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i '
Bl eesresscsseseresesetesssssntisrerisenensreeasttnentsrssas imnsran nereares Siessennsanseniaresesenseesnosasensnasreomnsanonnsretanensrem e oo (herem **Trusiee™), and
i the Beneficiary, WELIPMLMSSEY&AMSSEY 1S wife, as to an undivided 507
! mterestmmnmmmgasms arate estats ,astoanmwdedzo%merest FH*
h SO rrrror- SO under The JAWS OF oo sceeceseeveeeeeseemoes oo seeeoo oo .
; whose address is k Havoor, WA 98277 oo
T DSOS SRS St SOOI { herein “Lender” ).
‘ BORROWER, in consideration of the indebtednéss herem rccncd and the trust herein created, irrevocably grants,
E | conveys and assigns to Trustee, in trust, with power of sale, [the’ leasehold estate pursuam‘f@'f?c?&% herein “ground .
i ‘;E lcase") dated ...VariQus. dates,. S:Z.Lth. ....... sarseaeea t.enant.s ................................................................... _ o
s VOO SN 5172 13 * 1 SSURROTI renssessteranorneinnnrissten i cns i asnasrat sessenessnaeebar s eesransinnseeareensenesmnnn mreon rreeeranees ereeneanens
b recorded I e eeeeeeeseeseens ceererereataimrassnannrannanananan eeecetessnseaaaees e ernnts et et e e s et etarasean ean e ae s am et nenante masmmeennnneenore menemon e ;
Ji eeeecsesscasscncseereneessrerenssineersrnsens eesasesresreatsa et nriesesesensasanmannsaaarans in and 10°] the following described property located zn
I SKagik. Count'y. ....... State of Washington:
N ¢ Delete bracketed maserial if not completed.
g **RALPH T. NUNN & ROSALIE L. NUNN, husband and wife, as to an undn.v:.ded 208
ig%gggg% and JOHN RIENTJES & ALICE RIENTJES, his wife, as to an -undiv. 10% -
- SEE EXHIBIT "A"™ WHICH IS HERETO ATTACHED AND MADE A PAR‘I‘ OF -THIS
- INSTRUMENT. :
: gg — ’ ‘\"""
ait h
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" tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings,

" coverage in any title-insurance policy insuring Lender’s interest in the Property.

ToGETHER with all buildings, improvements and tenements now or hereafter erected on the property, and all
heretofore or hereafter vacated alleys and streets abutting the property, and all easements, rights, appurtenances, rents
(subject however to the assignment of rents to-Lender.herein ). royalties, mineral, oi! and gas rights and profits, water, =

- water rights, and water stock appurtenant to the property. and all fixtures, machinery, equipment, engines, boilers,
' incinerators, building matenals, appliances and goods of every nature whatsoever now.or hereafter located in, or on,

- -

. “or used, or intended to be used in connection with the property, including, but not limited to. those for the purposes of
. supplying or distributing heating, cooling, electricity, gas, water, air and light; and all elevators, and related machinery
. and equipment, fire prevention and extinguishing apparatus, security and access control apparatus, plumbing, bath g

storm ‘windows, storm doors, screens, blinds, shades. curtains and curtain rods, mirrors; cabinets, panelling, rugs,
attached.flocr coverings, furniture, pictures, antennas, trees and plants, and eetvescensesssserrmnntnmeicnseasipinarariisesssssasnnseasan

FEBEBsBTIIRIRT AL RiANIS PP ERRIsBARRRaPRA" T PN ] seseew P e PR R LA R L A T A R bbbl dect drdeisaVNTI I PR G Y R L e R R Ny PN T Y RN L N L AL A L ) L rrry

..... ST TP all of which, including replacements and additions thereto. shall be deemed
to be and remain a part of the real property covered by this Instrument: and all of the foregoing, to_gc'ther...w_ith said
property (or the leasehold estate in. the event this Instrument is on a leasehold) are herein reférred to as the

“Property™.. - . - ) ]

To SECURE j'_'fo-_ LENDER (a) the repayment of the indebtedness evidenced by Borrower’s note dated
teeeermorrasarnneenes remsvmn e i inaseamsesmnsansaresasasmns ... (herein “Note™) in the principal sum ofFOUR HUNDRED SEVENTEEN

THOGEAND SiX HUNDRED FLFTY SIX AND 57/100——==—m==== —e ($417.,656-57)...c......... Dollars,”™

-------------------- deeBIET IR R R RsIRIRINaYIRS i T T I A T ELEE R L L L R R A L AL

with interest thereon, with the balance of the indebtedness; if not sooner paid. due and payable on
NovemheX 2. 2003 e _and all renewals, extensions and modifications thereof; (b) the repayment
of any future advances, with interest thereon, made by Lender 10_Borrower pursuant 1o paragraph 3! hereof (herein
“Future Advances™); (¢) the performance of the covenants and agreements of Borrower contained in a Construction
Loan Agreement between Lender and Borrower dated ....vuwimmiesssssseumessssiases peenerenraes .. 19......... il any, as provided in
paragraph 25 hereof: (d) the payment of all other sums, with interest thereon, advanced in accordance herewith to
protect the security of this Instrument; and (e) the performance of the covenants and agreements of Borrower herein N
Borrower covenants that Borrower is lawfully seised of the estate hereby _conveyed and has the right 1o grans, .
convey and assign the Property (and, if this Instrument is on a leasehold, that the ground lease is in full force and 2
effect without modification except as noted above and without default on the part of either lessor or lessee ‘
thereunder), that the Property is unencumbered, and thét Borrower will warrant and defend generally the title to the
Property against 2ll claims and demands, subject to any easements and restrictions listed in a schedule of exceptions to

| - (page 2 of 8 pages)
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Uniform Covenants. Borrower and Lender covenant and agree as follows: sy o .-

_ l. PAYMENT OF PRINCIPAL AND INTEREST. Borrower shall promptly pay when due the principal of and intérest on the indebtedness

- - - = eyt 3
- b -~ . R T VT S - M
- T M v - Pt} 4 o T e,
- . z : & Nt 0
TN v o
- b B .
- R . .. ol LR .‘:‘ r:f|~I|

- - 5 2 E -
- . - -

evidenced by the Note, any prepayment and late charges provided in the Note and all other sums sccured by this Instrument,

