gas, sewer, watcs, tclephone, cable
television, refuse disposal scrvice, and any 2nd all olier utilitics furnished to or used or consumed in, on, or about the
Property by the Purchaser or by any person {ollowiag the date of this contract, and Purchaser shall contract for the same
solcly in its own namc. Any such scrvices used prior to the date hereal by any person other than the Purchaser shali be
the responsibility of the Seller. e

L*B4S
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_ 10 CONDITION OF PROPERTY. Except as may be otherwise provided in any wnucn agrecmcnt between the
p.srucs hcrcto which is intended to survive the exccution of this contract, the Purchaser hereby accepts the Propesty io
tke condition cnstmg on the date of this contract and confirms that neither the Scller nor any agent or representative of
the Seller has given or made any warranty or represeatation whatsoever concerning the physical condxtnon thcrcol' or the
uses or purposcs 0 whxch the same may now or hereaflter be placed. o

11, R;SK 0‘? LOSS. The 2urchaser shall bear the risk of loss for the complete or pamal dcstruct:on or
condemnntion of the Propcr'y aflter the date of this contract. No loss, damage or destruction of all or part of the

Prooerty shall consumtc a failure of consideration or a basis for the rescission of this contract or relieve the Purc.‘ms-cr
{rom its obligation to observe and perform all of the terms, covenants and conditions hereof. Each of the parties hereto
rclezses the other from “al} liability for damage causcd by any act or ncglect of the other party, its agents, servants and
cmployces, 10 any property which is the result of fire or other casualty covered by insurance carried at the time of such
casualty; provided, however, the releases kercin contained shall not apply to loss or damage resulting from the willful or
premeditated acts of cither of the partics hereto, their agents, scrvants or employees; and provided further, nothing in

this paragraph chall be interpreted or have the effect of leaving or modifying any obligation of any insurance company,
and 10 the extent any such obligation 1‘: s0 rc.licvcd or impaired this provision shall be ineffecive.

12, MAINTENANCE AND INSPECTION The Purchaser shall keep and maintain the Propcﬂy i good repaar,
and shall not commit or suffer to be committed any waste or other williul damage to or destruction of the Property or
any portion thereof. No logging or commercial umbcr removal may be undertaken by the Purchaser without tke Seller's
prior written consent. The Purchaser shall not, without the prior writtea consent of the Seller, remave any Personal
Property from the Real Property, and will keep and maintain the same in good order, repair and condition; provided,
however, the Purchaser shall have the right to promptly replace Personal Property with items of comparable worth and
utility. The Purchaser shall replace any item of Personal Property or any substitutions thereof which may become lost,
broken or beyond repair, and such after-acquired item shall be subject to all of the provisioas hereof. No replacements
or substitutions permitted or required in this paragraph 1 may be subject to a security interest or conditional sales contract
which would have priority over the Seller's sccurity interest. The Seller shal! have the right, at all reasonable times and

hours, to inspect the Property to ascertain whether the Purchascr s complymg with all of the terms, covenants and
conditions of this contract. T

13. ALTERATIONS AND LIENS. Except as otherwise bc_m}ittcd in this contract for construction following an
insured casualty or condemnation, or except for any maintenance Or repairs r=quired by this contracs, the Purchaser
shall not, viathout the prior written consent of the Scller, make or permit any alterations, additions, or improvements to
or of the Property or to any portion thereof nor permit any demokition or removal of any such improvements. The
Scller may not unrcasonably withhold its consent il the action proposed will not materially affect the value of the
Property or violate any applicable 1aws or ordinances or the terms of this contract or of any Prior Encumbrances. The
Purchaser shall not cawse, authorize or permit any mechanics’ or materialmen's liens to be placed upon the Propesty.
The Purchaser shall indemnity and defend the Seller against all hiens levied against the Property or any part thereol

~causcd by or through the Purchaser. The Purchaser shall have the 1ight to contest said liens so long as a foreclosurs

thereof is prevented, and if such contest is pursued in good faith the filing of the Lien and withholding payment of the
" lien zmount so disputed shall not constitute a default under this contract. No lien of any agent, contractor,
~stbeontractor, or independent contractor of the Purchaser shall encumber any interest of the Seller in the Property. In

"~ the eveat the Purchaser shall alter, repair or improve the Real Property or erect or construct ‘any new or additional

buildings or improvements on the Real Property or any part thereof (whether acting with or without Seller’s consent), all
such alterations, repairs, improvements, replacements and additions, including any new buddmgs 2nd improvements,

shall: u--mcd:atcly be and became the property of the Seller and subject to all of the terms, covenants and condiuons of
this contract.

