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DEED OF TRUST
Assignment of Rents and Security Agreement

THIS DEED OF TRUST IS DATED NOVEMBER 11, 1893, among Samuel R. Williams and Jerry L. Williams,

husband and wife, whose malling address is 1815 Sandalwood Court, Mount Vernon, WA 98273 (referred to

below as "Grantor™); BOEING EMPLOYEES' CREDIT UNION, whose malling address is P.0. BOX 97050, Seattle, -
WA 938124-9750 (referred to below sometimes as "Lender” and sometimes as "Beneficlary"); and lsland Title

Company- whose malling address is _P'.Q._ Box 670, Burlington, WA 98233 (referred to below as "Trustee™).

CONVEYANCE AND GRANT. For valuable consiceration, Granior conveys to Trustee In trust with power of sale, right of entry and possession
and for the benefit o! Lender as Beneficlary, ail of Grantor’s right, title, and interest in and to the following described real property, together with ail
existing or subsequently erected or affixed buildings, improvements and fixtures: all easements, rights of way, and appurtenances; all water, water
rights and ditch rights {including stock in utilites with ditch or imgation rights); and all other rights, royailties, and profits relaﬁnqﬂ!o the raal property,
including without limitation all minerats, oll, gas, geothermal and similar matters, located in Skagit County, State of Washington (the
"Real Property”):

LOT 56, PLAT OF SANDALWOOD, ACCCRDIMNG TO THE PLAT THEREOF RECORDED IN
VOLUME 11 OF PLATS, PAGE 78, RECORDS OF SKAGIT COUNTY, WASHINGTON,

SITUATED IN SKAGIT COUNTY, WASHINGTON;

SUBJECT TO EASEMENTS, COVENANTS, CONDITIONS, RESTRICTIONS, AND
PROVISIONS OF RECORD, IF ANY. S

The Real Property or its address is commonly known as 1““815 Sandalwood Court, Mount Vernon, WA 98273.
The Real Property tax identification number is 4361-000—056—0008.

Grantor hereby assigns as security to Lender, all of Grantor’s nght, title, and interest in and to all leases, Rents, and orofits of the Property. This
assignment is recorded In accordance with RCW 65.08.070; the_ lien created by this assignment is intended to be specific, perfected and choate upon

2. DEFINITIONS. The following words shall have the following meanings when used in this Dead of_T(:ist. Terms not otherwise defined in this Deed
of Trust shall have the meanings attributed to such terms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in

: .lawtful money of the United Stales of America.

- Beneficlary. The word "Beneficiary” means BOEING EMPLOYEES' CREDIT UNION, its succsssors and asslgns BOEING EMPLOYEES' CREDIT
UNION also is referred 1o as "Lender” in this Deed of Trust. - R

| Credit Agreement. The words “Credit Agreement” mean the revolving credit agreement dated November 11, 1993, with a cradit imit in

- the amount of $20,000.00, between Grantor and Lender. together with all renewals, extensions, modifications, refinancings, and
- substitutions for the Credit Agreement. NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

-Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, andlncludes without limitation all

‘assignment and security interest provisions relating to the Personal Property and Rents.

Existing Indebtadness. The words "Existing Indebledness™ mean the indebtedness described below in the Existing Indebladness section of this
Deed of Trust. S

Granior. Tbe'w«d "Grantor” means any and all persons and entities executing this Deed of Trusl, including without limftét_iorijamuel R. Wifliams
and Jorry L. Wlll:ams e,

Guarantor. TheWC'"d "Guarantor” means and includes without limitation, any and all guarantors, sureties, and aocommodation parties in
connection with the Indebtedness. L

:mprovementsf.'_,ff’l'he-'fwad “Improvements” means and includes without limitation alil existing and future improveniahis;:'fibdqfés. buildings,
structures, mobile homes atfixec on trie Real Property, facilities, additions;, replacements and other construction on the Real Property. e

indebtedness. The word "Indebtedness” means all principal and interest psyable under the Crodit Agreement and any amounts expended or
advanced by Lender to.discharge obligaticns of Grantor or expenses incurred by Trustee or Lender to enforce obligations of Grantor under this
D9ed of Trus!, togather with interest on such amounts as provided in this Deed of Trust. Specifically, withou? Iimitation, this Deed o! Trusg
aacures a revolving line of credit, with a variable rate of Interest, which obligates Lender to make advarces to Grantor up 1o the credit
limit'30 long a8 Granior complies with all the terms of the Cradit Agreement and the line of credit has not been terminated, suspended or

cancelied. Such edvances may be made, repaid, and remade from time to time, subject 1o the limitation that ihe fotal outstanding balance
owing &t any one time, not inciuding finance charges on such balance et a fixed or variable rate or sum as provided in the Credit

