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of Skagit Counry

-Filed Tor Record at Requestof:

Land 'Iltle Company of Skagit County

AFTER RECORDI JG MAIL TC:

Name | :_:'.M_llt-:‘on R. Polmateer

Address 19300 Pecan Street S.W.

City, Statc Zip  Rochester, WA 98579

Escrow Number: T-72256-E LAND TITLE COMPANY OF SXAGIT COUNTY
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REAL ESTATE (,ONTRACT

(LONG FORM)
I SPECIF IC TERMS

A. PARTIES PROPERTY AND PURCHASE PRICE:

Date: September l3 1993

Sceller: M:.lton R Polmateer, also shown of record as Milton Ray

Polmateer,.as hlS separate properity

Seller's Address: 19300 PecanStreer S.W.

Rochester, WA 98579

Purchaser: Monte W, Geerdes,'“'a___::__s;ihgle person and Shirley M. Huscusson,

a single person, as joint tenants with rights of

survivorship
Purchaser's Address: 1829 0O’Leary Road

Mount Vernon, WA 98273

e Rcal Property Legal Description: Sce Attached Exhibit A
Personal Propcr,l&{f:'-ﬂ.'_j'ﬁ_ﬁ'ﬁ_____;_--=.___= A 1976 Olvmpia 70/14 Mobile Home , 1.D. #4389
Title to be Convcyc,d Fee simple
Form of Dccd Statutory Warranty Deed

Title Exceptions (mcludc leases): SUBJECT TO open space tax classification as disclosed by :

1971 under A.F. #751535, sub'iect

~ . notice recorded April 22,

_.-Purchasers herein agrees to continue according teo the

(‘( { to provisions of RCW 84.34, which tax classification the

terms and conditions thereof.
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Late Charge:

Prepuyment Provisions:

Prepavment Premium:

Address to which Installment
Amounts are (o be Sent:

Prior Encumbrance:

To be Paid By:
Current Holder:

Original Principal Amount:

Interest Rate:

Current Principal Balance:
Payment Dates:

Amount of Each Payment:
Sccured By:

- Prior Encumbrance:

“To f bt. Paid By:
“Current ‘Holder:

Original Principal Amount:

Interest Rate:

Current Principal Balance:
Payment Dates:
Amount of Each Payment:
Sccured By: - - g

Prior Encumbrance:

To be Paid By:
Current Holder:

Original Principal Amount:

Interest Rate:

Current Principal Balance:
Payment Dates:

Amount of Each Payment:
Secured By:

~ Amount Which Has Been Paid to Seller: $ 60.000.00 - U.S.
Baldncc, Duc'- $240.000.00 : _ U.S.‘
Purchd.scr to Pay to Seller: $ 240.006.00 " o T US.
Purchaser Lo Pay Dircetly to Holders . A
. of Prior Encumbrances: $ None e 'U S.
TOTAL PdR'CH-Ab.E-=--PRICE: $ 300,000.00 | U s |
B. TERMS OF DEFERRED AMOUNT TO BE PAID TO SELLER: S
Interest Rate: A e 7.5000 commencing September 13, 1993 percent per dmmm L
Installment Periods: monthly |
First Installment Date: October 13, 1993
Installment Amounts: $1.934.40 U.S.
Final Payment Date:
Default Rate: Twelve (12%) percent per annum

47% after 15 davs

-+ 12 months notice to prepav

ig;Néﬁe-addressed

Mil ton R. '"P'olrnateer

19300 Pecan ‘Street S.W,

Rochestéf WA . 98579

C. TERMS OF PRIOR EN(.UMBRANU S:

[ ] Seller S [] Purchaser
hY ) U.S.

) percent per annum
3 ‘U.S.
Dated

Recorded on

Recording No.

[ ] Seller [ ] Purchaser

percent pcr annum
$ U S
> ‘ — s,
Dated N

Recorded on

- Recording No.

[ . ] Scller : [ ] Purchaser

3 - _US.

o percent per anium
3 U.S.
ST . Us,

Ddtcd :

Recorded-on

Recording No.

icyy
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chd: S'-ep'*'l: ember 10, 1593 L,/ /7/
- ... -~ P ' " : ‘ .4:.' - _ R /&//,4 /‘{:'
LT L e ' Nancy Lea Cleate ./

D. MISCELLANEOUS:

-P.or't_'ic"m of Purchase Price

‘Allocated 1o Real Property: $300.000.00 EAONY Us.

