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| " DEED OF TRUST

THIS DEED OF TRUST IS DATED NOVEMBER 4, 1993, among KIRBY W. JOHNSON, PAMELA A. JOHNSON, AND

LOIS COONC, TITLE VESTED AS FOLLOWS: LOIS COONC, AS HER SEPARATE PROPERTY, AND KIRBY W

JOHNSON AND PAMELA A JOHNSON, HUSBAND AND WIFE, DBA MARKET PLACE ENTERPRISES, AS TO
: PARCELS "A" THROUGH "D", INCLUSIVE AND IN LOIS COONC, AS HER SEPARATE PROPERTY, AS TO
PARCEL "E", whose mailing address is PO BOX 699, LACONNER, WA 98257 (referred to below as "Grantor"});
SKAGIT STATE BANK, whose mailing address is 301 E. FAIRHAVEN AVE., P.O. BOX 285, BURLINGTON, WA
98233 (referred to below sometimes as "Lender" and sometimes as "Beneficiary"); and LAND TITLE COMPANY,
whose mailing address is P.O. BOX 1225, MOUNT VERNON, WA 98273 (referred %o below as "Trustee™).

CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustea In trust with power of sale, right of entry and possession
. and for the benefit of Lender as Beneficlary, all of Grantor’s right, tille, and interest in and to the following cescribed real property, together with all

existing or subsequently erected or affixed buildings, improvemenis and fixtures; all eassments, rights of way, and appurtenances; all water, water
{ rights and ditch rights (including stock in utilities with ditch or irrigation-rights); and all other rights, royalties, and profits relating to the real property,
- including without imitation all minerals, oil, gas, geothermat and simitar matters, located in I(AGI)f'a County, State of Washington (the

"Real Property"): |

[T I |

: SEE ATTACHED LEGAL DESCRIPTION

The Real Property or its address is commonly known as 106 S*__‘_"I'ST?ST, LACONNER, WA 98257.Parcels A-D

~ M 1
Grantor hereby assigns as security to Lender, ali of Grantor's right, title, %%qr(\te(f:e%} %ba%Ego Ia{ﬁifeayeg.'ﬁg?srggéi p%ﬁs %Pihg%ocpee;fy. is
assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended to be specific, perfected and choate upon
the recording of this Deed of Trust. Lender grants to Grantor a license 1o collect the Rents and profits, which license may be revoked at Lender's option
and shall be automatically revoked upon acceleration of all or part of the Indebtedness.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed cf
- Trust shall have the meanings attributed to such terms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawful
‘money of the United States of America. .

Beneficlary. The word "Beneficiary” means SKAGIT STATE BANK, its suecessors and assigns.. 'SKAGIT STATE BANK also is referred 1o as
. "Lender” in this Deed of Trust, i <

- .~ Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, 'an'd'f"l"'r't:stéme'. and includes without limitation all
., assignment and security interest provisions relating to the Personal Property and Rents. R

- _Grantor. The word “Grantor” means any and all persons and entities executing this Deed of Trr'.'is:,':inéluding without limitation KIRBY W.
-JOHNSON, PAMELA A. JOHNSON, AND LOIS COONC. R

Guarantor. The word "Guarantor” means and includes without limitation, any and all guarantors, sureties, and accommodation parties in _
‘t_.j_o_n_neqtion with the Indebledness. RSy

lrﬁ'p‘rbveh@énts. The word “Improvements™ means and includes without limitation all existing and future ifhprévérhenis. fixtures, builgiings.

structures, maobile homes affixed on the Real Property, facilities, additions, veplacements and other construction on the Real Property.

Indebtedness. The word "Indebledness™ means all principal and interest payable under the Note and
Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender 1o enforce qbk _
together with interest on such amounts as provided in this Deed of Trust. (Initial Here 7 ) in addition to-the Note, the word
"indebtedness” includes all obligations, debts and liabilities, plus interest thereon, of Grantor to r, orfany one or more of them, as well as all
claims by Lender-against:Grantor, or any one or more of them, whether now existing or hereaffer arishng, whether related or unrelaled to the
- purpose of the Nole, whether voluntary or otherwise, whether due or not due, absolute or contingent, liquidated or unliquidated and whether
Grantor may be fiable individually or jointly with others, whether obligated as guarantor or otherwise, and whether recovery ‘upon such
Indebtedness may be or hereafter may becocme basred by any statule of limitations, and whether such Indebtedness may be or ‘hereafter may
become otherwise unenforceable. a R

Lender. The word "Lender rneans SKAGIT STATE BANK, its successors and assigns.