2. FUNDS FOR TAXES, INSURANCE AND OTHER CHARGES. Subject 1o applicable law of to a weisten waiver by Lender, Borrower shall -~

pay to. Lender on the day monthly installments of prinapal or interest are payable under the Note (or on another day designated in writing by
Lender), until the Note is paid in full, 2 sum (herein *Funds™) equal to one-twelfth of (a) the yearly water and s’éwcr....."m___r_.cg"and taxes and
asscssmcmﬁ_wuich“ may be levied on the Propenty, (b) the yearly ground rents, if any. (c) the yearly premium installments for fire and other hazard
insurance, rent loss insurance and such other insurance covering the Property as Lender may require pursuant to paragraph 5 hereof, (d) the yearly
premium installments for mortgage insurance, if any. and (¢) if this Instrument is on a leaschold. the yearly fixed rents, if any, under the groand

lease. all as reasonably estimated initially and from time o time by Lender on the basis of assessments and bills and reasonable #stimates thereof,
Any waiver by Lender of & requirement that Borrower pay such Funds may be revoked by Lender. in Lender's sole discretion; at any time upon
notice in writing to:Borrower. Lender may require: Borrower to pay to Lender, in advance, such other Funds for other taxes, charges, premiums,
assessments and-imi_x:'sition;, in connection with Borrower or the Property which Lender shall reasonably deem necessary to protect Lender's

interests (herein *Other Impositions™). Unless otherwise provided by applicable law, Lender may require Funds for Other Impositions to -be paid

by Borrower in a lump sum or in periodic installments; at Lender's opiion,

The Funds shall be held in an institution(s) the deposits or accounts of which are insured or guaranteed by a Federal or state agency .~
(including Lender if Lender is such'an institution). Lender shall apply the Funds 10 pay said rates, reats, 1axes, assessments, insurance premiums
and Other Impositions so long as Borrower is not in breach of any covenant or agreement of Borrower in this Instrument._ Lender shall make no- L
charge for sn holding and applying the Funds, analyzing said account or for verifying and compiling said assessments and bills, unless Lender pays

Borrower interest, earnings or profits on the Funds and applicable law permits Lender to make such a charge: Borrower and Lender may agree in
writing at the time of execution of this Instrument that interest on the Funds shall be paid to Borrower, and unless such agreement is made or
applicable law requires interest, camings.._or--P.ro_ﬁts to be paid, Lender shall not be required to pay Borrower ary interest, carnings or profits on the
Funds. Lender shall give to Borrower, without charge; an annual accounting of the Funds in Lender"s normal format showing credits and debits to

the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by this
Instrument, R

If the amount of the Funds held by Lender at the time of the annual accounting thereof shall exceed the amount deemed-necessary by Lender
to provide for the payment of water and sewer rates, taxes, assessments, insurance premiums, rents and Other Imposiuons, as they fail due, such
excess shall be credited 1o Borrower on the next monthly insta!lme__m or instaliments of Funds due. If at any time the 2mount of the Funds held by
Lender shall be less than the amount deemed necessary by Lender to pay water and sewer rates, taxes, assessments, insurance premiums, rents and
Other Impositions, as they fall due, Borrower shall pay 10-Lender any arount necessary to make up the deficiency within thirty days after notice
from Lender to Borrower requesting payment thereof, o

Upon Borrower’s breach of any covenant or agreement of Borrower in this Instrument. Lender may apply, in any amount and in any order as
Lender shall determine in Lender's sole discretion. any Funds held by Lender at the time of application (i) to pay cates. rents, taxes, assessments,
insurance premiums and Other Impositions which zre now or will heseafter become due, or (ii) as a credit against sums secured by this Instrument.
Upon payment in full of all sums secured by this !nstrument, Lender shalt 'p_:o:’h_ptly refund to Borrower any Funds held by Lender.

3. APPLICATION OF PAYMENTS. Unless applicable law provides othcrwn.c al_!."_p_:_:ymcms received by Lender from Borrower under the Note
or this Instrument shall be applied by Lender in the following order of priority: (i) amounts payable to Lender by Borrower under paragraph 2

hereof: (ii) interest payable on the Note; (iii) principal of the Note: (iv) interest payable on advances made pursuant to paragraph 8 hereof; (v) = -

principal of advances made pursuant to parugraph 8 hereof: (vi) interest payableon any Future Advance, provided that if more than one Future
Advance is outstanding, Lender may apply payments received among the amounts of interest payable on the Future Advances in such order as

- Lender, in Lender’s sole discretion, may determine; (vii) principal of any Future Advance, provided that if more than one Future’ Advance is

ouistanding, Lender may apply payments received among the principal balances of the Future Advances in such order as Lender, in Lender's sole
discretion, may determine: and (viii) any other sums secured by-this Insirument in such order as Lender. at Lender's option, may determine;
provided. however, that Lender may, at Lender's option, apply any sums payable pursuant to paragraph 8 hereof prior to interest on and principal
of the Note, but such application shall not otherwise aflect the order of priority of application specified in this paragraph 3.

4. CHARGES: LIENS. Borrower shall pay all water and sewer rares. rents. taxes, assessments, prcmium'_s';---a"nd Other Impositons attributable 10

. the Property at Lender's option in the manner provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment,
‘when due, directly to the payee thereof, or in such other manner as Lender may designate in writing. Borrower shall promptly furnish to Lender all-

e - notices of amounts due under this paragraph:4, and in the event Borrower shall make payment directly, Borrower shall promptly furnish to Lender

Uniform Covenants—Multifamily— 1/77—FNMA/FHLMC Uniform Instrument

" receipts evidencing such payments. Borrower shall prompily discharge any lien which has, or may have, priority over or equality with, the lien of
* this Instrument, and Borrower shall pay, when due, the claims of all persons supplying labor or materials to or'in-connection with the Property.
. _Without Lender's prior written permission, Borrower shall not allow any lien inferior to this Instrument to be perfected against the Propenty.

5. HAM‘RD INSURANCE. Borrower shall keep the improvements now existing or hereafter erected.on the 'Prbpc.r:y insured by carriers at all
times satisfactory 1o Lender against loss by fire, hazards included within the term “exterded coverage™, rent loss and-such other hazards, casualties,
lia bilit_z'c“saﬁd' contingencies as Lender (and. if this Instrument is on 2 leasehold. the ground lease) shall require and in such a=’mo'un;s and for such.
periods as Lender shali require. All premiums on insurance policies shail be paid. at Lender's option, in the manner provided under paragraph 2

“hereof, or by =-qufo_w¢r making payment, when due, directly 10 the carrier, or in such other manner as Lender may designate in writing.