1-.. CO’\-X PLIANCE WITH LAWS AND RESTRICTIONS. The Furchaser shall faithfully obscrvc. pcrfo'm and
comply with all laws,  ordinances, rules and regulations of every governmental authority affecting the Propcrt): all
casements, reservations, restrictions, covenants and conditions of record affecting or pertaining to the Property; and any
condominium, pl.mncd unit development, or cooperative declarations, articles, bylaws, rules, regulations and otner

documents which havc ‘been or are hereafter adopted with respect to the Propesty. The Purchaser shall not use or.
pcrmx' any person (o use lhc P'opcrty for or ir connection with any unlawful purpose or in any manncr which caus'..:s a:’

num:mc*

15. AGRlCULTiJKAL PROVISIONS. I, in the Specific Terms of this contraci, the parties have indicated that -

the Property is to be used principally for agricultural or fnrmi:zg purposes, ihe Purchaser shall continuously pursue good
and crudent farming opc:'aziéns' upbh thc Property in accordance with thc practices of good husbanc.ry, soil
conscrvation, tree and plant pruning, h..wcsm:g. and the customary manner in which agricultural property is properly
and productively farmed and managcd in the county in which the Property is situated. The Purchaser will take such
precautions 2s arc necessary to prevent undue depletion of the soil from crosion by wind or water and shall use
reasonabic efforis io kXeep the Property frec from plants, inscets and animais which may have a deleterious effect upon
the Property, crops, or livestock. Toe Purchaser will kerp the Property properly irrigated and properly employ such
herbicides, pesticides and fertilizers as may be rcasonably nccessary to comply with the provision of this paragraph and
zll applicable lcgal requircments. The Purchascr shall not remove or destroy any existing fruit trzes or plants,
x:nprovcmcnts, irmgaticn f{ixtures or cquipment; !'cnccs. storage houses or sheds, barns, silos, or, except as otherwise
permitied in this contract for Personal Property, any tools, cquipment or machinery which may be employed in
connection witk the agricultural use of the Property, without the prior written consent of the Sclier, and the Purchaser
shali make such improvements to the Property as are rc.nsonably necessary 1o properly irnigate, drain and farm the
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" in writing.

L . 15, CONDEMNATION. If the Property or any part thereof is condemned or takcnbypowcro!' cminent domain

by‘“‘y public or quasi-public authority, the Scller or the Perchaser or both may appear and defend or prosceute in any

such proceeding. All compensation or awards received from the condemnisg authority by cither the Seller or the
Purchaser shall, subject to the requirements of any Prior Encumbrances, be applicd first to the payment of the expenses
of litigatioz, next 10 the acquisition and installation costs of any replacements or restorations of condemned property
requeszed by the Purchaser in writing not later than fifteen (15) davs following the date possession is required o0 be
surrendered by the condemning authority, next to the reduction of the unpaid balance of this contract in the inverse
order of its maturity, next to any other sums then due to the Scller (includicg accrued and unpaid  interest and
reimbursable advances and expenses), and the surplus, if any, shall be paid to the Purchaser. The Prepayment Premium
shall not be added 1o any payments required by this paragraph. All of the replacements and restorations shall kave the
same purpose and function as the condemned property, and, except as otherwise consented 20 by the Scller in writing
and except 1o the exent necessitated by the condemnation or then applicable law, none of the replacements or
restorations may be materially different from the condemned property. Any condemnation awards used to restore or

replace any of the Property shall be deposited in a disbursement account and disburscd in the manser specified herein
for insurance proceeds following an insured casualty. No total or partial taking of the Froperty by condemnation shall

constitute a failure of consideration or provide a basis for the rescission of this contract.