Note. The word "Note" means the Note dated November 4, 1993, in the original principal amount of $664,012.67 from Grantor
to Lender, together with all renewals, extensions, modifications, refinancings, and substitutions for the Note. NOTICE TO GRANTOR: THE NOTE
CONTAINS A VAR!ABLE INTEREST RATE. ‘

amounts_e)ipé_ride_d or advanced by
of Grantor under this Deed of Trust,

Persona! Property. The words ""'Persona'_l"ﬂ Property" mean all equipment, fixtures, and other articles of personal property now or hereafter owned - f-" "

by Grantor, and r.ow or hereafter attached or affixed to the Rea! Property: together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all issues and profits thereon and proceeds (including witheut limitation all S

insurance proceeds and refunds of premiums) from any sale or other disposition of the Property. ~
Property. The word "Property” means coliectively tha Real Property and the Personal Property. . .
Real Property. The words "Real Property” =i'ri_e_*_c'_a__r_1'_ ih_éproperty, interests anc rights described above ' the "Conveyance and Grant” section.

. I ; o B4 .- Te o . . . D
Related Documents. The words "Related Documents” mean™ any mclu'de without limitation all promissory notes, credit agreements, loag-D
agreements, guaranties, security agresments, morigages, deeds of trust, and all other instruments, agreements and documents, whether now 0!

herafter existing, executed in connection with the Indebtedness. : e

Rents. The word "Rents” means all present and f{g rents, ravenues, income, issues, royalties, profits, and other benefits derived from thg

Property. 9 3111601 > o

Trustee. The word "Trustee” means LAND TITLE COMPANY_a_nd 'ény_substitute or successor trustees. ()

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONALY
PROPERTY, IS GIVEN TO SECURE () PAYMENT OF THE INDEBTEDNESS AND (2) FERFORMANCE OF ANY AND ALL OBLIGATIONS OFJ

GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED.
ON THE FOLLOWING TERMS: : SR ~

PAYMERT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed P
Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Note, this Deed of Trust, and the
- Related Documents. . ST

-
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. POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession a.'rid".t':Se' of t;_h'__e Property shall be governed by the

- e —

- 7 following provisions:

.. 'Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and-control of the Property, (b) use,
.~ operate or manage the Property, and (c) collect any Rents from the Property (this pnvilege 15 a license from Lender to Grantor automatically
- revoked upon default). The following provisions relate to the use of the Property or to other limitations on the Property. The Real Property is not

used-principally for agnculture or farming purposes.

Duiy"t_b ___Ma’_lmaln. Grantor shall maintain the Property in tenantable condition and promptly perform al! repair*é, fep.!aéfements. and maintenance
necessry to preserve its value. P

Hazardcus Substances. The terms "hazardous waste,” "hazardous Substance,” "disposal,” “release,” and “thraatened reiease,” as used in this
Oeed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Raauthorization Act of 1986, Pub. L. No. 99499
("SARA"), the Hazardous Matieriats Transpoertation Acl,'49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901, et'seq., or other’applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. - The terms
"hazardous waste" and-"hazardous substance” shall also include, without limitation, petroleumn and petroleum by-products of any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, freatment, dispasal, release, or threatened releasa of any
hazardous wasle or substance by any prior owners or occupants oi the Property or (ii) any actual or threatened litigation or claims ofany kind by

any person relating te such matters; and (c) Except as previously disclosed to anc acknowledged by Lender in writing, (i) neither Grantor nor any -

A -

lenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of, or release any

hazardous waste or substance on, under, or about the Property and (i) any such activity shall be conducted in compliance with all applicabie

federal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above. .-

Grantor authorizes Lender and its agents to enter upon the Property to make such inspections_and tests, at Grantor's expense, as Lender may:
deem appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall-

be for Lender's purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or fo any other -

person. The representations and warranties contained herein are based on Grantor's due diligence in investigating the Property for hazardous
waste. Grantor hereby (a) releases and waives any future claims against Lender for indemnity or contribution in the event Grantor becores liable
for cleanup or other costs under any such laws, and (b) agrees to indemnify and hold harmless Lender against any and all claims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of this section of the
Deed of Trust or as a consequence of any use, generation, manufacture, storage, disposal, release or threatened release occurring prior to
Grantor's ownership or interest in the Property, whether or not the same was or should have been known to Grantor. The provisions of this
section of the Ceed of Trust, including the obligation 1o indemnity, shall survive the payment of ‘he Indebtedness and the satisfaction and
reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by
foraclosure or otherwise. S

Nuisance, Waste. Grantor shall not cause, conduct o;__.ﬁb-é:[mii}aﬁy___nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting-the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oit and gas), soil’;.g_rave_l or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or r'e'r_nobefé-ny_ Improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor 10 make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least egqual valye, i

Lender’s Right to Enter. Lender and its agents and representatives'__'_ﬁ'lay 'énter upon the Real Property at all reasonable times to attend to
Lender's interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Dead of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance by all agents, tenants or
other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy the Property in any manner, with all laws,
ordinances, and regulations, now or hereafter in effect, of all governmental authorities applicable to the use or occupancy of the Property,
including without limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and
withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and
So long as, in Lender’s sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate security
or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest. - .