Agreement, any temporary overages, other charges, and any amounts expended or sdvanced as provided Irthis paragraph, shal! not

exceed the Credit Limit as provided.in the Credit Agreement. It Is ihe intention of Grantor and Lender that this Deed of Trust sacures the
balance ouistanding under the Credit Agreement from time to time fom zero up fo the Credit Limit 23 provided above and any

Intermediate balence. Funds mey be advanced by Lender, repaid, and subsequertly readvanced. The unpaid balance of the revolving

line of credit may at certain times be jower than the amount shown or zero. A 2ero balance does not terminate the line of credit or

terminate Lender’s cbilgation to advance tunds fo Grantor. Therefore, the lien of this Deed of Trust will remain In full force and effect
notwithstanding any 2ero balence. R .

Lender. The word "Lender" means BOEING EMPLOYEES' CREDIT UNION, ifs successors anc assigns.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal proparty now or hereafler owned

by Grantor, and now cr hergalter attached or affixed {0 the Real Property; togeinar with alt accessions, parss, and additions to, all replacements of

and all substitutions for, any of such property: and ‘fogether with all issues and profits thereon and proceeds (including without limitation all
iWrsurance proceeds and refunds of premiums) from any sale or-other disposition of the Property. o

Property. The word "Property” meens collectively the RealProperty and the Personal Property. :
Real Property. The words "Real Property” mean the propeﬂy_,’."ini_eréstsjqnd rights described above in the "Conveyance and Grant™ saction.

Related Documents. The words "Related Documents™ mean’ and include without limitation afl promissory. notes, ‘crodit agreements, loan

egreements, guaranties, security agreements, morigages, deeds of trust, and all other instruments, agreements and documents, whether now or
hereafter existing, executed in connection with the Indsbtedness. - ’
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Renta. The word "Rents” means all present and-future rents, revenues, Income, issues, royalties, profits,

Propexty. .

e ———— ——— p———

Trustee. The word “Trustee” means isiand Title Company and any substtute or Succassor trustees. L ‘
THiS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPER

TY, 1S GIVEN TO SECURE

2

and other benefits derived from the

(1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF EACH AGREEMENT AND

OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN ANDACCEPTED ON THE FOLLOWING TERMS: P

a. PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this
timely manner perform all of Grantor’s obligations under the Credit Agreemnt, this Deed

Deed of Trust as they become due, and shall strictly and in a
of Trust, and the Related Documents.

the foltowing provisions:

4. POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees ihat Grantor's possession and use of the Propexty sh@l_l be govemed by

Possession and Use. Until the occurrance of an Event

used principally for agriculture or farming purposes.

Duty to Maintain. Grantor shﬁll_’_ maintain the Property in tenantable condition

necessary o preserve its value.

Hazerdous Substances.

of Default, Grantor may (&) remain In possession and control of the P'operty(b) use,
operate or manage the Property, and (C) coliect any Rents from the Property (this privilege is a license from Lender to Grantor -automatically
revoked upon defautt). The following provisions relate io the use of the Property or 10 other limitations on the Property. The Real Propedyis not

The terms "hazardous waste,” "hazardous sutstance,” "disposal” »alease,” and "threatened release,” as used in this
Deed ot Trust, shall have the same ‘meanings as set forth in the Comprehtansive Environmental Response,

1980, as amencad, 42 U.S.C. Section 96071, ot seq. ("CERCLA"), the Supertund Amendments and Reauthorization Act of 1986, Pub. L No.99-499

Compensation, and Liability Act

"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 u.S.
Section €901, et seqg., or other applicable <tate ‘'or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
~hazardous waste” and "hazardous substance” shall-also include, without limitation, petreleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to-Lender that: (a) During the period of Grantor's ownership of the Property, there has been no

use, generation, manufacture, stocage, treatment, disposal, release or threalened release of any hazardous waste or substance by any person on
(b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disciosed {o and

under, or about ths Property;

acknowledged by Lender in writing, (i) any use, generation, manufacture, storage. treatment, disposal, release, Of threatened release of a

hazardous waste or substance by any prior owners or occupants

any person relating to such matters; and (c) Exceptasp
tenant, contractor, agent or other .authorized user of t
hazardous waste or substance on, under, or about the

and promptly pertorm all repairs, replacements, and malntenanoe

o! the Property or (i) any actual or threatened litigation cr claims of any kind by

reviousty disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any

he Property shall use, generate, manufacture, store, treat, dispose of, or release &
Property and