17. TRANSFER OF PURCHASER'S INTEREST. If the Purchaser's title to the Property or any portion
thereol is conveyed to any person, the Seller may, at its option: (a) following any required notice, declare the entirc
rewaaining balance of the Purchase Price and zll acerued 2nd unpaid interest thereon immediately due and payable, or
(b) adjust the interest rate on this contract, cffective as of the date of the transfer. The Seller may cleet one of the said
oplions by written notice to the Purchaser within fiftcen (15) days after being advised in writing of the sale and the
transferee, and if such election is not made within that period the above rights for the transaction so described shall be
decmed waived. If the Seller cleats to adjust the interest rate, and subject to any restrictions and prepayment
requiremenlts contained in any Prior Encumbrance, the entire outstanding balance of this contract may be prepaid at the
closing of such conveyance with the Prepayment Premium. For the purposes of this contract, a “conveyance” of the
“Purchascr's title” shall include a transfer by real c_'st;att;--..__één_tract. vendee's assignment, deed, forfeiture, foreclosure,
sherifl’s sale, trustee's sale, deed in liew of any such involuntary sale, lease with purchase option or for 2 term in excess of
three (3) years (including extension options), and, if the Purchaser is a corporatior or partoerskip, a voluntary or
involuniary transfer or series of transfers of any shares or partnership interests which results in x change of fifty parcent
(30%) or more of the voting control of such entity (from the compasition thereof as of the date of this contract). A
“conveyance® of the “Purchaser’s title” shall aot include (f) a leasc or other transfer of possession of the Property for
three (3) years or less witkout options to purchase the Property or any interest therein: (11) 2 trunsfer to the Purchaser’s
spousc or children; (iil) a transfer by deviss, descent, or operation of law resulting from the death of any person
comprising the Purchaser; (iv) a transfer into an inter vivos trust in which the Purchaser is and remains 2 beneficiary and
which docs not relate to a transfer of rights of occupancy in the Property; or (V) a transfer resulting from a decree of
dissolution of marriage, legal separation agreement, or property scttlement agreement in which a spounse of any person
comprising the Purchaser retains or acquires the Property. No transfer of the Property or any portion thereof shall
release the transferring person from Iiability on this contract unless such release is expressly acknowledged by the Seller

18. PURCHASER'S DEFAULT. The Purchaser shall be in default under this contract if it (a) fails to observe

o o'PCrform any term, covenant or condition herein set forth or those of any Prior Encumbrances, or () fails or neglects

1o make any payment of principal or interest or any other amount required to be discharged by the Purchaser preciscly
~~when obligated to do so, or (c) becomes or is declared insolvent or makee an assignment for the benefit of creditors, or

files any debtor’s petition or any petition is filed against 3t under any bankruptcy, wage carner’s, scorganization or similar
act, ¢r (d) permits the Property or any part thereof or its interest therein to be attached or in any manncs restrained or
impounded by process of any court, or (¢) abandons the Property for more than thirty (30) consecutive days (unless the
Property is otherwise occupied), or (f) conveys the Property or a portion thereof without any prior written consent
rcqQuired herein of the Scller. ST

19, SELLER‘S REMEDIES. In thc cvent the Purchaser defaults vnder this contract the Scllcr may, at its
clection, take the following courses of action: e

(2) Su!tfor Deiinquencies. The Seller may institute suit for any installment Amounts or othcrsums |
duc and payzblc under this contract as of the datz of the judgment and any sums which have beesn advznced by
Scller as of said date pursuant 1o the provisions of this contract, together with interest on all of said amounts at

t=c Default Rate from toe date each such amount was advanced or due, as the easc mzy be, toand including the

date of collection: -

(b) Acceleration. ‘Upon giving the Puschaser not less than fifteen (15) days' written notiee of its intent
to do s (within which time any mozactary default may be cured without regard 20 the accelerztion), and if the
d2fault is in the natuse of a faiferc to timely pay any principal, interest, insurance premium, tex, or other sum of
moncy required to be paid bercin or any failure to obtain any consent of the Scller hercin required for a
conveyance of the Purchaser's title to the Property, or if the Purchaser commits waste oa the Property, the
Szller may declare the entire unpaid balance of the Purchasc Price and all interest then due thereon and the
Prepayment Premium to be immediately duc and paysble and institute suit to collect such amousnts, together
with any sums advanced by the Scller purssant to the provisions of this contract, and together with interest oa
all of said sums at the Defzault Rate from the due date or date of cach such advanee 20 and including the date of
collection;
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(c) Forfeiture and Repossession. The Scelicr may cancel and render vcud all nght:., titles and interests