Portion of Purchase Price D e
Allocated to Real Property: . $Mobile Home included in purchase price - uso

Is the Probé’tzy._ tobcuscd principally for agricultural or farming purposes? ix] Yes [ ] No.

Miscellaneous: Additional terms .on attached addendum
(Identify any Ex.h:bxtq dtldchcd)

THE SELLER AND THE PURCHASER HEREBY AGREE TO THE TERMS HEREINABOVE SET F ORTHI

AND THE COVENANTS AND COVDIT!ONS CONTAINED IN THE ATTACHED GENERAL TERMS, ALL OF
WHICH ARE INCORPORATED BY THIS REFERENCE. IN THE EVENT OF ANY CONFLICT OR
INCONSISTENCY BETWEEN THE SPECIFIC TERMS (INCLUDING ANY EXH!BITS ATTACHED) AND
THEGENERAL TERMS, THEF ORMAER SHALL CONTROL.

IN WITNESS WHEREOF , 1hc__S‘;_:-1-1cr a'nd the Purchaser have executed this agreement as of the date first above
stated. . .

SELLER PORCHASER

5 //zbm

Milton R. Polmateer M%nte W. Geerdes

Shlrley . Huscusson

STATE OF Washington h
Countyof Skagit } 552
T cerufy that I know or bave satisfactory evidence that Milton R. Polmateer ) .
T e person who appeared before me, and said person dcknowlcdgudlhm ‘he
_ signed this instrument and dcknowlc:dgc 1 tobe his fru, and  voluntary act for lhc jit and purposes

- -
- =- s ' .
- LEE ¢ . - -

SO , Notarv Public in and for the State of Washlngton
N Residing at Mount Vernon
My appointment expires: 9-1-94

The undersz.gned Purchasers scknowledge that said conveyance in joint tenancy was. . .
made with consent ‘and approval of the undersigned and that it was at the dlrection
of the unders:.gned declared to be a joint tenancy with rights of survivorship and

ha tltle is no/t be:.ng acqulred by them as an interest in common and is not acqu:.réd__‘_ o

M{mte W. Geeraes - /Shirley Mﬁ'ﬂuscus’son

351 232P50588  1rmas
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5gf{fAbDENDUM TO REAL ESTATE CONTRACT

hi;i@féiamonthly payments on this Contract shall be $1,934.40, or mbfé;}aﬁﬁ?urchaser's

option and shall include interest at the rate of 7.5 percent per annum caiculated
monthly and computed on the diminishing principal balances; interest on commence on
closing, first payment due thirty (30) days from closing. Penlaty interest .in case

of default shall be twelve percent (12%). . ‘ A

For the first five (5) years (60 Payments) from the date of closing, interest rate
shall be 7.57 with monthly payments of $1,934.40, or more at purchasers' option. Buyers
will give 12 months notice of intent to prepay any or all of amount owing.. For the
remaining 15 years, the interest rate shall be adjusted on the 5th, 10th and i15th - -
anniversary of the date of closing to an interest rate equal to 1.5% over prime/rate -
at Searirst Bank on the adjusted anniversary date. gy
At the time of the interest rate adjustments called for herein, monthly payments shall
also be adjusted to an amount equal to a 20 year amortization based on the interest -
rate at the anniversarj?adjustment dates. This Contract shall amortize in no more

than 20 years, Eers : ‘

In the event that any payment or portion thereof is not paid within fifteen (15) days
commencing with the date it is due, Seller may collect and Purchaser agrees to pay with
such payments, a "late charge" of four percent (4%Z) of the total doilar, principal and
interest, so overdue as liquidated damages for the additional expense of handling such
delinquent payments. Any late payment penalty shall be deducted first from the payment
when received before balance is credited toward payment of Principal-and interest.