ny

(i) eny such activity shall be conducted in compliance with all applicable

federal, stale, and local laws, regulations and ordinances, i-hc‘!uding?wi:hout limitation those laws, regulations, and ordinances described above,
Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender mey
deem appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall
be for Lender’s purposes only and shall not be construed to create any responsibility or liability on ihe part of Lender to Grantor or to any other

herein are based on Grantor's duve diligence in investigating the Property for hazardous
wasle. Grantor hereby (a) releases and waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable
{b) agrees o ingemnity and hold harmiess Lender against any and all claims, losses,
liabilities, damages, penaities, and expenses which Lender may directly or indirectly sustain or suffer resutting from a breach of this section of tho
Deed ot Trust or as a consequence of any use, generation, manufacture, storage, disposal, release or threatened release occcurring prior

person. The representations and warranties contained

for cleanup or other costs under any such laws, and

Grantor’s ownership or interest in the Property, whether or not the same was or should have been known to Grantor.

saction of the Deed of Trust, including the obligation

foreciosure or otherwise.

Nuisance, Waste. Grantor shall nol cause, conduct or

to

The provisions of this

fo Incemnity, shall survive the payment of the Indebtedness and the sa‘isfaction and
reconveyance of the_ﬁen of this Deed of Trust and shall not be affected by Lender’s acquisition of any interest in the Property, whether

permit any nuisance nor commit, permit, or suffer any stripping of or waste on of to the

Property or any portion of the Property. Without limitirg the generality of the foregoing, Grantor will not remove, or grant to any other party t
right to remove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of improvements. Grantor sha!l not demolish or remove any“lmprovements from the Real Property without the prior written consent

Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make_.ar:angements satistactory to Lender to replace

such Improvements with Improvements of at least equal value.

" Lenders Right to Enter. Lender and its agents and

representatives may enter upon the Real Properl'y at all reasonable times to attend

_Lender’s interests and fo inspect the Property for purposes of Grantor's compliance with the tans"aﬁnd'_'coﬁditions of this Deed of Trust.
= Compliance with Govemmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance by all agents, tenants

' _othee_persons Of entiios of every nature whatsoever who rent, lease or otherwise use or occupy the Property in any manner, with all laws,
- ordinances, and regulations, now or hereafter in effect, of all governmental authorities appiicable to the use or occupa
.. roay contest in good faith any such law, ordinance, or regulation and withhold com :

by

he

of

to

or

_ upancy of the Property. Grantor
pliance during any proceeding, including appropriate appeats,

- sofeng as Grantor has notified Lender in writing prior to doing SO and so long as, in Lender’s sole opinion, Lender’s interests in the Property are
not popardnzad Lender may require Grantor to post adequate security or & surety bond, reasonably sahsfactocy to _!_ender. to protect Lender's

interest.:

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Gran

set forth above in this section, which from the character and use of the Properly aré reasonably necessary to protect and preserve the Property.
5. DUE ON SALE ~ CONSENT BY LENDER. Lender may, at its option, (a) declare immediately due and payable all. sums. secured by this Deed

Trust o (b) increase the interest rale provided for in the Credit Agreement or other document evidencing the Indebtedness. and impose such other

conditions as Lender deems appropriate, upon the sale or tra

any interest in the Real Property. A ~sale or iransfer means the conveyance of Real Property o any right, titte or interest’ therein; whether legal,
peneficial or equitable;: whether voluntary or involuntary; whether by outright sale,

nsfer, without the Lender’s priof wrilten consent, of all or any part ‘of the Real Property,

deed, instaliment sale contract

leasehold Interest with a term greater than three {(3) years, lease~option contract, or by sale, assignment, of transfer of any beneficial interest inortoa

land trust holding title tG the Real Property, or by any other method of conveyance of Real Property interest.
by Lendar it such exercisa is prohibited by fecieral law or by Washlng_ton law,

8. TAXES AND LIENS. The following provisions relating to the taxes and liens on the Froperty are a part of this Deed of Trust.

payment. Granior shall pay when due (and in all avents prior to delinquency) all taxes, special taxes, assessments, charges (lndud_tnb_m_ﬂé’r and
sewer), fines and impositions levied against or on account of the Proporty, and shall pay when due all claims for work done on of for services

_ rendered or material furnished to the Property. Grantor

Lender under this Deed of Trust, except for the lien of taxes and assessments not due, except for the existing indebtedness

except as othcrwise provided in this Deed of Trust.