i o of the Purchaser and its successors in this contract and in the Property (including all of Purchascr’s then cxisting
o ng,hts. interests and estates therein and timber, crops and improvements thercon) by giving a Notice of Intent 20

Forfeit pursuant to RCW 61.30.040-070, ard said cancellation arnd forfeiture shall become ‘effective if the defuult
therein specificd bas not been fully cured within ninety (90) days thersafter and the Scller rccozds a Declaration
of Forfeiture pursuant to RCW 6130.040-070. Upon the forfeiture of this contract the Seller may retain all
payments made hercunder by the Purchaser and may take possession of the Property ten (10) days following
the date this contract is forfeited and summarily ¢ject the Purchaser and any person or persons havmg
possession of the Property by, through or under the Purchaser who were properly given the Noties of Intent to

Forfcit and the Declaration of Foriciture. 1f the Purchaser or any person or persons claiming by, throngh or
under the Purchascr who were properly given the Notice of Intent to Forfeit and the Declaration of Forfeiture

remain in poscss:on of the Property more than ten (20) days after such forfeiture, the Purchaser, or such

person or persons, shall be deemed tenants at will of the Scller and the Scller shall be entitled to institute an |
action for summary possession of the Property, and may recover {rom the Purchaser or such person or persons -
in any suck preceedings the fair rental value of the Property for the usc thereof from and after the date of

forfeiture, plus costs, mclud.mg the Seller’s reasonable attorneys' fees;

(d)} Specific Pcr'ormancc. The Secller may institute suit to specifically enforce any of the Purchaser’s
covenants hercunder, and Ju: samc may include redress by mandatory or prohibitive injunction;

(c) Entry upon Agncu!t_u'ml !?;-opcﬂy. In the cvent the parties herelo have indicated in the Speeific
Terms of this contract that the Property is to be used principally for agricultural or farming purposes, the Sclier
shall have the right, following threc (3) d:.\ys prior written noticc to the Purchaser, to enter upon the Real
Property {rom time to ime t0 pcr!'orm any one or more of the functions required of but not performed by the
Purchaser in the 3aricuitural provisions of this contract and to tend and care for any livestock and harvest,
transport, store ang se!l any of the crops which may be grown on the Property in such manner as the Seller shall
¢cleet, and for the purposes of this pa:agraph, the Purchaser grants to the Seller a security interest in all of its
seeds and crops, and the products and proceeds thereof, which may now or at any time hereafier be located
upon or ia the Property or be harvested therefrom. The excreise of this right shall not affect the liabilities of
the Purchaser; provided, however, should the Sc.!cr receive any sums as a result of its actions hereunder it shall
apply the same to discharge the costs 2nd expenses, including attorneys' fees, reasonably incurred in taking said
action, together with interest thereon at the Default Rate from the date of expenditure to and including the date
said proceeds arc received, and the balance of such proceeds shall be apphed against the Purchase Price
principal last due and owing hercunder, iccluding any Prepayment Premium applicable thereto. In the absence
of receiving ary such proceeds, or if and to the extent the same are insufficient to reimburse the Seller for such
amounts and interest, the Purchaser shall reimburse the Seller for such amounts and interest oa demand, with
said interest being calculated to and including the date of payment;

(f) Remedies under the Uniform Commercial Code. The Scller shall hove and the Purchaser hereby
grants to the Seller all of the rights and remedics contained in the Uniform Commerdial Code in effect in the
State of Washington as of the date of the Purchaser's default and to the extent such rcmcdscs may be applicable
to the type of collateral affected thereby;

{g) Receivership. Ths parties hereto recognize and agree that in thc c'w:nt of dc!ault by the Purchaser