In the event purchaser is unable to obtain financing to pay seller's contract in full
at the time called for herein, after purchaser has made diligent effort and formal
application to at least two (2) lending institutions, seller shall grant an extension
of the date when all principal balances and accrued interest shall be due in full on
said Contract and seller. reserves the right to raise the interest rate of the Contract
to the then-current savings and loan mortgage lending rate as allowable by law, said
rate being the average of three (3) local home mortgage lenders for an 807 loan-to-
value ration loan for single family residépée;'fEurchaser shall be required to ohtain
financing to pay seller in full as soon as such is available. )

Should purchaser herein, or any subsequent purghaSEr, sell, assign or otherwise convey
or transfer the subject property, or any portion thereof, except by death, by any
document, prior to the time seller's Contract is paid in full, seller herein shall have
the right to approve the creditworthiness of any-and all subsequent
purchasers/assigness by review of a credit report and financial statement, said
approval not to be unreasonably withheld to a financially responsible party. In the
event that any purchaser does not obtain seller's appreoval of sale, the entire
outstanding balance on this Contract shall be due at the time of closing of any
subsequent sale. R '

-,ﬂj;milzon R. Polmateer

-y
!
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R I1. GENERAL TERMS

1. AGREEMENT OF SALE. The Seller agrees to scll and the Purchaser agrccs ti:; pur:.hdsc all that certain

Rcal Property and Personal Property (collectively the 'Property”) described in this contract,” subject to the Title
“Exceptions listed in the Specific Terms hercof, to any of the Prior Encumbrances so listed which :dre not required to be

discharged by the Seller prior 10 or at the time of the delivery of the Seller's deed to the Purchaser, and to any nghts,
titles, estates, leases, encumbrances and other interests suffered or created by the Purchaser, all for the considerations
and subject to the terms, covenants and conditions herein contained. S

2. PURCHASE PRICE. The Purchaser agrees to pay the Purchase Price to the order of the ‘Seller-in the
manner set foith in the Specific Terms. The deferred portion of the Purchase Price which the Purchaser is to pay-the
SELLER shall be paid in the Installment Amounts, commencing on the First Installment Date and continuing. on the

sume day of cach Installment Period thereafter until the Final Payment Date, at which time all outstanding principal, .
together with accrued and unpaid interest thereon, shall be due and payable. Each payment of the Installment Amounts
shall be first applied against the costs, expenses and late charges for which the Purchuser is then liable hereunder,
sccondly against interest, and thirdly against the principal then due to the Seller. Interest shall continue to acerue until e
the Seller receives all ‘of the principal, and any sums not paid within fifteen (15) days after their respective due dates
shall bear the Late Charge set forth in the Specific Terms. At any time during the term of this contract, the Seller or the-

Purchaser shall have the right to require that all subsequent payments of Instaliment Amounts and sums for any tax or
insurance reserve accounts be made through an escrow or collection account. the cosis of which shall be borne by the
requesting party unless otherwise agreed.

3. PRIOR ENCUMBRANCES. If this contract is being exccuted subject to any Prior Encumbrances, the
Purchase Price is partially compris¢d of the principal due under the Prior Encumbrances as of the date hereof. The
Seller hereby represents to the Purchaser that no Prior Encumbrance provides that it will become in default or
accelerated or the interest rate thereon adjusted above the interest rate stated therefor in the Specific Terms hereof
because of the execution, delivery and recordation of this contract. The Purchaser agrees with the Seller to comply with
all of the terms of the Prior Encumbrances, including such obligations as may be in addition to those contained in or
which may otherwise limit its rights under this -contract, and the Purchaser hereby agrees 1o defend and indemnify the
Seller from and against all loses, claims, demands and allegations arising as a resuit of the Purchaser's failure to comply
with the Prior Encumbrances. In the event either of the parties hercto gives or receives a wrillen notice to or from the
holder of 4 Prior Encumbrance it will promptly transmit « copy of such notice to the other. The Specific Terms of this
contract indicate the person responsible for tendering the amounts due to the holders of the Prior Encumbrances, and
the two subparagraphs ()" and “(b)" immediately following this paragraph applv to said payments to be made by the
Purchaser or the Seller. respectivelv. R '

(a) Purchaser Pays Directly. If it is indicated in the Specific Terms of this contract that the Purchaser is o pay
any Prior Encumbrances directly to the holder thereof, the Purchaser hereby assumes and covenants and agrees
with the Seller to make such pavments on their respective due dates and any failure of the Purchaser to do so

- shall constitute a default under this contract. Szid payments shall be in addition to the Installment Amounts.
The Purchaser shall be solely responsible for paying any reserve amounts for taxes, insurance premiums or
other purposes to which the holder of any Prior Encumbrance is entitled.