All inshranée"'_poliéics and renewals thereof shall be in a form acceptable to Lender and shall.include a standard mortgage dausem favor of

" and in form acceptable to Lender. Lender shall have the right o hold the policies. and Borrower shall promptly furnish to Lender all renewal

notices and all rccc_ipts"of piid premiums. At least thirty days prior to the expiration date of a policy.. Borrower shall deliver to Lcndcr a rc_nf.’-wal
policy in form satisfactory o Lender. If this Instrument is on a leaschold, Borrower shall furnish Lender a duplicate of all policies, renewal notices,

renewal policies and réceipts of paid premiums if, by virtue of the ground lease, the originals thereof may not be supplied by Borrower to Lender.

In the event of loss, Borrower shall give immediate written notice to the insurance carrier and 10 Lender. Borrower hereby authorizes and -

empowers Lender as attorney-in-fact for Borrower 1o make proof of loss, to adjust and compromise any claim under insurance policies, to appearin.’

and prosecute any action arising-from such insurance policies. 10 collect and receive insurance proceeds, and to deduct therefrom Lender's expenses - '
incurred in the collection of such proceeds: provided however, that nothing contained in this paraZraph $ shail require Lendertto incur any expense
or take any action hereunder. Borrower further authorizes Lender., at Lender’s option, (a) 10 hold the balance of such proceeds to be used to -

reimburse Borrower for the cost of re'constmc:i_bn'or repair of the Property or {( b) to apply the balznce of such proceeds 10 the payment of the sums
secured by this Instrument, whether or not then due, in the order of application set forth in paragraph 3 hereof (subject, however, 10 the rights of
the lessor under the ground lease if this Instrument is-on a leaschold). ~ ) : :

If the insurance proceeds are held by Lender t6 reimburse Borrower for the cost of restoration and repair of the Property, the Property shall be
restored to the equivalent of its original condition or such other condition as Lender may approve in writing. Lender may, at Lender’s option,

- “conditon disbursement of said proceeds on Lén"der'_s"_ appraval of such plans and specifications of an architect satisfactory to Lender, contractor's

cost esumates, architect's certificates, waivers of liens, sworn statements of mechanics and materialmen and such other evidence of costs, percentage

‘completion of construction, application of payments, and sa.i_;isf‘action of liens as Lender may reasonably require. If the insurance proceeds are
~ applied to the payment.of the sums secured by this I nstrument, any such application of proceeds to principal shall not extend or postpone the due

dates of the monthly installments referred to in paragraphs ! and.2 hereof or change the amounts of such installments. If the Property is_sold
pursuant to paragraph 27 hereof or if Lender acquires title to thi: Property. Lender shal! have all of the right, title and interest of Borrower in and to
any insurance policies and uncarned premiums thereon and in and 16 the proceeds resulting from any damage to the Property prior to such sale or
acquisition. ) - PR )

6. PRESERVATION AND MAINTENANCE OF PROPERTY; LEASEHOLDS. Borrower (3) shall not commit waste o permit impairment or
deterioration of the Property, (b) shall not abandon the Progg_rry. {¢ )'__sh:i_tl _'r'cs_';q_rc or repair promptly and in a good and workmanlike manner all

- 9310159075 BK L ZLLPGL |0
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" or any part of the Property to the equivalent of its‘on'g!nal condition, or such other condition as Lendci'- iiuy' aﬁgrovc in writiag. in the event of any
- . damage, injury or loss thereto, whether or not insurance proceeds are available to cover in whole or in pzrt the costs of such restoration or repair,
"+ {d) shall keep the Propery, including improvements, fixtures, equipment, machinery and appliances thercon in good repair and shall replace

and (h) shall give notice in writing 10 Lender of a5d. unless otherwise directed in writing by Lender, appear in and defend any action or proceeding
purporting to affect the Property, the security of this Instrument or the rights or powers of Lender. Neither Borrower nor any tenant or other person
chall remove, demolish or alter any improvement now existing or hercafter crected on the Property or any fixture, cquipmeént; machinery or
appliance in-or on the Property except when incident to the replacement of fixtures, equipment, machinery and appliznces with items of like kind.

If this !nsti'u"rpcn_":‘--is on 4 leaschold, Borrower (i) shall comply with the provisions of the ground lease, (ii), shall give immdia;c"’ﬁrﬁ:tcn notice
under the ground lease by any. party thereto and, if required by Lender, shall permit Lender as Borrower's atiorney-in-fact 10 control hn&-aét’l‘or

respect to such covenants nor any other covenants contined in the ground lease. ;

Borrower in any such remedial proceedings and (v) shall within thinty days after request by Lender obtain from the lessor ander e ground lease
and deliver 10 Lender the lessor’s estoppel centificate required thereunder. if any. Borrower hereby expressly transfers and assigns 10 Lender the ©
benefit of all covenants contained in the ground lease, whether or not such covenants run with the land, but Lender shall have no liability with .~

Borrower shall not surrender the leasehold estate and interests herein conveyed nor terminate Qr- cancel the ground lease creating said estate

and interests, and Borrower shall not, withgu_t the express written consent of Lender, alter or amend said ground lease. Borrower covenants and
agrees that there shall not be 2 merger of the ground lease. or of the leaschold estate created thereby, with the fee estate covered by the ground
lease by reason of said leasehold estate or said fee estate, or any part of either., coming into common ownership, unless Lender shali consent in
writing to such merger; if Borrower shall acquire such fee estate, then this Iastrument shall simultaneously and without further action be spread so

as to become a lien on such fee estate. .