E . in making any payments of in the pcrfor:z:ancc of any of the other terms and conditions of this contract, the
..~ period of umc involved in repossessing the Property, forfeiting this contract, or in obtammg possession of the
e .;Propcrty by judicial process could cause irreparable damage to the Seller and to the Property or the possible

aceeleration of the debts sccured by the Prior Encumbrances. Therefore, the Purchaser hereby expressly agrees

that in the cvent of any default under this contract which is not cured the Seller shali have the right to apply to
“the Superior Court of the cournty in which the Real Property is situated for the appointment of 2 receiver under

chapter 7.60 of the Revised Code of Washington (or 2ny chapter supplemental thereto) 1o takc charge of and
maintain control of, manage, farm, or operate the Property, to cvict tenants therefrom who are not then in
comphancc with their leases, to lease any portion or all of the Property in the name of the Purchaser on such
terms as the receiver may deem advisable, to make such alterations, repairs and improvements to the Property

as the recciver may deem advisable, and to receive ali rents and income therefrom and issue reccipts therefor,

and out of the amounts that arz so received to pay all of the debts and ndligations for which the Purchaser 15

Yiable bereunder pnor <0 or during the period of the receivership, including, without limitation, payments on or
for this contract, Prior Encumbrances, taxcs, assessments, insurance premiums, atility bills and cost of "
operating, maintaining, repairing and managmg the Preperty. Any sums received by the receiver in excess of .

said amounts shall be retained by the receiver 10 discharge all remaining lizbilities of the Purchaser under this
contract until the entirety of such obligations have been satisfied, at which point any remaining excess shall be
paid to the Purchaser \i’f’ithou" intcrcst- and

(}) Property chtnl. If !.hxs contract is forfeited as berein provided. or in any other manner pormxucd
by law, or by mutual agreement of the Purchascr and the Sclier, and the Purchaser shell therealter remain in
possession of the Property beyond any period otherwisc permitted by law, the Purchaser agrees that it will
occupy the Property a< a tenant at will, and the Purchaser shall be cbligated to pay, and hexedy promises 10 pay
during the period of such tenancy at wall, a fai air market rental in the amount then agreed 10 by the parties or, in
the absence of such agreement or until such agreement ts reached, an amount cquzl to two (2) times the
Instailment Amcunts as and whee prov:dcd for in the Specific Terms hereof, and the Scller shall have, in
addition 20 all other remedies for the collection of rentals and the recovery of possession that are available to
landlords under the laws of the State of Washmgzon. zhe r:ght to institute and maintain an action {or summary
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posscss:on of the Property as provided by law.

20 PU RCHASER'S REMEDIES Ia the event the Selier defzults under this contract and such dcfault continucs .
for ﬁftcca (15) days after the Purchaser gives the Seller wrilten notice specifying the nature thcrcol' and the ads
required to cure the same, the Purcheser shall have the right to specifically entorce this contract, institute suit for its
damages cnuscd by such defaul or pursuc any other remedy which may be available to the Purchaser at law or xn cqmty

21, REMEDIAL ADVANCES. If cither party to this contract shall fail to timely pay and discharge any paymcnts
ot sums for which it has agreed to be responsible herein and said failure constitutes a default under this contrsct, or
shallbyanyotbcractorncp)cczvxolatcthct rms and anycondxuonsofthzscon:ractorofanyPnorEnmmbrancc.!h..“-

other party hereto may pay, effect or discharge such sums as arc neeessary to cure such defanlt upon gmng thc party
requircd to mzke such payments not less than fifteen (15) days’ prior written notice {exeept in any instance in whichthe
Purchaser fails to obtain or maintain any insurancc required hercin or when immcdiate payment is required to avoid -

immediate hazards to persons or property or 2ny foreclasure of or a similar action against or affecting any portion of the

Property, in which cases such notice may be given concurrently with or immediately following such payment). The party O

making such payment may rccover from the defaviting party, upon demand, or through offsctting the same agairst
existing or future debis, the full cost and expense of so doing, including its reasonable attorney’s fees and togetber with
interest on said expenditures and fees at the Default Rate from the datc of expenditure to and including the date of
collection or the due date of any sum agmnst whxch such offsct is eflected.