Right To Contest. Grantor may withhoid ‘payment of any tex, assessment, of claim in connection with a good faith dispute over the obligation o B

It a lien arises or is fled as a result of nonpayment, Grantor shall within fitteen

DﬂY.solongasLender'slnterestin the Property is not jeopar X
(15) days afler the hen arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lier;, or it -

shal maintein the Property free of all liens having priorty over or equal 10 the interest

dized.

lor shall do all other acts, in addition to thase acts

of

of

, land contract, contract for deed,

ny

However, this option chall not be exercised

of

to below, an_q.

of

requastad by Lender, deposit with Lender eash or a sufficiont corporate surety bond or other security satisfactory to Lender in an amount suticient "

any coriest, Grantor shail defend itseif and Lender and shall satisty any sdverse judgment before enforcement against tha Property. Grantor shall

or other chargss that could accrue &s & result of a foreciosure or sale under the lien.

name Lendec as an additional obligee under any surety bond turnished in the contest proceedings.

Properly.

Notice of Conatruction. 18
materials are supplied to the Property, i any mechanic’s

or matedals. Grantor will upon request of Lender furnish to Lender advance

cost of such improvements.

in:

(S

ra%o;' smqaaggmﬂ fiftleen (15) days before any work ls commenced. any services are furnished, or any~—

lien, materiaimen's lien, or other lien could be asserted on accourt of the work, senvices/Z™
assurances satistectory to Lender that Grantor can and witl pay the

7. PROPERTY DAMAGE INSURANCE. The fcllowing provisions relating 1o insuring the Property are a part of this Deod of Trust. -
Maintenance of insurance. Grantor shall procure and maintain poiicies of fire insurance with standard extended endorsements on %
replacement basis for the fsll insurable value covering aH Improven'lents on ths Reeal Propeny_ln an amount sufficient to avold apptication of an

: !

Evidence of Peyment. Grantor shall upon demand furnish to Lender satistactory evidence of payment of the taxes or assessments and shall;\y
authorze the appropriate governmental official to dehver to Lender at any tine & writlen statement of the taxes and assessments against the—



0N

]

.. -certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished without at jeast
--(10)-days’ prior written notice to Lender. Should the Real Prcperty at any time become located in an aréa designated by the Director
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© . colnsurance clause, and with a standard morigagee clause in favor of Lender, together with .,uch other haznrd and liabllity insurance ‘as Lender
-~ may reasonably require, Policies shal! be written in form, amounts, coverages and basis reasonably acceptabie 1o Lender and issued by a -
company or companies reasonably scceptable fo Lender. Grantor, upon request of Lender; will deliver to Lender from time to time the policies or

ten

. of the

~Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance to the

- exient such insurance Is required by Lender and is or becomes available, for the term of the ioan and for the full unpold principal balance of the
loan, or the maximum limit of coverage that is available, whichever is less.

Applloaﬂonoc Proceeds. Grantor shall promptly nctity Lendse of any loss or damage to the Property. Lender maymokeproot of loss if Grantor

falls 10 do 30 within fifigen (15) days of the casually. Whether or not Lender's securty is impaired, Londer may, at its election, receive and relain
the proceeds of &ny insurance and epply tha proceeds 1o the reduction of the Indebtedness, paymant of any lien. nt‘toct:lng the Propecty, or the

restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repeir or roplooo the damaged

or destroyed Improverents .in a manner satisfactory to Lender. Lender shall, upon satistactoryy proot of such expenditure, pay or reimburse

Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default under this Decd of Trust. Any proceeds which

have not been disbursad within 180 days after their receipt and which Lender has not committed to the repair or restoration of the Property shall

be used first o pay any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied

to the principal balance of the Indebledness. If Lender holds any proceeds after payment in full of the Indebtedness, such proooeds sho.lt be paid

without interest to Grantor as Grantor’s inlorests may appear.

Unexpired Inmranoo at Sale. Any unexpired insurance shall inure 10 the benefit of, and pass 1o, the purchaser of the Property covered by this
Deed of Trust at any h‘us._tees sale or other sale held under the provisions of this Deed of Trust, or at any foreciosure sale of such Property.

Compliance with Existing indebledneas. During the period in which any Existing Indebledness described below is in effect, compliance with the.
insurance provisions contained in the instrument evidencing such Existing Indeblednass shall constitule compliance with the insurance provisions.
under this Dead of Trust, 1o the extent compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If -

any proceeds from the insurance becomoe payable on loss, the provisions in this Daed of Trust for division of proceeds shal apply only o that

portion of the proceeds not payablo o the holder of the Existing Indebtedness.
8. EXPENDITURES BY LENDER, If Grantor fmts to comply with any provision of this Deed of Trust, including any obligation to maintain Existing __

Indebledness in good standing as required below, or if any action or procesding is commenced that would materially affect Lender’s interests in the
Property, Lender on Grantor's behalf may, but shall not be required to, take any action tha! Lender deems appropriate. Any amount that Lender

expends In so doing will bear interest at the rate charged under the Credit Agreement from the date incumred or paid by Lender to the daite of
repayment by Grantor. All such expenses, at Lender’s option, will (a) be payable on demand, (b) be added to the balance of the credit line and be
apport:oned among and be payable with any instaliment payments to become due during either (i) the term of any applicable insurance policy or (i)
the remaining term of the Crecit Agreement, or (c) be treated as a balloon payment which will be due and payable at the Credit Agreement’s maturity.
This Deed of Trust also will secure payment of these amounts.  The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may be entiied on account of the default. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it otherwise would have had o .