7. USE OF PROPERTY. Unless required by 'hppl_ichb'le law or unless Lender has otherwise agreed in writing, Borrower shall not allow changes in
the use for which all or any part of the Property was 'im_c"ni_icd at the ume this Instrument was executed., Borrower shall not initiate or acquiesce in a
change in the zoning classification of the Property without Lender’s prior written consent. : T -

& PROTECTION OF LENDER'S SECURITY. If -Bonowér_'faﬂs to perform the covenants and agreements contained in this instrument, or if'any -

action or proceeding is commenced which affects the Property or title thereto or the interest of Lender therein, including, but not limited 10.-.eminent
domain, insolvency, code enforcement, or arrangements or proceedings involving a bankrupt or decedent, then Lender at Lender's option may
make such appearances, disburse such sums and take such action-as Lender deems necessary, in its sole discretion, to protect Lender's interest,
including, but not limited 10, (i) disbursement of attorney’s fees, (ii) entry upon the Property 1o make repairs, (iii) procurement of satisfaczory
insurance as provided in paragraph § hereof, and (iv) if this Instrument is on a leasehold, exercise of any option to renew or extend the ground
lease on behalf of Borrower and the curing of any default of B-orrowcr in the terms and conditions of the ground lease.

Any amounts disbursed l;y Lender pursuant to this paragraph 8, wnhmtcrcst thereon, shall become addiﬁona“! indebtedness of Bori'ow_cr
secured by this Instrument. Unless Borrower and Lender agree 1o other terms of payment, such amounts shall be immediately due and payable and

9. INSPECTION. Lender may make or cause to be made reasonable entries upon and inspections of the Property.

' 10. BOOKS'AND RECORDS. Borrower shall keep and maintain at al! times at Borrower’s address stated welow, or such other place-as Lender

may approve in writing, complete and accurate books of accounts and records adequate to reflect correctly the results of the operation of the
Property ang copies of all written contracts, Jeases and other instruments which affect the Property. Such books, records, contracts, leases and other.
instruments shall be subject 10 examination and inspection at any reasonable time by Leader. 'Upon lender's request, Borrower shall furnish to
Lender, within one hundred and twenty days after the end of each fiscal year of Borrower, a balanee sheet, a statement of income and expenses of

the Property and a statement of changes in financial posttion, cach in reasonable detail and certified by B_,o'rrbivcr_ and, if Lender shall require, by an
- independent certified public accountant. Borrower shall furnish, together with the foregoing financial 'statements and at any other time upon
-~ Lender’s request, a rent schedule for the Property, certified by Borrower, showing the name of each tenant, and for each tenant, the space occupied,
- .the lease expiration date, the rent payable and the rent paid, B - S e '

-

| I!. .__..-CQNDEMNATION. Borrower shall prompily notify Lender of any action or proceeding relating o anycondcmnauon or other taking,
. .whether direct or indirect, of the Propeity, or part thereof, and Borrower shall appear in and prosecute any such -action or proceeding unless

othérwise. dxrcc:cd by Lender in writing. Borrower authorizes Lender, at Lenders option, as attorney-in-fact for Borrower, 1o commence, appear in
and prosecute, in Lender's or Borrower’s name, any action or proceeding relating to any condemnation or other taking of the Property, whether
direct or indirect, and to settle or compromise any claim in connection with such condemnation. or other taking. The. proceeds of any award,
payment or claim for damages, direct or conscquential, in connection with any condemnation or other taking, whether direct.or indirect, of the
Property, or pz;x:t_th_crcbf. or for conveyances in licu of condemnation, are hereby assigned 10 and shali be paid 10 Lender subject, if this Instrument
is on 2 leaschold. t6.the rights of lessor under the ground lease. - SN

Borrower authorizes Lender to apply such awards, payments, proceeds or damages, after the deduction of Lender's expenses. incurred in the -
collection of such amounts, at Lender’s option, to restoration or repair of the Property or 1o payment of the sums secured by this Iastrument,
whether or not then due, in the order of application set forth in paragraph 3 hereof, with the balance, if any, to Borrower. Unless Borrower and.
Lender othecwise agree in writing, any application of Proceeds to prinaipal shall not extend or postpone the due date of the monthly installments

- referred to in paragraphs 1 and 2 hereof or change the amount of such installments. Borrower agrees to execute such further evidence of .

assignmenst of any awards;jb_z__'pccggs_, damages or claims arising in connection with such condemnation or taking as Lender may require.

12. BORROWER AND LIENNOT RELEASED. From time 10 time, Lender may, at Lender's option, without giving notice to or obtaining the - e "

consent of Borrower, Bormwer’s successors or assigns or of any junior lienholder or guaraators, without liability on Lender's part and

notwithstanding Borrower’s breach cf any covenant or agreement of Borrower in this Instrument, exiend the time for payment of said indebtedness -

or any part thereof, reduce the payments thereon, selease anyone liable on any of said indebtedness, accept a rencwal note or notes therefor, modify
the terms and time of payment of said indebtedness, release from the lien of this Instrument any parst of the Property, take or release other or
additonal security, reconvey any part of the Property, consent to any map or plan of the Property, consent to the granting of any casement, join in
any extenasion or subordina¥on sgreement, and 2gree in writing with Borrower to modify the rate of interest or period of amortization of the Note
or change the amount of the monthly installments Payable thercunder. Any actions taken by Lender pursuant to the terms of this paragraph 12
shall not affect the obligation of Borrower or Borrower's successors cr assigns to_pay the sums secured by this Instrument 224 to obsesve the
covenants of Borrower contained herein, shall not afféct the guaranty of any person, corporation, partnership or other entity for payment of the

- indebtedness secured hereby, and shall not afféct the lien or prority of lien hereof on the Property. Borrower shall pay Lender a reasonable service

charge, together with such title insurance premiums and atomey’s fees as may be incurred at Lender's option, for any ‘such action if taken at

~ Borrower's request. o _ -

13. FORBEARANCE BY LENDER NOT A WA]VER. &_i&-"forl-gg_rance by Lender in exerdising any right or remedy hereunder. or otherwise

or other liens or charges by Lender shall not be a waiver of Lcndcr'snghz to accelerate the maturity of the indebtedess secured by this Instrument,
nor shall Lender’s receipt of any awards, proceeds or damages under paragraphs S and 11 hereof operase 1o cure or-waive Borrower's default in

t of sums secured by this Instrument, [, 0 am g ] :
paymen _ y - BKiZL Uecgl | | :
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14 ESTOPPEL CERTIFICATE. Borrower shall within ten days of a written requést from Lender furnish Lender with a writicn statement, duly
"+ acknowledged, setting forth the surms secured by this Instrument and any right of set-off, counterclaim or other defence which exists against such
'~ sums and the obligations of this Instrument. i e :