2. CUMULATIVE REMEDIES WA.'VERS The Remedies stated herein are cumulative and oot mutually
exclusive and the Scller or the Purchaser may pursue any other or further remedices to enjoree their respeciive nights
under this coatract; provided, however, except as provided in this contract with respect to the Purchaser’s transfer of the
Property, tke Selier shall not have the right to accelerate the remaining balarce of the Purchase Price in the cvent the
Scller ciects to forfeit the Purchaser's interest in the. Propcrty and suck fcriciture is being enforced or is completed. In
any action or proceeding 10 recover any sum or to enforce any remedy provided for herein, no defense of adequacy of
sceurnity or that resort must first de taken agains: anypamcu!arsccnn!yoranyotbcrpc:sonshallbcassm&andtbc
Purchaser hercby expressly waives ary legal or cquitable rights that the Purchaser may have with respect to marshaliog
of assets. The Seller shall not be required te tender its deed or biil of sale 2s a condition precedent to the enforcement
of any remedy hercunder. In the event any check is tendered which is not honored tpon first presentation becanse of
any stop payment directive or insufficient funds, the payee's rishts shall be reinstated as if such check had not been
delivered. No waiver ofanyngbtsofc:thcrpartyundcrr.h:scontmctshalbccffcwvcunlcsspwﬁcaﬂycwdcneedma
written agrecment exccuied by the waiving party. Any forbearance, including, without limization, 2 party’s acceptance of
any payment after the doe date or any extensica thereof, shall not be considered a waiver of such party’s right to pursue
any remedy hercunder for any other exdsting or subscquent defaunlts of the same or 2 different nature or for breach of
any other ferm, coverant or condition hereof. ‘

23. COSTS AND ATTORNEYS' FEES. If cither party shall be in default under this contract, the nondeizuiting

 party shall have the right, at the defauiting party's expense, ta retzin an attorney or collection agency to make any
- demand, enforee any remedy, or otherwise protect or enforee its rights under this contract. The defaulting party hereby
. promises to pay all costs xnd expenses <o incurred by the nondefaulting party, including without limization, arbitration
" “and court costs, collection agency charges, notice expenscs, title search expenses, and reasonable attorneys® fees (with or
-__;_’_'."w:thout arbitration or litigation), and the failure of the defaulting party to prompxly pay the same shall in itself constitute

a further and additionz! default, In the event cither party bereto institutes any action (including arbmuon) to enforce
the provisions of this contract, the prevailing pacty in such action shall be entitled 1o reimbursement by the losing party
for its court. costs and reasoaable attoraeys’ fees, including such costs and fees that are incurred on appeal. All
rc:.-nburs;:mcnxs required by this paragraph shall be due and payabls or demard, may be offsct against any sum owed to
the party so liable mordcrofmamntyandsha.:bcarmzcrcsta!thcbcfanlt Rate from the datcofdcmanﬂ to and
including the datc o!' collection or the due date of any sum against which the same is offset. -

24, NO‘I'ICES. Subject to the requirements of any applicable statute, any notices required or ptmmtwd by law
or under this contract shall be in writing and shall be personally delivered or s=nt by farst class zertilied or registered
mail, setern reesipt requested, with postage prepaid, to the partics' addresses set forth in the Speafic Terms of this
contract. Eitker party may change such address for noticc and, if payments are not made 10 an escrow or collection

account, the Seller may change the address for payments, by designating the same to the other party hereto & inthe
manner hereinabove set forth and by cavsing a copy of such change to be properly recorded. All notices which are so - e
addressed and paid for shall be deemed effective when personally delivered or, if mailed, on the date of the deposit -

thereof in the U.S. mail and i m'cspccuvc of actual receipt of such rotice by the addressce..