Duty to Protect. Granior agrees neither to abandon nor leave unattended the Property. Gra'nt'br shall o all other acts, in addition to those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

- DUE ON SALE - CONSENT BY LENDER. Lender may. at its option, (a) declare inmediately due and payable all'sums secured by this Deed of Trust

- or (b)increase the interest rate provided for in the Note or other docurnent evidencing the Indebtedness and impose such other conditions as Lender
/..~ deems appropriate, upon the sale or transfer, without the Lender's prior written consent, of all or any partof the Real Property, or any interest in the
. Real Property, A "sale or fransfer" means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or equitable;
.~ whether voluntary or involuniary; whether by outright sale, deed, instaliment sale contrac!, land contract, contract for deed, leasehold interest with a
_term greater than three (3) years, lease-~option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to

.. 'the Real Property, or by any other method of conveyance of Real Property interest. If any Grantor is a corporation, partnership or limited liability
‘company,-transfer also includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or limited
liability company interests, as the case may be, of Grantor. However, this option shall not be exercised by Lender if sich exercise is prohibited by

federal law or by Washington law. T
TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed of Trust, . - .

AR

[0€0346

Payment.. Grantor shall pay when due {and in al! events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and-impositions levied against or on account of the Property, and shall pay when due alt claims for work done on or for services
rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over of equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute overthe obligation to
pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, if a lien is filed, within fiteen (15) days after Grantor has notice of the tiling, secure the discharge of the lien, or if
requested by Lender, ‘deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory te Lenderin an amcunt sufficient
to discharge the lien plus any costs and attorneys® fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before enforcement aqainst the Property.. Grantor shall
name Lender as an additional sbligee under any surety bond furnished in the contest proceedings. ) S

Evidence of Payment. Grantor shail upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and _shé-ll;f_ -
authorize the appropriate governmenial official to deliver to Lender at any time a wrilen statement of the taxes and assessments against the

Property. g

Notice of Construction. Grantor --éh__all-_ notify Lender at least fiftleen (15) days before any work is commenced, any services are furnished, or any.-
malerials are supplied to the Property, if any mechanic's lien, materiaimen’s lien, or other lien could be asserted on account of the work, services;
or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the. - -

cost of such improvements. o 9 311160115

PROPERTY DAMAGE INSURANCE. The following provisions relating 1o InSuring the Property are & part of this Deed of Trust.

Maintenance of Insurance. Grantor shall.procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the.Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard morigagee clause in favor of Lender,. together with such other insurance, including but not limited to
hazard, lability, business interruption, and boiler insurance, as Lender may feasonably ‘require’” Policies: shall be written in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptabls io Lender. Grantor, upon
reques! of Lender, will deliver to Lender from time 1o time the poiicies or certificates of insurance in form satisfaciory to Lender, including
stipulations that coverages will not be cancelled or diminished without at least tan (19} days' prior written notice to Lender. The Real Property is
located in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area. Grantor agrees to
obtain and maintain Federal Flood Insurance to the extent such insurance is required by Lender and is available for the term of the Note and for
the full unpaid principal balance of the Note, or the maximum limit of coverage that is available, whichever is less.

Application of Proceeds. Grantor shall promptly notify Lender of any Ioss or damage lo the Property. Lender may make proof of loss if Grantor
ialls 1o do so within fitteen (15) days of the casualty. Whether or nq!_L_en_de_r's security is impaired, Lender may, at its election, receive and retain
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-~ the proceeds of any insurance and apply the proceeds {o the reduction of the Indebtedness, payment of any lien affecting the Property, or the
: restoration and repair of the Property. If Lehder elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged
“-._.or destroyed Improvements in a manner satistactory to Lender. Lender shall, upon satisfactory proot of such expenditure, pay or reimburse
‘ ~.-Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which
- ~have'not been disbursed within 180 davs after their receipt and which Lender has not committed to ihe repair or restoration of the Property chall
be used first to pay any amount owing to Lender under this Deed of Trust, than to pay accrued interest, and the remainder, it any, shall be applied
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness; such proceeds shall be paid
without interest to Grantor as Grantor's interests may appear. TR T

Unexpired l"nisurpnce at Sale. Any unexpired insurance shall inure o the bernefit of, and pass to, the purchaser of th_é-Pfqpigrty covered by this
Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such. Property.