-

' 15, UNIFORM COMMERCIAL CODE SECURITY AGREEMENT. This Instrument is inteaded to be a Socurity agreement pursusnt 1o the
- “Uniform Commercial Code for any of the items specificd above 2s part of the Property which, under applicable 1aw. may be subject to a security
" interesy pursuani to-the Uniform Commercial Code, and Borrower nereby grants Lender a secusity interest in said items. - Borrower agrees that -

Lender may file this Instrument, or a reproduction thereof, in the real estate records or other appropriate index. as a financing statement for any of
the items specified above as part of the Property. Any reproduction of this Instrument or of any other security agreement or finzncing statemant
shall be sufficient as a financing statement. In addition, Borrower agrees to execute and deliver to Lender, upon’ Lender’s request, any financing
statements, as well as extensions, renewals and amendments thereof, and reproductions of this Instrument in such form as Lender may require to
perfect a security interest with respect to said items. Borrower shall pay ail costs of filing such financing statements and any extensions, renewals,
amendments and releases thereof, and shall pay all reasonable costs and expenses of any record searches for financing staternesnsts Lender may
reasonably require. Without the prior written consent of Lender, Borrower shall not create or suffer to be created pursuant to the Uniform
Commercial Code any other security interest in said items, including replacements and additions thereto. Upon Borrower's breach of any covenant
or agreement of Borrower contained in this Instrument, including the covenants to pay when due all sums secured by this Instrument, Lender shall
have the remedies of a secured party under the Uniform Commercial Code and. at Lender's option. may also invoke the remedies provided in:
paragraph 27 of this Instrument as to such items. In exercising any of said remedies, Lender may proceed against the items of real property and
any items of personal property specified above as part of the Property separately or together and in any order whatsoever, '

16. - LEASES OF THE PROPERTY. As used in this paragraph 16, the word *“lease” shall mean “sublease” if this Instrumentis on a leasehold, -
Borrower shall comply with and observe Bormawer’s obligations as landlord under all leases of the Property or any parn thercof, Bormrower will not
lease any portion of the Property for non-residential use except with the prior written approval of Lender. Borrower, at Lender’s request, shall
furnish Lender with executed copies of all leases now existing or hereafier made of all or any part of the Property, and all leases now or hercafter
entered into- will be in form and substance s_i:bjcc_t-to the approval of Lender. All leases of the Property shall specifically provide that such leases
are subordinate to this Instrument; that the terant attoms to Lender, such attomment to be effective upon Lender’s acquisition of title o the
Property: that the tenant agrees to execute'such further evidences of attornment as Lender may from time to time request: that the attornment of the
tenant shall not be termirated by foreclosure; and. that-Lender may, at Lender's option, accept or reject such aitornments. Borrower shall not,
without Lender’s written consent, execute, modify, surrender or terminate, either orally or in writing, any lease now existing or hereafter made of all
or any part of the Property providing for a term of three years or more, permit an assignment or sublease of such a lease without Lender’s written
consent, or request or consent to the subordination of any lease of all or any pan of the Property 1o any lica subordinate to this Instrument. If -
Borrower becomes aware that any tenant proposes to do, or is doing, any act-or thing which may give rise to any right of set-off against rent,
Borrower shall (i) take such steps as shail be reasonably calculited to prevent the accrual of any night 1o a set-off against rent, {ii) notify Lender
thereof and of the amount of said set-offs, and (iii) within ten days after such accrual, reimburse the tenant who shall have acquired such right 10

set-off or 1ake such other steps as shall effectively discharge such set-off and as shall assure that rents thereafter due shall continue to be payable
without set-off or.deduction. ) . T :

Upon Lender's request, Borrower shall assign to Lender, by written instrument satisfactory to Lender, all leases now existing or hereafter made
of all or any part of the Property and all security deposits made by tenants in connection with such leases of the Property. Upon assignment by
Borrower to Lender of any leases of the Property, Lender shal! have all of the rights and powers posszssed by Borrower prior to such assignment
and Lender shall have the right to modify, extend or terminate such existing leases and to execute new leases, in Lender's sole discretion,

SItwe =a

17. REMEDIES CUMULATIVE. Each remedy provided in this Instrument is distinct and cumsutat~e 10 all oiher-nghts or remedies under this
Instrument or afforded by law or equiry, and may be exercised concurrently; independently, or successively, in any order whatsoever. A

18. ACCELERATION IN CASE OF BORROWER'S !NSOLV'ENCY. If Borrower shall voluntarily file a petition under the Federal Bankruptcy
Act, as such Act may from time 1o time be amended. or under any similar or successor Federal statute relating to bankruprey, insolvency,
arrangements or reorganizations. or under any state bankruptcy or insolvency act. or file an answer in an involuntary proceeding admitting
insolvency or inability to pay debts, or if Borrower shall fail to obtain a vacation or stay of involuntary proceedings brought for the reorganization,
dissolution or liquidation of Borrower, or if Borrower shall be adjudged a bankrupt, or if a trustee or receiver shall be appointed for Borrower or
Borrower's property. or if the Property shall become subject to the jurisdiction of 2 Federal bankruptcy court or similar state court, or if Borrower
shall make an assignment for the benefit of Borrower's creditors, or if there is an attachmen?, execution or other judicial seizure of any portion of

Borrower's assets and such seizure is not discharged within ten days, then Lender may, at Lender’s option, declare all of the sums secured by this
. Instrument to be immediately due and payable without prior notice to Borrower, and Lender may invoke any remedies permitted by paragraph 27

.~ of this Instrument, Any attorney’s fees and other expenses incurred by Lender in connection with Borrower’s bankruptcy or any of the other

' /. aforesaid events shall be additional indebtedness of Borrower secured by this Instrument pursuant to paragraph 8 hereof.