25. TIME OF PERFORMANCE. Time is specifically declared 1o be of the esseace of this contract and of all
acts required to be donc and performed by the pasties hereto, including, but aot limited to, the proper tender of cach of
the sums required by the terms hcrcef to bc pand

26. PARAGRAPK HEADINGS Tbc boldl'acc word or words appearing at the commencement of paragraphs
and subparzgraphs of this contract arc mdadcd only as a guidc to the conteats theres! and are ol to be cousidered a5
coatrolling, enlarging or restsicting the ! .angt.agc or mcamng of those paragraphs or subparsgraphs.
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7. GENDER AND NUMBER. The usc of aay gender or neutral term shall include alf geaders, 2ad the esc of

any nmber shall be construed as singular or plural, 25 the case may require. Tke terms “Purchases” and “Seller” refer to

28. DEFINITIONS. As used.hercin the term “Property” means all of the estate, right, title and interest
currently held and hereafter acquired by the Scller in and to the Real Property and Personal Property described berein
and the rights, casements, privileges and appvrtepances thereunto belonging or appertaining or held and enjoved
therewith, together with alt timber and crops thercon and any repairs, improvements, replacements and additions
thereto whether made, erected ar constructed by the Seller or the Purchaser prior 1o or subsequent to the dalc hereof.

£ capitalized terms in this contract shall have the meanings ascribed herein or set forth opposite the same in the .
Specific Terms of this contract. Refesences to the Seller’s deed or fulliliment decd herein shall include assigaments of 2

vendee's interest under a prior real estatc contract; provided, however, any form of coaveyance shall contain the - -

warmzi:stowﬁdmcw___kmﬁﬂdmdamkmmaormhawﬁthmc&na.

29, INVALIDITY. In the cvent acy portion of this contract should be held to be invalid by any court of

oompctcn:jmisdidion.mchhdl&ngsh:ﬂ_n&aﬂwmcmﬁﬂngpmﬁombﬂeo!uﬂmthccmﬂsmﬁnghdma
determination that the priccipal purposc and intent of this contract are thereby defeated. The intention of the Seller is
to charge the Purchaser 2 lawful ratcf_o{_intéfca.mdinthccvcm&kddamhcdbymywmdmmpmjﬁrhﬁaim
that any rate berein provided for exceeds the maximum permitied by law for = transaction of the character cvidenced by

thesc presents, the amounts s¢ determined 10 be above the legal rate shall be applicd against the last installments of
principa!duchcrcundcror,ifsuchpﬁndpjalhn-'_bocnpa&d,oro(hcrwiscatthcd'wcﬁonofthcmcnholduofthés

wma.aidm:haﬂbamﬁmded:o&t,?&dhwondemﬁﬁ:ho&intue&,mdthcintcrcstntmspedﬁc.?‘

heseunder shall be reduced 1o the maximum rate thea permitted by law for the type of transaction to which this coatract
pertains. The intention of the partics hereto is to assess a legal rate of inferest on default, ané if the Default Rate is
determined by any court of competent jurisdiction 10 exceed the inaximum rate of interest permitted by law for such
purposes, the Defsult Rate shall be reduced to the highest rate so permitted, with any excess therctofore paid being
applicd against any debt of the defaulting party in inverse order of maturity, or if in excess of such debe, being refunded
upon demand without interest. e e,

30. LEGAL RELATIONSHIPS. The partics to this contract execute the same solely 2s a Scller and 2 Buye.
No partnership, joint venturc Or joint undcrtaling shall be construcd from these presents, and except as heran
specifically provided, neither party shall have the right to make any representation for, uct on behalf of, or be hable for
the debis of the other. All terms, covenants and conditions to be observed and performed by citber of the partics hereto
shall be joint and scveral if entered into by more than one person on behalf of such party, and a defavit by any oac or
morcofsuchpcrsonssh:ﬂlbcd.ccmcdaddmﬂtonthcpartofthcpa:tywithwhomsaidpcrsocorpcrsomm

identified. No third party is intended to be bencfitted by this contract. Any marricd person cxecuting this contract '

hereby pledges his or ber separate propesty and such person’s and his or her spouse’s marital communitics m satisfact:on
hereof. |

31. SUCCESSORS. Subject o the restrictions contained herein, the rights and obligations of the S=lier and the '

" Purchaser shall inure to tke benefit of and be binding upon their respective cstates, heirs, executors, administrators,
" suctessors, successors in trust and assiges; provided, hewever, no person to whom this coatract is pledged or assigned
 for sccurity purposes by cither party hereto skall, in the absence of an express, written assumption by such party, be
" liable for the performance of any covenant herein. Ary assignee of any interest in this contract, or any holder of any

interest in the Property, shall have the right to cure any default in the manner permitted a=d between the time periods

required of the defaulting party, but except as otherwisc required by law, no notices ir addition to thosc provided for in

this eontract need be given.