Grantor's Report on Insurance. Upcn request of Lender, howeve: not more than once a year, Grantor shall furnish to Lender a report on each

existing policy of insurance showing: (a) the name of the insurer; (b)the risks insured; (c) the amount of.the policy: (d) the property insured, the
n then current replacement value of such propery, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
' shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. It Grantor falls to comply with any provision of this Deed of Trust, or i any action or proceeding is commenced that
would materially affect Lender’s interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender
deems appropriate. Any amountthat Lender expends in so doing will bear interest at the rate charged under the Note from the date incurred or paid

by Lender to the date of repaymaent by Grantor. All such expenses, at Lender’s option, will (a) be payable on demand, (b) be added to the balance of..

insurance policy or (ii) the remaining term of the Note, or (c) be treated as a balloon payment which will be due and payable at the Note's maturity,

This Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph chall be in addition to any other rights orany -
remedies to which Lender may be entitled on account of the detault. Any such action by Lender shall not be construed as curing the default so asto.

bar Lender from any remedy that it otherwise would have had.
WARRANTY; DEFENSE OF TITLE. The f@l-lbwing_fprovisions relating to ownership of tha Property are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor holds gooc and marketable titie of record to the Property in fee simple, free and clear of all liens and

encumbrances other than those set forth in the Real Property description or in any title insurance policy, title report, or final title opinion issued in
favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Granter has the full right, power, and authority to execute and
deliver this Deed of Trust to Lender. L o

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will fcrever defend the title to the Property against the
lawful claims of all persons. In the event any action or.proceeding is commenced that questions Grantor's title or the interest of Trustee or Lender
= under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nomina! parly in such proceeding, but Lender
‘ shall be entitled to participate in tha proceeding and to be represented in the proceeding by counse! of Lender's own choice, and Grantor will
deliver, or cause to be delivered, to Lender such instruments as Lender may request.from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Prdp_ér‘ty and Grantor’s use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmenta! authorities.. e - -

1 CONDEMNATION. The following provisions refating to condemnation _b"rdc__:eedings are a part of this Deed of Trust.

Application ot Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebtedness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys’ fees incurred by Trustee or Lender in connection with the condemnation. ’

Proceedings. |f any proceeding in condemnation is fiied, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the proseeding and to be represented in the proceeding by counsel of its own choice all at Grantor's expense, and
Grantor will deliver or cause !0 be delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmentat taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender to perfect and continue Lender’s tien on the Reai Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurrad in recording, perfecting or continuing this Deed of Trust, including without fimitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust, -~ .

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this '&p_e of Deed of Trust or upon ali or any part

ot the Indebtedness secured by this Deed of Trust; {b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments
'~ _-on the Indebtedness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
-~ .-the Note; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal anq_.i_rjteres_t' made by Grantor.

7 Subsequent Taxes. !f any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this event shall have the same

«._effect as an Event of Default (as defined below}, and Lender may exercise any or ali of its available remedies for an Event of Default as provided

a "--below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liers
section and deposits with Lender cash or a sufficiant corporate surety bond or other security satisfactory to Lender.

SECURITY AGF{E_EMENT; FINANCING STATEMENTS. The foliowing provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust. - - : s

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shali have all of the rights of a secured party under the Uniform Commercial Code as amended fro'm-'t_izrqe.-t-o.._time,

Security Interest. Upon request by Lender, Grantor shal execute financing statements and take whatever other action is requested by Lender to

: perfect and co_r:!:i_n,ue"ten;!er’s security interest in the Rents and Personal Property. In addition to recording this Deed of Trustin the real property
: records, Lender.may, at any time and without further authorization from Grantor, file executed counterparts, copies or repreductions of this Deed
= of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon

default, Grantor shall- assemble the Personal Propety in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within th'ree__(a) days after receipt of written demand from Lander. S

Addresses. The mailin’__g':a_.d_dreéses of Grantor (debtor) and Lender (secured party), from which information concerning the seéﬁrits}.--'ihterest
granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust. o

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney~in—fact are a part of this Deed
of Trust. e
2