9. WARRANTY; DEFENSE OF TITLE. The following promsuone relahng to ownership of the Property are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketabte litle of record 1o the Property in fee simple, free and cleer of all Hiens and
encumbrances other than those set forth in the Real Property description or in the Existing Indebledness section below or in any title insurance
policy, title report, or final tile opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the
full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above Grantor warrants ang will forever defand the titie to the Property against the
lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor’s title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor’s expense.. Grantor may be the nominal party in such proceeding, but Lender
shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lendec’s own choice, and Gerantor will
deliver, or cause {0 be delivered, to Lender such instruments as Lender may request from time o time to permit such participation.

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies -with all existing applxnble laws,
ordinances, and regulations of governmental authorities.

Survival of Representation and Warranties. All representations and wasrranties contained in this Deed of Trust shall survive its execution and
delivery.
10. EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Ex:sttng Indebtedness™ are a part of this Dead of
Trust.

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and Inferior to an existing lien. Grantor expressiv
covenants and agrees 1o pay, or see {0 the payment of, the Existing Indebtedness and o prevent any default on such indebtedness, any default
under the instruments evidencing such indebladness, or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any morigage, deed of trust or other security agreement which

-~ -has priofity over this Deed of Trust by which that agreement is modified, amended, exiended, or renewed without the prior writlen consent of
Lender. Grantor shall ndither request nor accept any future advances under any such security agreement wlthout the prior written consent of
Lender.

17, CONDEMNATION The following provicions relating to condemnation proceedings are a part of this Deed of. Trust.

-Asslgnmont of Proceeds. Grantor hereby assigns to Beneficiary all right, title and interest of Grantor in any award, settiement, sale or purchase,
~ claim for camages (direct, incidental or consequential) or any other proceeds due in connection with any condemnation or other taking of all or
part ot the Property or for conveyance in lieu of condemnation, ait whether now or hereafler existing (hereinatter retened to as "Condernnation”).

Application of Net Proceeds. Upon any Condamnation, Lender may at its election require that all or any portion of the ret proceads of the
Condemnztion be applied to the Indebtedness or the repeir or restoration of the Property. The net proceeds of the Condemnation shall mean the
amount atter payment of all reasonable costs, expenses, and attorneys’ fees incurred by Trustee or Lender in connection. with the Condemnation.

Proooodlnge. It any proceeding in condemnation is t'ted Grantor shall promptly notify Lender in writing, and Grantor shall promptty take such
sleps as may be necassary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entited 1o participate in the proceeding and to ba represented in the proceeding by counsel of its own choice all at Grantor's expense, and
Grantor will deliver or cause to be delivered to Lender such instruments as may de requested by it from time to time {0 permﬂ such participation.

12. IMPOSITION OF TAXES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following prov:s:ons relating to governmenial faxes,
fees and charges are ¢ part of thxs ‘Deed of Trust:

Current Taxes, Fees and Cherges. Upon request by Lender, Grantor shall execule such documents in addition to this Deed of Trust and take
whataver other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall raimburse: Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without Iimit.ation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Tetes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part

of the indebtedness secured by this Decd of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments -
on the Indebtedness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender o7 the holder of -

the Credit Agreemeant; and (d) a speciﬁc - d on ell or any portion of the Indebtedness or on payments of principal and interest made by Grantor.'

Subsequent Taxes. if any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this event shall have the same .

_effect &s an Event of Default (as defined below), anc Lender may exercise any or all of its available remedies for an Event of Default as providec
below unless Grantor either (a) pays the tax before it bacomes dalinquent, or (b) corntests the tax as proviced above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other secunty satisfactory to Lender.