19 TRANSFERS OF THE PROPERTY OR BENEFICIAL INTERESTS IN BORROWER; ASSUMPTION. On salc or transfer of (1) all or
. . any.part of the Property, or any interest therein, or (1) beneficial interests in Borrower (if Borrower is not a‘natural person or persons but is a
" corporation, partnership, trust or other legal entity), Lender may, at Lender's option, declare ail of the sums secured by this Instrument 10 be

immediately duc and payable, and Lender may invoke any remedies permitted by paragraph 27 of this Instrument. This option shall not apply in
(a) transfers by devise or descent or by operation of law upon the death of 2 joint tenant or a partner: R )
(b) sales or transfers when the transferee’s creditworthiness and management ability are satisfactory to Lender and the transferee has
executed, prior to the sale or transfer, 2 written assumption agreement containing such terms as Lender may require, including, if required
by Lender, an increase in the rate of interest payable under the Note: : T T

~

(c) the grant of a leaschold interest in 2 pan of the Property of three years or less {or such longer ica;v.c term as Lender maypcrmxt by prior

writien ‘approval) not containing an option 10 purshase (except any interest in the ground lease, if this Instniment is on a leaschold); . .

(d) sales or transfers ‘of beneficial interests in Borrower provided that such sales or, transfers, together with any prior sales or transfers of
beneficial interests in Borrower, but excluding sales or transfers under subparagraphs (a) and (b) above, do not result in more than 49%
- of the benefiGal. interests in Borrower having been sold or transferred since commencement of amortization of the Note: and .~ - -
(2) sales or transfers ‘of fixtures or any personal property pursuant to the first paragraph of paragraph 6 hereof. - e
20. NOTICE. Except for any notice required under applicable law to be given in another manner, (a) any notice to Borrower provided for in this
Instrument or in the Note shall be given by mailing such notice by cenified mail addressed to Borrower at Borrower’s address stated below or at.

_ without in any way
aflecting the availability of Lender’s remedies under the Uniform Commerdat Code or of the remedies provided in paragraph 27 of this !ns:m’rh_cnt.-r_

such otier address as Borrower may designate by notice 10 Lender as provided herein, and (b) any notice to Lender shall be given by certfied -

mail, return receipt requested. o Lender's addrass stated herein or 10 such othér address as Lender may designate by notice to Borrower as
provided herein. Any notice provided for in this Instrument or in the Note shall be déemed 1o have been given 10 Borrower or Lender when given
in the manner desigriated nerein. S ) ' -

21. SUCCESSORS AND ASSICNS BOUND; JOINT AND SEVERAL LIABILITY: AGENTS; CAPTIONS.  The covenants and agrecments

" herein contained chall bind, and the rights b}ékcundér'__sha_'ll inure to, the respective successors and assigns of Lender and Borrower, subject to the
- provisions of paragrapk 19 hercof. All covenants and agreements of Borrower shall be joint and several. In exercising any rights hereunder or -

taking any actions provided for herein; Lender may act through its employees, agents or independent contractors as authorized by Lender. The
captions and headings of the %SWSR: for convenience anly and are not to be used to interpret or define the provisions

hereol.

22. UNIFORM MULTIFAMILY INSTRUMENT; COVI'Z%NING LAW; SEVERABILITY. This form of multifamily instrument combines )
uniform covenants for national use and non-uniform- covenants with limited variations by jurisdiction to constitute a uniform security instrument
covering real property and related fixtures and personzl property.  This Instrument shall be governed by, the faw of the jurisdiction in which the
Property is located. In the event that any provision of this Instrument or the Note conflicts with applicable law, such conflict shall not affect other
provisions of thic Inssument or the Note which can be given effect without the conflicting provisions, and to this end ‘the - provisions of this

Ll' l 2 IS - (pqchof_&paze:}
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Instrument and the Note are declared to be severable. In the cvent that any app[icab!:- law Iiiﬁiﬁn-g'kh¢.:-amount of interest or other durges

- permitted 10 be collecied from Borrower is interpreted so that any charge provided for in this Instrument or in the Note, whether considered -

scparately or together with other charges levied in connection with this Instrument and the Note, violates such 1a v, and Borrower is entitled to the

/ _beneflt of such law, such charge is hereby reduced to the extent necessary to eliminate such violation. The amcunts, if any, previously paid to
"~ Lender in excess of the amounts payable to Lender pursuant to such charges as reduccd shall be applied by Lender to reduce the principal of the

pcrmj"uéd_ 0 be collected from Borrower has been violated, all indcbtcdnqss_ which. is secured by this Instrument or évidenced by the Noie and

L™

~.which constitutes interesr, 22 well as all other charges icvied in cornection with such indebtedness which consttute interest, shall be deemed 1o be -

allocated am_.‘. spread over the stated term of the Note. Unless otherwise required by applicable law, such allocation and spreadisny shall be effected
in such 2. manser that the rate of interest computed thereby is uniform throughout the stated term of the Note.

party, Lender shall have the right 1o determine the order in which any or all of the Property shall be subjected to the remcdies provided herein,
Lender shall have the sight to determine the order in which any or all portions of the indebredness secured hereby are satisfied from the proceeds
realized upon the exercise of the remedies provided herein. Borrower, any party who consents 10 this Instrument and any party who now. or:
hereafler acquires a sccurity interest in the Property and who has actual or constructive aotice hereof hereby waives any and all nght to requirs the
marshalling of assets in <connection with the exercise of any of the remedics permitted by applicable law or provided herein. . -

26. ASSIGNMENT OF RENTS: APPOINTMENT OF RECEIVER, 'LENDER iIN POSSESSION. As part of the consideration for the
indebtedness evidenced by the Note, Borrower hereby absolutely and unconditionally assigns and transfers to Lender all the rents and revenues of-
the Property, including those now due, past due, or 10 become due by virtue of any lease or other agreement for the occupancy or use of all or any
part of the Property. regardless of 10 whom the rents and revenues of the Property are payable. Borrower hareby authorizes Lender or Lender's
agents to collect the aforesaid rents and revenues and hereby directs cach tenant of the Property to pay such rents 1 Lender or Lender's agents:
provided, however, that prior to written notice given by Lender to Borrower of the breach by Borrower of any covenant or agreement of Borrower
in this Instrument, Borrower shall collect and receive alt rents and revenues of th-c'_;Prop'cﬂy 2s trustee for the benefit of Lender and Borrower. 1o
apply the rents and revenues so collected to the sums secured by this Instrument in the order provided in paragraph 3 hereof with the balance, so
long as no such breach has occurred, to the account of Borrower, it being intended by Borrower and Lender that this assignment of rents constitutes