Further Assurances, At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause o be
made, executed or delivered, to Lender or 1o Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
> rerecorded, as the case may be, at such times and in such cffices and Places as Lender may deem appropriate, any and all such morntgages,
cr deeds of trust, security deeds, security. agreements, financing statements, continuation stalements, instruments of further assurance, certificates,
o and other documents as may, in the sole -opirion. of Lender, be necessary or desirabie in order o effectuate, complete, perfect, continue, or
- preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents, and (b) the liens and security interasts
= created by this Deed of Trust as first and prior liens on the Property, whether now owned or hereatter acquired by Grantor. Unless prohibited by

law or agreed io the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the

- 8 matters referred to in this paragraph. 9 31 1160 115 -

— Attorney-in-Fact. It Grantor fails to do-any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose

™o of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph. .~

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise perfotms all the obligations imposed upon Grantor under this
Deed of Trust, Lender shall execute and deliver to Trustes a request for full reconveyance and shall execute and deliver o Grantor suitable statements
of termination of any financing statement on file evidencing Lender's security interest in the Ron!s and the Personal Property. Any. reconveyance fee
shall be paid by Grantor, if permitted by applicable law. The grantee in‘any reconveyance may be described as the "person or persons legally entitied
thereto™, and the recitals in the reconveyance of any matters or facts shali ba conclusive proof of the truthfulress of any such matlers or facts.

u
A . -

LT



.

uh

. L

© 11-04-1993 DEED OF TRUST s page 4
- Loan No 31732696 (Continued)

et —
P ——t e e e e ——————————— ———

_DEFALLT Each of the following, at the option of Lender, shall constitute an event of default (Event of Default") under thts Deed of Trust:
.. Det'eult on indebtedness. Failure of Grantor to make any payment when due on the Indebtedness.

-J-Det'aul! on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or tc effect dlscharge of any lien.

Compllencc Default. Failure to comply with any other term, obligation, covenant or condition contained in thls Deed of ‘Trust the Note or in any
of the Related Documents. If such a failure is curable and if Grantor has not been given a notice of a breach of the same. provision of this Deed of
Trust within the preceding twetve (12) months, it may be cured (and no Event of Default wili have occurred) if Grantor, atter. Lender serids written
notice demanding cure of such failure: (a) cures the failure within ten (10) days; or (b) if the cure requires more than ten (10). days, immediately.
initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sutﬁc:ent to produce
compliance as soon as reasonably practical.

Breaches. Any warranty representat:on or statement mada or furnished to Lender by or on behalf ot Grantor under this Deed ot Trust the Note
or the Ralated Documents is, or at the time made or turnished was, false in any material respect.

Insolvency. The msotvencv of Grantor, appointment of a receiver for any part of Grantor’s property, any assngnment for the beneﬁt ot credltors.
the commencement-of any proceeding under any bankruptcy or insolvency laws by or against Grantor, or the dissolution or term:nat:on of
Grantor’s existence as a going business (if Grantor is a business). Except to the extent prohibited by federal law or Washington law, the death of
any Grantor (if Grantor is an individual) aiso shall constitute an Event of Default under this Deed of Trust.

Foreclosure, Forfelture, etc, Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help, repossessaon or

any other method, by any creditor of Grantor or by any governmental agency against any ot the Property. However, this subsection shall not apply -
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture

proceeding, proviced that Grantor gwes Lender written notice of such claim and furnishes reserves or a surety bond for the claim sat:stactory to 3

Lernder.

Breach of Other Agreement, Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not remedned

within any grace period provided therein, mctudmg without limitation any agreement concerning any indebtedness or other obhgatlon of Grantor to
Lender, whether existing now or later. -

Events Affecting Guarantor. Any of the precedmg ‘events occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
dies or becomes incompetent. Lender, at its option, may, but shal! not be requ:red to, permit the Guarantor's estate to assume unconditionally the
obligations arising under the guaranty in a manner satn:.factory to Lender, and, in doing so, cure the Event of Default.

Insecurity. Lender in good faith deems itself i msecure T

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence ot any Event of Default and at any time thereafter, Trustee or Lender at |ts optton may
exercise any one or more of the following rights and remedtes in addttlon 1o any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the nght at :ts optton tc declare the entire Indebtedness immediately due and payable, including
any prepayment penalty which Grantor would be reqtired to pay..

Foreclosure. With respect to all or any part of the Real Property the Trustee shall have the right to exercise its power of sale and to foreclose by
nolice and sale, and Lender shall have the right to foreclose by jUdlClal foreclosure, in either case in accordance wrth and to the full extent
provided by applicable law. . .