(b) Seiler Pays if Purchaser is Not In Default. If it is indicated in the Specific Terms of this contract that the
Seller-1s 10 continue to pay any Prior Encumbrances, the Installment Amounts include amounts to be used to
make payments on said Prior Encumbrances (the "Wrapped Encumbrances™).” The Purchaser, in addition to

the installments of principal and interest hereinabove provided for, and 1o the extent required from time to time

by the holders of the Wrapped Encumbrances, shall pay to the Seller with and in_addition to each of the
Installment Amounts hercunder an amount sufficient to satisfy all tax, insurance and other rescrve deposits to
which such holder is cntitled and which are pavable prior to the next due date of said mnstallments. So long as

the Purchaser is in no manner in default hereunder, the Seller shall make or cause to be made all of the
payments of principal, interest and any reserve deposits required under the Wrapped. Encumbrances as they

~ become duc and in accordance with their respective payment terms. The Purchaser shall not attempt 10 make
~ -~ any payment dircetly to the holder of uny Wrapped Encumbrance or to in any way modify the terms thereof
. prior 1o the satisfaction of that portion of the indebtedness evidenced hereby which is to be retained by the
~Seller; provided, however, if the Seller fails to make any payment when due under any Wrapped Encumbrance
~~the Purchaser may, upon first giving the Seller fifteen (15) days’ written notice of its intent to do so and if such

- failure is not rectified within that period. pay the delinquent installment. and any penalues, late charges or
additionzal interest due thercon and such other costs that are required by the holder of such Wrapped
Encumbrance 10 cure such default, directly 1o the holder of the Wrapped Encumbrance in default and deduct
from the Ingtaliment Amounts next due under this contract the amounts so expended, together with interest
thercon at the Default Rate from the date of such pavment 1o the date the Purchaser is reimbursed or the duee

date of the sum againsi which such offset is taken. Said notice period may be reduced if necessary to avoid the
exercise of any remedy by the holder of such Wrapped Encumbrance. In the event the Seller fails to make such
payments on three or more occasions, the Purchaser shall have the right to make all ensving pavments due”
under any of th¢ Wrapped Encumbrances directly to the holder thereof and to deduct the same from the next
Installment Amounts due urder this contract by the amounts so paid. The Seller agrees to indemnity the. -
Purchaser from and against all costs and expenses, including attorneys’ fees, which arc rcasonably incurred by

the Purchaser as a result of any failure of the Seller to perform its obligations under this subparagraph. The
Seller sizall promptly reimburse the Purchaser for any credit-or reimbursement which the Seller receives from
the holder of any Wrapped Encumbrance which results from any excess payment by the Purchaser into a tax,
insurance or other reserve secount, .
After the Purchaser has paid the Seller all amounts due under this contracy, excepting only the nondelinquent principal
balances due under the Prior Encumbrances to be paid dircatly by the Purchaser, the Purchaser shall make all
remaining payments due under said Prior' Encumbrances to the holders thereof and shali indemnity and hold the Seller
harmless from any failure or alleged failure on the part of the Purchaser 1o comply with any of the terms, covenants or
conditions thereof, and the Seller shall be subrogated 1o the rights of the holders of said Prior Encumbrances 1o the
extent the Seller makes any further payments thercon us a result of the Purchaser's default, The covenants in this
paragraph shall survive the deiivery of the Seller's deed and bill of sale to the Purchaser.
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4. PREPAYMENTS. If prepayment.is permitted by ali Prior Encumbrances, or if the holders of all the Prior

~ Encumbrances consent thereto, the Purchaser may prepay the entire amount remaining due hereunder when that

~ portion of the prepayment which is due to the Seller is accompanied by all interest then duc to the Seller and any
PJI‘ChdSL‘, Pricc Prepayment Premium, If any prcpayment to the holder of any Prior Encurﬁb'r:m:cc"'also requires a
prepayment premium, the Purchaser shall pay the same if it s imposed as a result of the Purchaser's prépayment or
default, 1f any Prior Encumbrance does not permit prepayment and the holder thereof does not consent thereto, and if
the Purchaser desires 10 prepay that porticn of the Purchase Price which is not encompassed by the principal balance
then due under said Prior Encumbrance, the Purchaser may prepay te the Seller the balanee of that portion of the
Purchase Price which is not then due to the holder of said Prior Encumbrance; provided, however, said - partial
prepayment need not be accepied by the Seller unless the Purchaser expressly assumes and agrees in writing to pay and
perform the then remaining obligations secured by suid Prior Encumbrance. If this contract is so partially prepaid, the
Purchase Price Prepayment Premium, if otherwise calculated on the entire purchase price, shall be reduced to
correspond to the ratio of the amount being prepaid to the Seller 1o the total amount of the then outstanding principal

bulance of the Purchase Price.” The Seller shall not be required to accept any prepayments which do not conform to the

requirements of this paragraph unless and to the extent prepayment is otherwise provided for in the Specific Terms of -~ °