3 therefor, delivered to each tenant personally, by mail or by delivering such demand to cach rental unis, wuhou: _a'ny liability on the part of said
. tenant to inquire further as to the existence of a default by Borrower. I *

e - Borrower hereby covenants that Borrower has not executed any prior assignment of said rents, that 30"0“'“’133 not performed, and will not

._-perform,.any acts or has not cxccuted, and will not execute, any instrument which would prevent Lendes frbm-"é':’tc.rcisiﬂg its rights under this

paragraph 26, and that at the time of cxecution of this Instrument there has been no anticipation or prepayment of any of the rents of the Property

Upon BoﬁQﬁcr's breach of any covenant or agreement of Borrower in this Instrument, Lender may in person, by agent or 'by__ 2 court-
appointed recaiver, regardless of the adequacy of Lender’s security, enter upon and take and maintain full control of the Property in order 10
perform all acts necessary and appropriate for the operation and maintenance thereof including, but not limited to, the execution, cancellation or
modification of leases, the collection of all rents and revenues of the Propernty, the making of repairs to the Property and the ‘execution or
termination of contracts providing for the management or maintenance of the Property, all on such terms s are deemed best 1o protect the security
of this Instrument. In the event Leader slects to seek the appointment of a receiver for the Property upon Borrower’s breach of any covenant or
agreement of Borrower in this Instrument, Borrower hereby expressly consents to the appointment of such receiver. Lender or the receiver'shall be
cntitled to receive a reasonable fee for so managing the Property. - e

All rents and revenues collccr.cd subsequent 1o deiivery of written notice by Lender to Borrower of the breach by Borrower of any covenan: or |

agreement of Borrower in this Instrument shall be applied first to the costs, if any, of taking control of and managing the Property and collecting the

reats, icluding, but not limited to; attorney’s fees, receiver's fees, premiums on receiver’s bonds, costs of repairs to the Property. premiums on” . -
insurance policies, taxes, assessments and other charges on the Property, and the costs of discharging any obligation or liability of Borrower as -
lessor or Jandlord of the Property and thcn,to the sums secured by this Instrument. Lender or the receiver shall have aceese to the books and -

Lender 10 Borrower requesting payment thereof and shall bear interest from the date of disbursement at the rate stated in the Note unless payment

of interest at such rate would be contrary 1o applicable law, in which event such amounts shall bear interest at the highest rate which may ke

Any entering upon and taking and maintaining of contmlo!'dxcpropeny by Lender or the receiver and any application of rents as provided
berein shall not cure or waive any default hereunder or invalidate any other right or remedy of Lender under applicable law or provided herein.

Uniform Covenants—Meltifamily— | ”LSET"/’T?E;“@ES‘!Z'%’“"“W _ . (page 6 of 8 pages)
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Nou-Uniform Covenants. Bofm\;v_er and Lender further covenant and agrecasfo!lows

o 27 A.CéEl.ERA‘!-'lON; REMEDIES. Upon Borrowes’s breach of zny covcnﬁnt or agreement of Borrower mthu Instrument, i;éludinz. but not

limited to, the covenants to pay when due any sums secured by this Instrument, Lender at Lender’s option may declare all of the sums secured by

-~ this Instrument to be immediately due and payable without further demand. Aftcr piving Borrower notice of default in the manner prescribed by

_applicabie law, Lender may invoke the power of salc and any other remedies permitied by applicabie law or provided herein. Borrower

- ackpowledges that the power of sale herein granted may be exercised by Lender without prior judicial hearing. Borrower has the right to bring an

action to assert the pon-existence of a breach or any other defense of Borrower (o acceleration and sale. Lender shall be entitled to collect all costs

and expenses incurred in pursuing-such remedies, inc!ut_iling. but not limited to, attorney’s fees and costs of documcnury_évicjcpde‘. abstracts and dtle |

If Lender invokes the power of sale, Lender shall give writien notice to Trustee of the occurrence of an event of default and of Lender’s
election w cause the Property to be sold. Trustee and Lender shall give such notices as the laws of Washington may requite to Borrower and to
such other persons as the laws of Washingion prescribe, and after the lapse of such time as may be required by applicable law, Trustee shall sell the
Property according 10 the laws of Washington. Trustee may sell the Property at the time and place 2nd under the terms designated in the notice of
sale in one or more parcels and in such order as Trustee may determine. Trustee may postpone sale of ail or any parcel of the Property for a period
or periods not exceeding a total of 30 days by public announcement at the time and place fixed in the notice of sale. Lender or Lender's designee
may purchase the Property at any sale. ’ B _ ) e

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property so sold without any covenant or warranty, expressed or implied.
The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the
sale in the following order: (2) to all costs and expenses of the sale, including. but not limited 1o, Trustee'’s and attorney’s fees and costs of title

clerk of the superior court of the county in which the sale took place.

evidence; (b) to all sums secured by this Instrument in such order as Lender, in. Lender’s sole discretion, directs; and (<) the excess, if any, 10 the |

28. RECONVEYANCE. Upon paymcm of all sums secured by this Instrument, Lender shall request Trustee to reconvey the Property and shall

warranty 1o the person or persons legally entitled thereto. Stch person or persons shall pay Trustee's reasonable costs incurred in so reconveying

surrender this Instrument and all notes ¢videncing indcbtedness secured by this Instrument to Trustee. Trustee shall reconvey the Property without

- ~
-

29. SUBSTITUTE TRUSTEE. In awordancemth applicable law, Lender may from time to time appoint a successor trustee to any Trustes
appointed hereunder who has ceased 0 act.  'Without conveyance of the Property, the successor zrustee shall succeed to ail the title, power and

dutics conferred upon the Trustee herein and by applicable law.

36. USE OF PROPERTY. The Property is pot. uscd pnmpally for agricultural or farming purposes.

31. FUTURE ADVANCES. Upon request of Borrower, Lender, at Lender's option so long as this Instrument secures indebtedness held by
Lender, may make Future Advances w Borrower. Such Future Advances, with interest thereon, shall be secured by this Instrument when
evidenced by promissory notes stating that said notes are secured beredy. At no time shall the principal amount of the indebtedness secured by this
Instrument, not including sums advanced in accordance herewith 16 protect the security of this Instrument, exceed the original amount of the Note
(USs : ) plus the additional sum of US § -

IN WrTNEss WHEREOF, Borrower has executed this lnstmmcnt -_:o';:r-. has caused the same to be executed by its representatives:
thereunto duly authorized. e : )
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" To TRu_sréz:

_ STATE OF WASHINGTON, ............ et eseemeonrane e County ss:

- WASHINGTON— Multifamily—1 /77—FNMA/FHLMC Uniform

CORPORATE ACKNGWLEDGMENT - SR

-

L - -

. Onthis ... day of _ |
Washington, duly commissioned and sworn, personally-appeared ...,

........ SOUVOPRIEIE- | o ['s ST et bt et e e e bt eas e ve s e s e sa b ssn s asassseavessa. ososennnseveny O

.of said corporation. -

IN WITNESS WHEREOF I have hereunto set my hand an_ii affixed my official seal, the day and year first abovc wntten.