UCC Remedles. With respect to all cr any part of the Personal Property Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to- take possession of and manage the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. In futherance of
this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. !f the Rents are
coliected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereot
in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender's
demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demanc existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right {o have a receiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding or pending foreclosure or sale, and to collect the Rents from the Property
and apply the proceeds, over and above the cost of the receivership, against the indebledness. . The receiver may serve without bond it permitted
by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent. value of the Property exceeds the Indebtedness by
a substantial amount. Employment by Lender shall not dlsquahty a person from serving as a recetver )

“Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provnded above or Lender otherwise

/. _becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of

.~ .~ the Property and shall, at Lender’s option, either (a) pay a reasonable rental for the use of the Property. or (b) vacate the Property immediately
T -upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

----”-J.Notlce -of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which:any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition. Any sale of Personal Property may be made in conjunctlon wuth any sale of the Real
Property

Sale of the Property To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the Property marshalled. In
exercising ils: nghts and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together or separately. m one saie or by
separate sales.: Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Waiver; Election ot Ftemedles A waiver by any party of a breach of a prov:sron of this Deed of Trust shall not const:tute a waiver of or prejudice
the partys rights -otherwise to demand strict compliance with that provision or any other provision. Election by Lender to. pursue any remedy
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to pertorrn shall
not affect Lender's right to declare a default and to exercise any of its remedies. . _

Atlorneys’ Fees; Expenses I Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entttled to
recover such sum as the court may adjudge reasonable as attorneys' fees at trial and on any appeal. Whether or not any court action'is involved,
all reasonable expenses.incurred by Lender which in Lender's opinion are necessary at any time for the protection of its interast or the
enforcement of its rights shall become a part of the Indebledness payable on demand and shall bear interest al the Note rate from the date of

expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits under.applicable law, o
Lender's attorneys” fees whether or not there is a lawsuit, including attorneys’ fees for bankrupicy proceedings (including efforts o modity or

vacate any automatic stay or injunction), appeals and any anticinated post-judgment collection services, the cost of searching records,-obtaining

applicable law. Grantor also will pay eny court costs, in addition to all other sums provided by law.
Rights of Trustee. Trustee shai have. aII of the nghts and dut:es of Lender as set forth in this sect:on

POWERS AND OBLIGATIONS OF TRUSTEE." The fotlowrng provisions retatmg to the powers and obtlgattons of Trustee (pursuant to Lender's.
instructions) are part of this Deed of Trust. ‘

Powers of Trustee. in addilion to all powers of Trustee arising as a matter of law, Trustee shall have the power o take the followmg actions with
respect o the Property upon the written request of Lender and aglor; - (a) join in preparing and filing a map_or plat of the Real Property,
ncludmg the dedication of streets or cther rights to the public; &b .in granting any easement or creating any restriction on the Real Property;
and {c) join in any subordination or other agreement atfecting this Deed of Trust or the interest of Londer under this Deed of Trust.

Obligations to Nottt‘y Trustee shall not be obligated to 'no’tity‘ any othar party of a pending sale under any other trust deed or lien, or of any action
or proceading in which Grantor, Lender or Trusiee shall be a party unless required by applicable law, or unless the action or proceeding is

brought by Trustee. - 1 l 9
or

Trustee. Trustee shall meet all qualiﬁca ons require ruslee. under applicable law. in addition to the nghts and remedies set torth above,
with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreclose by iudicial foreclosure, in either case in accordance with and to the full extent provided by applicable law..

. .t

Successor Trusics— Landar, -at_ Lender's option, may from fime ’o t:me appomt a successor Trustee to any Trustee appointed hereunder by an

——

| SUEUHJGSZHIQ

title repons (including foreciosure-reports), surveyors' reports, appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by
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- instrument executed and acknowledged by Lender-and recorded in the office of the recorder of SKAGIT County, Washington. The Instrument
~ shall contain, in addition to all other matters required.ty state law, tha names of the cdginal Lender, Trustee, and Grantor, the book and page or
- the Auditor's File Number where this Deed of Trust is recorded, and the name and address of ihe successor trustee, and the instrument shall be

-axecuted and acknowledged by Lender or its successors In interast. The succassor trustee, without conveyance o!f the Property, shali succeed to
.2ll the titie, power, and duties conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee .
'shall govern to the exciusion of all other provisions for substitution. T ) ’