- oo @ e N W o ¥z - M muad m -

i
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this contract. Except when otherwise stated herein, any Prepayment Premium provided for in this contract shall apply to
any sums received by the Seller in advance of their original duc date, whether voluntarily made by the Purchaser or as a
result of the exercise of any remedy by the Seller: provided, however, the Prepayment Premium shall not be required for
any voluntary prepayment made within thirty (30) days of the Final Payment Date if preceded by not less than ten (10)
dayvs wrilten notice. TS

5. RETENTION OF TITLE AND SECURITY. Except as otherwise provided hercin, the Seller's title to the
Property and any substitutions thercof shall remain in the Seller unul the Purchaser receives delivery of the Seller's.
deed. In addition thereto, the Purchaser hereby grants to the Seller 4 sceurity interest in all condemnation awards and
insurance proceeds relating to the Property and all of the rights, titles, and interests in the Personal Property conveyed
by this contract and subsequently acquired by Pd‘rchas;‘;ﬁf in substitution thereof as security for the performance of the
Purchaser's obligations hercin, and the Purchaser hereby assigns to the Seller all rents and sccurity deposits derived
from or relating to the Property and, except for the initial parial month's and last month's rent, covenants not to collect
any rents which are attributable to more than one momh;of-th;" unexpired lease term. The Purchaser agrees to deliver
to the Scller such further assurances and UCC financing statements and statements of continuation which . the Scller
requests to further evidence, perfeet or confirm its rights under this contract. The Purchaser agrees with the Seller that
it shall comply with the terms of all leases of the Property, and shall, upon writien request, promptly notify the Seller of
any alleged defaults therein by'the Purchaser or any tenant, Aﬂef"all_is-u:m_s_ evidenced by this contract due to the Seller
have been paid, the Seller shall deliver its fulfillment decd and bill of sale to the Purchascer in the form and subjéct to the
exceptions herein agreed to. In the event any escrow account is established for this contract, said deed and bill of sale
shall be executed and placed with the escrow agent promptly following the opening of suid account with Instructions to -
deliver them to the Purchaser when entitled thereto.

6. POSSESSION. From and after the date of this contract, and subject to the rights of tenants under the leases
identified as Title Exceptions. the Purchaser may cnter upon and take possession of the Property and, irrespective of the

- _assignments and securily interests granted in this contract, cnjoy the use, rents (1o the exteni permitted to be collected
- heredny, issues and profits thereof so long as such rights have not been alfected by the excrcise of any remedy of the
- Seller, T

7. TAXES AND ASSESSMENTS. In addition to the pavments hercinabove prdvidcd'"fo'r;i_and excepl as

gjt__'hcrwist: discharged through any rescrve account, the Purchaser shall pay before delinquency all real and personal
prgpgif:y_.l;ix:;s, all gencral and special assessments and all other charges of whatsoever kind or nature’ !cyiga or assessed
by any lawful authority upon or against the Property or the use thereof 10 the extent the same or any installments thercof
are atiributable to the period following the date of this contract. The prorated portion of said taxes, assessments and
charges which are attributable to any period prior to the date of this contract, excluding taxes for such period assessed
because of the reclassification of the use of the Property by the Purchaser or any successor of the Purchasc__r.,_:_jéh_'aljlj;_bg
paid beforce delinquency by the Seller. Said periods shall be determined by reference to the vear in which the taxes,

assessments and charges are required to be paid. If the Purchaser fails to so pay real properly taxes or assessments and .
such failure is not rectificd within fificen (15) days following Scller's written demand to do so, and if such failure occurs e
two (2) or more times during the term of this contracl, the Scller may, for the remaining term of this contract, require
the Purchaser 1o deposit with each Installment Amount an amount reasonably estimated by the Seller 1o be necessary to - B
discharge the real property taxés and assessments next due, said estimates to be adjusted by the Scller to reflect the