........ emrennmssrsssssnsssnsensees 19, before me, the undessipned, a Notary Public in and for the Statz of _

i , 1e-known 10 be the ................
President and ................. Secretary. respectively, of the corporation that executed the within and foregoing instrument, and
acknowledged said instrument to be the free and voluntary act and deed of said corporation, for the uses and purposes therein
mentioned. and on oath stated that ....................... authorized to execute said instrument and that the seal affixed is the corporate seal-

R FP-_—. R to - -y *
.‘.-..-.'-..--.'...'.--..-.I.- .....'.-..“.I.’...‘Y Sheb Al L AT T ETT T T TP TSIy *esengs
N

My Commxssxoncxpxrcs : Notary Public in and § \%M’@Washmgmn.
e - residing at: g %

INDIVIDUAL ACKNOWLEDGMENT -

STATE OF WASHiNGTON, ......island . County ss:

On this ... J Q¥ dayor e QCkObEX - . 19..2.3  before me, the undersi OB in and for

o

LAl X 2]

the State of Washington, duly oommzssxoncd znd swomn, personally appeared ..... JENN.IEER.E vt LT

...... e e st s s s s saseestsasssnssssnnnsresrens 1O TTIE KNOWD T BE the individual(s) described”

in and who executed the foregoing mstrument, and acknowledged to me that ....She...._.._ . signed and sealed the said instrument
as ....hex........ free and voluntary act and deed, for the uses and purposes therein mentioned. : :

IN WrTNESS WHEREOF, I have hereunto set my hand and affixed my official seal, thg day And year first above written.

------------------------------------------------ -

il residing av O K /—/ Um/
INDIVIDUAL LIMITED PARTNERSHIP ACKNOWLEDGMENT

My Commission expires: §-1-F7 - - Notary Public in and for the State of Washington,

On this .................. day of

-----------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

e s L B A . @ Limited

“
[

r

Partnership and. on behalf of such Limited Partnership, acknowledged to me that ................... -..... Signed and sealed the foregoing .

instrument as the free and voluntary act and deed of said Limited Partnership, for the uses and purposes therein -mentioned.

IN WITNESS WHEREOF, ] have hereunto;set my hand and affixed my offiaal seal, the -_déy and year first above.f written. -

Bt b ettt it bt S LT L TL L T P R S

My Commission expires: ‘ Notary Public in and for the State of Washington,

residingat:. <
CORPORATE LIMITED PARTNERSHIP ACKNOWLEDGMENT

STATE OF WASHINGTON, ovoooeoeeooooeoooooooo County ss: . - - LT -

On this ........0...... daY Of e, L9 . before me, the undersigned, a NotaryPubhcmand for the State of .

Washington, duly i.éb.mmissioncd and sworn, personally appeared

seesnenneesseens et iinane AR et cveeanenranen eereeecemesrnannns » to me known to be the ._........... A
President and ......_.. b SECTELATY, respectively, of ... : - v it ton,

the corporation that executed the foregoing instrument as General Partner of WA

............. Al btk bl L L LR L T LT L Y Y Sy S, AL L LD L LA LY LT T P I ey

Sarrsaesastiins » @ Limited Partnership, and acknowle " _jggé'd the said
instrument to be the free and voluntary act and deed of said corporation as such General Partner, and of said Limi;éd'_l-"_amc:rship,
for the uses and purposes therein mentioned, and on oath stated that T.......omeeeeveeennn, authorized to execute the s‘aﬁd-iné_tmmcnt

-y

c;ﬁno-ot-o.od-c--.-o.o-a.-o-..-.'---gtoqnq--.'.- ------------------------------------------------------------------------------------

.............................................................................................................

----------------------------------------------------------------------------------------------

My Commission expires: ~ . Notary Public in and for the State of Washi
A o ' . residing at: - .

" REQUEST FOR FULL RECONVEYANCE I

The undersigned is the holder of the note -.;)r--ndtcs-secured by this Instrument. Said note or notes, together with all other

indebtedness secured by this Instrument, have been paid in full. You are hereby directed to cancel said note or notes and this -

the person or persons legally entitled thereto. -

Instrument, which arc‘dciivered"hcreby. and to reconvcy;_'urithqut warranty, all the estate now held by you uader this Instrument to

e et LT SR
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‘Block 9,

"SB-4479.

-

EXRIBIT %awn

That part of the Northwes't':__-:'Qﬁé;xfter of the Northeast Quarter of Section- 30, .
Township 34 North, Range 4 East of the Willamette Meridian, described as
follows: : R : ] . j o

-~

Beginning at a point on the North line of Hazel Street, Mount Vernon, 108
feet West of the intersection of the North line of Hazel Street and the West
line of Walter Street, said city; - : : o . :
thence West along the North line of Hazel Street 168 - feet; ) : :
thence North at right angles parallel with the West line of Walter Street to
the point of intersection with the South line of First Street in<the City of
Mount Vernon; T - . -
thence Northeasterly along said South line to a point North of the point of
beginning and being 108 feet West of the West marginal line of Walter Street,
measured at right angles therefrom; ST ' T

thence South to point of beginning.

(Being Lots 1 to ¢, inclusive in vacated
PLAT OF SOUTHERN ADDITION TO MOUNT VERNON , according to: Plat
recorded in Volume 2. of Plats, page 110, records of Skagit: “County,. -

-. Washington) together with that portion of vacated Douglas .-Street adjacent

thereto and together with the West Half of vacated alley adjacent thereto.

--'_'.'.L.--s_ituated in Skagit County, Washington. - - . - - T

il

~

- END OF EXHIBIT "A" -
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