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice required or allowsd by law to be given in another
manner, any notice under this Deed of Trust shall be in writing and shall be effective when actually delivered. or when deposlied with a nationally
recognized overnight courier, or, if mailed, shall be deemed effective when deoo<"~d In the United States mall first class, certified or.registered malil,
postage prepaid, directed to the addresses shown near the beginning of this Dued of Trust. Any party may change its address for notices under this
Deed of Trust by giving formal written notice to the other parties, spexitying that the purpose of the notice is to change the party’s address. All coples of
notices of foreclosure from the holder of any lian which has pricrity over this Deed of Trust shall be sent to Lender’s address, as shown neer the
beginning of this Deed of Trust. For notice purposes, Grantor agrees 1o keep Lender and Trustee informed at all times of Grantor’s current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are & part of this Deed of Trust:

Amendments. This Deedor Trust, together with any Related Docurnents, constitutes the entire understanding and agreement 6'f' thé' parties as fo
the matters set forth in this Dead of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment. ) o

Annual Reports. |f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon requesi;' a certified -

statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as Lender sha!l require, - -

“Net operating income™ shall mean ali cash receipts from the Property less all cash expenditures made in connection with the operation of the - .
Property. o i

Applicable Law. This De=d of Trust has been delivered to Lender and accepted by Lender in the State of Washington. This Deed of Triist

shall be governed by and construequ__n'accordance with the lsws cf the Staie of Washington.

Caption Headings. Caption headings in this .:be__ed of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust, et ‘ -

Merger. There shall be no merger of the Ihtérest or estate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for tha benefit of Lerider in any capacity, without the written consent of Lender. -

Multiple Parties. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor shall mean each and
every Grantor. This means that each of the persons signing -below is responsible for all obligations in this Deed of Trust. ’

Severablilty. If a court of competent jurisdiction finds any. provision of this Deed of Trust to be invalid or unenforceable as to any person or

* circumstance, such finding shalt not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modified to be within.the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respests shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this' Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice te Grantor, may deat with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the cbligations of this Deed of Trust or liability under the Indebtadness.

Time Is of the Essence. Time is of the essence in the performance c';:f__:.-th"is Deed of Trust, -

Waivers and Consents. Lender shall not be deemed to have waived. any rights under this Deed of Trust {or under the Related Documents)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exarcising any right shall operate as a waiver
of such right or any other right. A waiver by any partv of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor's obligations as to any future transactions.
Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shali not constitute
continuing consent to subsequent instances where such consent is required. ) -

Walver of Homesteed Exemptlon. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Washinglon as to al! Indebtedness secured by this Deed of Trust. - -

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DSED OF TRUST,AND EACH GRANTOR AGREES TO ITS

~ - GRANTOR: : I i
~ / KIRBY W. JOHNSCON, PAMELA A. JOHNSON, AND LOIS COONC

.G P A JORNSON, Géneral Partner |

General Partner LOYS COORC, Individuwally

£O}5 COONC,
Signed, acknowledged and delivered In the presence of: ,

Y

Witness
Witness : .7 -
S PARTNERSHIP ACKNOWLEDGMENT
stateor Y/ d Y 2 )
COUNTY OF //zf )

¢ .
On this W day of Yeay 19@2 , before me, the undersigned Notary P
JOHNSON, General Pariner of KIRBY W. JOHNSON, PAMELA A. JOHNSON, AND LOIS COONC; PAMELA\ A,
KIRBY W. JOHNSON, PAMELA A. JOHNSON, AND LOIS COONC; and LOIS COONC, General Partner of KK

JOHNSON, AND LOIS COONC, and personally known.to me or proved to me on the basis of satisfactory evidence to Domartia gnated agents -

of the partnership that executed the Deed of Trust and acknowledged the Deed of Trust ‘o be the free and voluniary act and dBed of the partnership,
by authority of statute or its Partnership Agreement, for the uses and purposes therein mentioned, and on ocath staied that they are autherized to

execute this\Deed of Trust and in faet executed the Deed of Trust on behal® of the partnership.
- { - R N -. _ -_:. :
By \ o - Reslding at ﬂm

Notary Public In and for tHe State of !Zf.l‘é/ﬂ; z My commission expires ?’1 (77

-

1 8.

9311160115 2x 1259760304
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The undersigned is the legal owner and holder of ali indebladness secured by this Deed o! Trust.
owing to you to reconvey wtthout warranty, to the-persons entitled thereto,

Date: .. oo . s i - Beneficlary:
R _ By- "_.