actual amount of such liabilitiés cach time the Real Property is reassessed and a copy of such reassessment is given 10~

the Scller. The amounts so paid which-have not been applied against such liabilitics shall be returned to the Purchaser -

with the delivery of the Seller's deed to the Purchaser. The Seller shall not be liable for interest on said deposits. If not
retained in an escrow or collection account said funds shall be maintained by the Seller in a segregated account and
expended for no other purpose, with interest earned thereon., if any, being added 1o the sums so held: provided, however,
this account may be commingled with ‘any insurance reserve account under this contruact, The provisions of this
paragraph 1o the contrary nolwilhstahdiﬁg,'-__-g:_i'l_h_i:r--pa_rl_v shall have the right 1o contest in good faith any 1ax or assessment
which may have been or is hereafter levied against the Property or any portion thereof so long 4s no portion of the

‘Property’isthreatened with any tax forfeiture or sale as the result of such contest. So long as such contest is pursued in

good faith, the nonpavment of the amounts in dispute shall not constitute a default under this contract or afford the
Seller the right to require tax reserve pavments. e _ -

8. INDEMNIFICATION AND INSURANCE. The Purchaser shall and hereby covenants and agrees to

indemnity and hold the Scller harmicss for any losses, damages, costs, claims and liabilitics, including attorney’s fees,

S ~ ok . - ‘.J - _ :_ )
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however, this account may be c.ommmg,lcd with any tax reserve account under this contract.

-~

o :..----causcd by any negligent, reckless or intentional act of or negligent or reckless failure to act by l.xc Purchascr or any of its
agents, servants, employees, independent contractors, invitees or licensees oa, about or with réspect to the Property, and
for any. breach of this contract by the Purchaser or any of such persons, and this covenant: of mdcmmﬁcatlon shall

surv:vc thc dchvcrv of the Seller's deed to the Purchaser.

Thc Purchdqcr shall, at its own coqt and expense, keep the improvements on the Property mqurcd dgdmst loss or
damage by fire, windstorm, and all other casualtics covered by "all risk” cndorsements available in the State of
Washington and with such additional coverages or endorsemients as the Scller may reasonably require from time to time.
Said insurance shall bc in an amount not less than the greater of (a) the amount of coverage necessary to avoid the
insured being treated as a co-insurer, or (b) one hundred twenty percent (120%) of the then unpaid principal baldncc of

the Purchase Price for the Property, or (¢) sich higher amount as may be required by the terms of any Pnor-’“'= .
Encumbrance, and shall be placed withan insurance company authorized to do business in the State of Washington. All'
insurance policies shall cxprmsly include the Seller as a named insured, shall contain a waiver of subrogation clause (to.
the extent reasonably obtdmablc) and shall include provisions to the effect that they cannot be materially modified or’

cancelled prior to Seller receiving not less than twenty (20) days' advance written noucc and accurate and complete
copies thereof shall be deposited w:th thc Seller upon written request.

In the event of loss or ddmagc to the Property which is required to be insured hereunder, and except as
otherwise required by any Prior Encumbrance and the then holder thereof, the insurance proceeds shall, at the option of
the Purchaser, be used to repair, rebuild, or replace all imiprovements and personal property which may have been
destroyed or damaged to the extent m.ccs%ary lo restore and replace them to substantially the same condition which
existed immediately prior to the casualty, suby.ct to such modifications as may then be required by law or to which the
Seller agrees in writing. Immediately upon receipt, all insurance proceeds, together with any other sums required to
complete the repairs and restorations, shall be pldccd mn a construction disbursement account with an escrow agent or
other persons jointly designated by the Seller. and thc, Purchascr and shall be disbursed periodically in amounts
corresponding to the percentage of completion of rep.urq ‘provided, however, in the event this contract is forfeited, any
portion cf such proceeds remaining after the payment of ‘properly incurred repair and replacement costs due as of the
dute of such forfenture shall be immediately paid to lha, Sdlu No construction may be commenced until an sums
n.qum,d to pay the cost thereof have been deposited in'the dlsbursgmgnl account. The expenses of said disbursement
account and in obtaining percentage compietion certificates. qh.all be paid by the Purchaser, and the Purchaser shall be
responsible for depositing in the disbursement account the amounts necessary to pay all costs of repairs, reconstruciion
and replacements which are not covered by the insurance proceeds.” In the event the Purchaser desires to constrict
tmprovements which are materially different from those so damaged or destroyed, it shall first obtain the Seller's written
consent. All repairs and replacements shall be commenced within sixty (60) days following the date the Purchaser elects
to reconstruct and shall be continously pursued with due diligence. Subject to the terms of any Prior Encumbrances, any
casualty insurance procceds which are not used to pay for repairs or replacements permitted by the terms of this
paragraph shall be paid to the Seller and applied against the principal balance last due hereunder, and the Seller shall