32, APPLICABLE LAW. This contract shall be govenned and interpreted in accordasce with the laws of the
State of Washington and the venue of any action brought to interpret or enforce any provision of this contract shall be
laid in the county ia which the Real Property is situated. All sums herein referred o shall be calculated by and payable

in the lawful currency of the United States.

33. ENT!REAG. This contract contains the entire agreement of the parties hereto and, cmcptfo,

anyagxccmcntsorwjaxra,nu&soth:rwiscstatcdinwiﬁngtosnnﬁvcthcmﬁonanddcﬂwcryofth’ncqu-

supersedes all of their previous understandings and agreements, written and oral, with respect to this transaction.
Neither the Seller nor the Purchaser shall be Eable to the other fe- any representations mads by asy person concerning
the Property or regarding the terms of this contract, except to (ke extent that the same are expressed in this instrumeat.
This contract may be amended only by written instrument cxecuted by the Sclier and the Purchaser subsequent to the

date hereof.
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Exhibit A

That portion of the West 1/2 of the Soutbwest 3/4 of Section 9, Township 35 North, Range 3 East, W.M., described as

Beginning at the Northwest corner of caid subdivision; thence East along the North line thereof to the West line of the
County road known as the Conn Road No. CXLII; thence South along the West line of said County road to the
Northeast corner of that certain tract coaveyed to School District No. 42 by deed dated March 27, 1853 and recorded
April 1, 1893, in Volume 26 of Deeds, page 200; thenee West 2long the North Line of said School District tract 12 1/2

rods to the Northwest corner thereof; thence South aloag the West line of sid School Distriet tract and the West ne
extended to the ceater line of the County road; thence East along the ceater line of said County road toapointthat s
1/2 rods West of the East line of the Northwest 1/4 of the Southwest 1/4; thenee South paralic! 10 and 5 1/2 rods Wese -
of the East Ene of the Nosthwest 1/4 of the Southwest 2/4 to the South line of said Northwest 1/4 of the Southwest 1/3;
thenee along the South Line of said Northwest 1/4 of the Sonthwest 1/4 to the intersection with Newman's Slongh, (also -
krown and designated Warner's Slough and as Watkinson's Slough); thence Westerly along said slough 20 the West line

of said Section 9; thence North along the West line of said Seetion 9 1o the point of beginning: EXCEPT roads and dike
drainage ditch rights of way, AND EXCEPT that portion thereof conveyed to the State of Washington for highway
purpases by Deed recorded under Aunditor’s File Nos. 434491 and 445900,

Situate in the County of Skagit, State of Washington.

FARWEST FARMS, INC.

Ve

/
3)':_W \f . /W
Jo{s/o?h C. Damon ”

p——
—— - 4

- »

| STATE OF WASHINGTON, }

County of Skagit

~On-this Sy day of December » 19 83, before me, the undersignied,
2 Nocary Public in and for the State of Washington, duly commissioned and sworn, personally appaared -
Joseph C. Damon and
o me known to be the President and |
~ . Farwest Farms, Inc.
the corporation that executed the foregoing instrument, and acknowledged the said instrument ¢o be the free 2and voluntasy
act and deed of 5aid corporation, for the uses and purposes therein mentioned, and oa oath stated that he 15 -
authorized to cxecute the said instrument and that the seal affixed (if any) is the corporate scal of said corporation.
Witness my hand and official seal hereto affixed the dzy and year first above written.

(Reddes Sm L 4@£k Candace M, Taylor
S Notary Psblic it and {'or,"ﬁq- Stase of Washingtor, < -~ .
ACKNOWLEDCMENT, Cu-mwi-.': re:idr'rrg af Mount Veraon

My commission expires 1/1/97

Secretary, respectively, of

Form: No. W14

9401630084 & 1281¢3028k
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