LASER PRO, Rag. U. S.Pat. ar. =o 1., Ver. 3.160 (c) 1993 CF1 ProServices, e, Allrights reserved. (WA-G01 JOHNSONK.LN] . = -
STATE OF WASHINGTON, STATE OF WASHINGTON, T
County of - - v ) ‘ County of — A
[ hereby certify that I .l__< w or have satisfactory I certify that 1 Xnow or have satisfactory evidence that
cvidence that 4/AN -,__mc ‘ - . -

' o ts the person who appceared before me, and said person ackn: _f
is the person who appeared bcxorc me, and said person ( he ) signed this instrument, on oath stated that .
acknowledged that (S _he___) sig ncd- this inst authorized to execute the instrument and acknowledged itas thi - Ly
ment and acknowledged it to be Lo” ' of o
and voluntary act for the uses and purposcs 1€ - RS
in this instrument. - frce and voluntary act of such party for the uses S
Lo
931 601 in this instrument. &
" Dated: L= F-72 e
. —
ﬁ w7, ) : : S
TR =T T . ; - T
Notary Publicin and ﬁ:r the State of Washingion, Nomry Publ:c in and for the State of Washingzon, :
residing at {LEaPE< ‘ rcszdmg at. “
My appointment expires F=t/-97 ’ My &pp_o'iml_rz.én; cxpires ;

. f1-o4988 DEED OF TRUST g &
~ Loan No 31732696 : (COntinued) S IR
(oD REQUEST FOR FULL RECONVEYANCE P ‘
Tor - , Trustee O

You are hereby requested uUpon payment er all sums
the right, titte and interest now held by you under the Deed of Trust.




et Skagit County, Washington.

DESCRIPTION: Kirby & Pamela Johnsow & I'bis Coome S
. ) e

" Lots 1 and 2, Block 1, “CALHOUN ADDITION TO THE. TOWN OF LA CONNER",

| as per plat recorded in Volume 1. of Plats, page ‘-._;_._4.._,__1_'{___rﬂ;ec:ords of
S:L‘Cuate in the Town of LaConner, County of SRagit:_.Ix':'_".'s-tate of
Washington. RN

]

pARcéL“ﬁéb:

Tract s,second Corrected Supplement to: "Plate No. 218, 'I‘:Ldeand

Shorelands of Section 36, Township 34 North, Range 2 East, W.M.,

LaConnexr Harboxr", according to the official nap thereof on file in

the State Land Commissioner's Office at Olympia, Washington.

Situate in the Town of. LaConner, County of Skagit,' State of

Washington. -

.EABQEL ner:

That portion, if any, of Government Lots 2 and 3 of section 3s,

Township 34 North, Range 2 East, W.M. »- lying between the Northerly

line of Block 1, "MAP OF LACONNER, WHATCOM COUNTY, WASHN. TERRY.,
1872", as per plat recorded in Volume 2 of Plats, page 42, records
of Skagit County, Washington, and the Southerly line of Block 1 ’
CALHOUN ADDITION TO THE TOWN OF 1A CONNER"™, as per plat recorded in
Volume i of Plats, page 14, records of Skagit cCounty, washington

and being bounded on the Westerly side by the Easterly 1line of
Plate No. 18 of the " Corrected Supplement to Plate No. 18, LaConner
Tide Lands", as per map thereof filed in the office of  the
commissioner of Public Lands at Olympia, Washington and being
bounded on the Easterly side by the Westerly line of First Street
and the Westerly line of Fixrst Street, produced as saig street is
shown on the face of =aid plat of "CALHOUN ADDITION TO THE - TOWN OF

LACONNER™ and "MAP OF LACONNER » WHATCOM COUNTY, WASHN. TERRY. ’

1872", EXCEPT a portion thereof lying within the as built and

existing First Street. :
C " 'll:
A leasehold interest in the following describ’édl_prpperty:

All harbor afea lying in front of Tract S, "be_r_é{c’:te_d Plate 18,

/. La Conner Tide Lands", bounded by the inner and outer harbor lines,
. and the sidelines of Tract 5 produced across the harbor area to ‘the

outer harbor line, as shown on the official maps of LaConner Tide

~Lands on file in‘'the office of +he Commissioner of Public Lands at-

| Sa.tuate in the county of skagit » State of Washington.

.
-

PARCEL. MEW »

Lot 3,“'"---7S"_-;h__c’>:ftP1at No. 7-"87, approved June 9, 1989, recorded%.jmi'e.
12, —1989?-_-;_'_5.;1-__"";jBook g of Short Plats, Page 132, under aAuditor! s F‘ille:
No.-8306120012 and being a portion of the South % of the Nox<hwest

% of Sectiqn_,:{,’ Township 33 North, Range 3 East, W.M.

TOGETHER WITI-I a non-exclusive easement for road ' and utility )

purposes over the South 60 feet of Lots 1 and 2 of said Short Plat
NO. 7-87 - . ;i - . i .

.

Situate in the Countyof Skagit, State of Washington.

9311160415
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