13. SECURITY AGREEMENT; Fluwii TENENTS. dﬁ following ptomsions relatmg to this Deed of Trust as a security agreement are a part
of this Deed of Trust. LS ) 3

Security Agreement. This instrument shall oortstttute a secunty agreement to the extent any of the Property constitutes fixtures or other porsonat
property, and Lender shall have all of the rights of a: secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and {ake whatever other action is raequesied by Lender to
peciact and continue Lender’s security inlerest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, file exacuted counlerparts, copies or reproductions of this Deed
of Trust as a Bnancing statement. Grantor shall reimburse Lonoor for all expenses incurred in portecting or continuing this security interest. Upon

_ D BXK1235pP5025 |
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deféun.'“Gr_amor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lander and make it
available to Lender within: three (3) days afler receipt of written demand from Lender. e T

resses. The mailing addresses of Grantor (dsbtor) and Lender (secured parly), from which information conoermng the security interest
granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code). are as stated on-the first page of this Deed of

14. FURTHER ASSURANCES; ATTORNEY~IN-FACT. The following provisions reiating to further assurances and att rney-in-fact are a part of this
Deedof Trust. .~ orney—in—iac ‘

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause o be
made, executed. or delivered, to Lender or to Lender’s designee, and when requested by Lender, C3use ic be filad, recorded, refiled, or
rarecorded, as the case may be, at such times and in such offices and places as Lender may deem appropniate, any and all such-morigages,
deeds of trust, security deeds, security agreaments, financing statements, continuation statements, instruments of further assurance, corlificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, compiete, perfect, continue, oc
preserve (a) the obligations o Grantor, under the Credit Agreement, this Deed of Trust, and the Related Documents, and (b} the llens and securty
interests created by this Deed. of Trust on the Property, whether now owned of hereafter acquired by Grantor. Unless prohibited by law or agreed
to the contrery by Londer in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to

Attorney—in=Fact. !t Grantor fails 10 do any of ihe things referred !0 in the preceding paragraph, Lender may do so for and In tha name ot
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor’s attorney—in—fact for the purpose
of making, executing, delivering, fiting, recording, and doing all other things as may be necessary o desirable, in Lender's sole opinion, to
accompiish the matters referrec to in the preceding paragraph.

45. FULL PERFORMANCE. If Grantor pays all the indebledness when due, terminates ihe credit line account, and otherwise performs all the - T
obligations imposed upon Grantor under- this Deed of Trust, Lendar shall execute and deliver to Trustee a request for fuil reconveyance and shall - S
axecute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lendex’s security interest in the Rents - - -

and the Personal Property. Any reconveyance fee shall be paid by Grantor, it cermitted by applicable law. The grantee in any recon s may Do
bod as the “person or persons kegally entited thereto™, and the recilals in the reconveyancs of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. s

16. DEFAULT. Ezch of the following, at the option of Lender, shall constitute an event of detault ("Event of Default™) under this Deed of Trust: (a)
Grantor commits fraud or makes a malerial misrepresentation at any time in connection with the credit line account. This can include, for examgie, a
false statement about Grantor's income, assets, liabilities, or any other aspects ot Grantor's financial condition. (b) Grantor does not meet the
repayment terms of the credit line account. (¢) Grantor's acfion or inaction adversely affects the collateral for the credit line account or Lender’s rights in
the collateral. This can include, for exampile, failure to maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death
of all persons lieble on the account, transfer of titie or sale of the dwelling, creation of a lien on the dwelling without our permission, foreciosure by the
nolder of another lien, or the use of iunds or the dwelling for prohibited purposes. :

17. RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrance of any Event of Default and at any time thereafie:, Trustee or Lender, at its option,
may exercise any one of more of the following rights and remedies, _i__r_i.---aqdi;i_qn to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its 'op'ti_o'n_ to ‘declare the entire Indebtedness immediately due and payable, including .
any prepayment penaily which Grantor would be required topay.. -~

Foreclosure. With respect to all or any part of the Real Property. theTrustae shall have the right to exercise its power ot sale and to foreciose by
notice and sale, and Lender shall have the right to foreclose by judicial forectosure, in either case in accordance with and to the full extent
provided by applicable law. ST

UCC Remedies. With respect to all or any part of the Personal Property':.' Lenqéf'Shall have all the rights and remedies of a secured party under
the Uniform Commercial Code. e

_ Collect Rents. Lender shall have the right, without notice 10 Grantor, o take possession of and manage the Property and collect the Rents,
inciuding amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In furtherance of
this right, Lender may require any tenant or other user of the Property to make payments of rent o use fees directly to Lender. !¢ the Rents are
collected by Lender, then Grantor irravocably designates Lender as Grantor's attorney—in-fact to endorse instruments received in payment thereof
in the name of Grantor and to negotate the same and collect ihe proceeds. Payments by tenants or other users to Lender in response to Lender’s
cdemand shall satisfy the obigations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receifver. -

. Appoint Receiver. Lender shell have the right to have a receiver appointed to take possession ¢ f all or any part of the Property, with the power to
- protect and preserve the Property, 1o cporate the Property preceding of pending foreciosure or sale, and to collect the Rents from the Property
and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitted

" _bylaw. Lender’s right to the appointment of & e caiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by

-.---'é_s_ubstantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

. Tenancy at-Sufference. |f Grantor remains in possession of the Property after the Property is sold as provided above of Lender otherwise

' becomes entitted to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purcheser of

.. the Property and shall, at Lender’s option, either (a) pay a reasonable rental for the use of the Property, ‘or (b) vacate the Property immediately
“-upon the demand of Lender. I

Other Remedles. Trustoe or Lender shall have any other right or remedy provided in this Deed of Trust or tho Cred!t Mrwmant or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Pér?.bnal Property or of the time after
which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) cays before the time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real

ot thePr o, - To.the extent permitted by applicable law, Grantor hareby waives any and all rights to have thePropertymarsha.lled In

exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any pert of the Property together cr separately, in one sale or by
separate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property. . L

Watver; Election of Remedles. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender 10 pursue any remedy
provided in this Deed of Trust, the Credit Agreement. in any Related Document, or provided by law shall not exclude pursult of any other remedy,
and an slection to make expenditures or 1o take action 1o perorm an obligation of Grantor under this Deed of Trust after failure of Grantor to
perform shall not affect Lender's right to declare a defautt and 1o exercise any of its remedies. - S e

Attomeys’ Fees; Expenses. !f Lender insiitutes any sult or action to anforce any of the terms of this Deed of Trust, Lender shalt be entited to
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial aric on any appeal. Whether or not any court action Is involved,
all reasonable expenses incurred by Lender which in Lendec’s opinion are necessary at any time for the protection of its interest or the -

enforcement of its rights shall become a part of the Indebledness payabile on demand and shall bear interest at the Credit Agreement rate from the -

date of expenditure untit repaidt. Expenses covered by this paragraph include, without limitation, however subject to any limits under applic;able'
law, Lender's attorneys’ fees whether or not there is & lawsuit, inciuding attorneys’ fees for bankruplcy proceedings (including efforts to modity or

vacate any auctomatic stay or injunction), appeals and any anficipated post-judgment coliection services, the cost of searching records, obtaining -
titie reports (including focectosure reports), surveyors’ reports, appralsai fees, title insurance, and fees tor the Trustee, to the extent permitted by . -

apphicable law. Grantor also will pay any coud costs, in addition to all other sums provided by law.
Rights of Trustee. Trustee shall hav all of the rights and duties of Lender as set forth in this section.

18. POWERS AND OBLIGATICNS OF TRUSTEE. e {o! o Q\,ﬁo gang to the powers and obligations ot Trustee (pursuant to Lender’s
instructions) are part of this Deed of Trust. R P : é) f )

Powers of Trustse, In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following actions with
respect lo the Properly upon the written request of Lender.and Grantor: {a) join in preparing and filing a map or plat of the Real Property,
including the dedication of streets of other rights to the public; (b) join in granting any sasement or creating any restriction on the Real Property:
and (c) join in ary subordination of other agreement ztecting this Deed of Trust or the interest of Lender under this Deed of Trust,

1o Sotity. Trustee sheil not be cbligated to nctify any other party of a panding sale under a0y other trust deed of o, o dmaw ol
ng in which Grantor, Lender, or Trustee shall bo a party, unless required %’.{W‘bﬂb‘e law, of "-“?”5"'? action of pr Ing &
X R Zo97rLU

or.
brought by T . \ - NN i
Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addifion to the rights and remedies set focth above,
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|+ with respect to &l or any part of the Properiy, the Truzise shall have the right 1o foreciose by ndtice and sals; and Lendor shak havo the right o ~
L _-___'__'_fq'eclosebyjudlclallaedosure.lndthumelnwcordanoowithandtothomnemtentprovidedby'nppugnbb_hw. :

anﬂ\eﬁﬂo.power.and dutias conferred upon the Trustee in this Deed of Trust and by applicable law. Wwaorwmndm

12. NOTICES TO GRANTOR AND OTMER PARTIES. Sublject to appiicable law, and except for notice required or ellowed by law to be given in
another manner, any nolice under this Deed of Trust shall be in writing ard shall be effective whan actually delivaread, or when deposited with a
mmmwmmammm,a.umm.mmmwcﬁwwmmmmmUnmsummw__'mmor
registerad mall, postagoe prepaid, direcied t0_the eddresses shown near the beginning of this Deed of Trust. Any party may change Ks address for
notices under this Deed of Trust by giving formal written notice to the other parties, specitying that the purposs of the notice i3 {0 changs the party’s

address. All coples of notions of foreciosure from the holder ¢! any len which has priority over this Deed of Trust shall be sent to Lender’s address, as
shown neaer the beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep Lender and Trusiee informed at all imes of Grantor’s

aroo-

-~

current address. _

20. FINAL AGREEMENT. Oral agreements or oral commitments to loan roney, extend credit or to forbear from enforcing repayment of a debt ers not .'
enforcoable. This Desd of Trust replaces all prior, mmmammwmsaunmwmuam,mum &
This is the final and complole expression of all terms of this Dead of Trust and thers are no other terms. If you access your Credit Line by o davice
covered by another agreement (for exampie, egreements and disciosures concorning electronic funds transfers), those other agreemenis shell also

21. MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Applicable Lavw. ThleDaedofTrus{h&onﬁ'Mvefod‘!oLenderandaccapwdbyLenderlnmeStdeofwwunmon. This Doed of Trust -
shaummvmwmmmmmmmmmmwwmmmm

Caption Headings. Caption headings in this;__-Deod. of Trust are for convenience purposes only and are not to be used to interprot or define tho
provisions of this Doed of Trust. R _ - - i .

Mergor. There shall be no merger of the In!srags_t'-; orestate created by this Deed of Trust with any other interest or estats in the Property at any
time heid by or for the benefit of Lender in any capacity, wiihout the written consent of Lender. )

Mutltipie Parties. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor shall mean each and
every Grantor. This means that each of the persons slgningbalow is responsible for all obligations in this Deed of Trust.

Severabllity. If a court of competent jurisdiction finds any provnsl n of this Deed of Trust fo be invalid or unenforceadle as to any person or
circumstance, such finding shall not render that provision invalld or unenforceable as 1o any other persons or circumstances. If feasible, any such "
offending provision shail be deemed 1o be modified to be within the limits of enforceabllity or validity; however, if the offending provision cannot be

so modified, it shall be stricken and all othar provisions of this Deed of Trust in all other respects shall remaln valid and enforceabie.
Successors and Assigna. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be

binding upon and inure to the benefit of the parties, their successors and assigns, if ownership of the Properly becomes vested in a person other
than Grantor, Lender, without riotice to Grantor, may deal with Grantor’s successors with reference to this Deed of Trust and the Indebladness by

way of forbearance or exiension without reioasing Grantor from the obligations of this Deed of Trust or liability under the indebledness.
Time |3 of the Essence. Time is of the essence in the parformance o this Deed of Trust. '

Waivers and Consents. Lender shall no! be deemed to have walved any rights under this Doed of Trust (or under the Relalod Documents)
uniess such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A walver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing .
between Lender and Grantor, shall conslitute a walver of any of Lender's ights or any of Grantor's obligations as to any future transactions.
Whenever consent by Lender Is required in this Deed of Trust, the granting of such consent by Lender in any instance shafl not constitute
continuing consent to subsequent instances where such consent is required. o

Weidver of Homestaad Exemption. Grantor hereby releases and walves ali rights and benefits of tﬁé_bomestead exemption laws of the State of
Washington as to ali Indebtedness secured by this Deed of Trust. et _ )

-~ EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
' _TERMS. Xty g \

" GRANT

Sadfuiel R. Whliams L. Wiil
T INDIVIDUAL ACKNOWLEDGMENT

STATEOF __ &)%ﬁh ) Laura J. Thompson

o )ss i e
COUNTYOF _. KA.V‘E(J ) DR
On this day before me, the undersigned Notary Public, personally appeared Samuel R. Willlams end Jerry L. Willlams, pers
proved {o me on the basis of satistactory evidence to be the individuals described in and who exacuted the Doed of Trust, and MIpige ,
signed the Deed of Trust as their frea and voluntary act and deed, for the uses and purposes therein mentioned. L S N

T q5‘1‘ ‘;‘f‘"""'.‘ju';\"ﬁé,’ s
Given under my officia [{ day of NVeIm laLh , 19 RN O PR
P ) ) Fa _;.‘.”’4.-:._:‘.- ) L

By Residingat P ikty AU g ]

Vv ¥ | 4 . .
Notary Public In and for the Stateof - @ — sy commiszlon oxpires __ 1.15.97 o8

-~ REQUEST FOR FULL RECONVEYANCE

To: . . Trustee ‘ B

Tha undersigned is the lega! owner anc holder of all indebtedness sacured by this Deed of Trust. You: ero hereby requasted, upon payment of all sums ~ - -
owing fo you, to reconvey without warranty, to the persons entitied thereto, the right, titie and interest now held by you under the Deed of Trust.

By: ' -
- e
LASER PRO, Reg. U.S. PaL. & T.M, Of1., Ver. 3.18d (c} 1 983 CF! ProServices, Inc. Allrights raserved. (WA-Q01 S8387S.LN L13,0VL) Bl =