accepl the same notwithstanding any prepayment restriction in this contract. The Prepayment Premium shall not be
added to any pavments required by this paragraph.

If (i) a Prior Encumbrance and the then holder thercof does not permit the use of casualty insurance proceeds

“for repairs, or (u) the Purchaser does not elect to repair the damage, or (iii) the Seller's consent to materially different
“ improvements is not waived or given, or (iv) the Purchaser does not deposit into the disbursement account all sums in
-'f_.----"'u\cm of available insurance proceeds required for reconstruction by the date construction is rcqmrad 10 commence, or

(V) construction is not commenced when required or not continuously pursued (subject to delays. bevond the reasonable

-control of the Purchaser), the Scller may require that all casualty insurance proceeds be immediately paid to the Seller

(wuhout addition of the Prepayment Premium) or to the holder of a Prior Encumbrance having a valid claim thereto
which is prior.to the Seller's. The Purchaser shall make the elections provided for in this paragraph wuhm sixty (60)
days following the date of casualty, and the Seller shall respond in writing to a written request Lo construct materially
different improvements within twenty (20) days after said request. Any Failure of the Purchaser (o timely make any such
clection shall enable the Sclier 10 apply the insurance proceeds against the principal last due under this contract, and .:my
failure of the Sc.llu' to” L'mglv respond 1o any such request shall be deemed an approval thereof |

deag,c, l() or dc.strucuon of the Property or any portion thereof shall not constitute a failure of conmdcranon’“'
or provide a basis for the rescission of this contract, nor shall such circumstances reiieve the Purchaser of its ohhgat:on_
to pay the remaining lnqtallmcnt Amounts when due. [n the event of any failure of the Purchaser (o obtain or timely pay.~
any premiums for any insurance required by this paragraph, and if such failure is not rectified within any required notice

period for remedial advances under this contract, the Seller may require the Purchaser to deposit with each Installment
Amount an amount reasonably estimated by the Seller 1o be necessary to dxschargc, the next ensuing premiums for said
policies, said ¢stimates to be adjusted by the Seller upon receipt of the premium invoices to reflect the actual amount of
such liabilities. The payments so made which have not been applied against such liabilities shall be returned to the
Purchaser with the delivery of the: Scllu‘e decd to the Purchaser, The Scller shall sot be liable for interest on said
deposits. If not retained in an escrow or coll(.ctlon account, said funds shall be maintained by the Seller in a segregated
account and cxpended for no other purpose, with interest thereon, if any, being added to the sums so held: provided,

9. UTILITIES. The Purchascr shall pay for the cost of all electric, power, gas, sewer, water, telephone, cable
television, refuse disposal service, and any and all other utilities furnished to or used or consumed in, on, or about the
Property by the Purchaser or by any person fol]owmg, lhu date of this contract, and Purchaser shall contract for the same
solely in its own name. Any such services used prior m lh(. dau, hercof by uny person other than the Purchaser shall be
the responsibility of the Scllee,
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10. CONDITION OF PRCPERTY. Excepl as may be otherwise provided in any v&itich ".:.:.g'_zj_-.é.cmcnt between the

__parties hereto which is intended to survive the execution of this contract, the Purchaser hereby aceepts the Property in
“-the condition existing on the date of this contract and confirms that neither the Scller nor any agent or representative of

the Seller has given or made any warranty or representation whatsoever concerning the physical condition thereof or the
uscs or purposes Lo which the same may now or hereafter be placed. . PR

llRESKOF LOSS. The Purchaser shall bear the risk of loss for the complete or partial dcstrucnon or
condemnation of the Property after the date of this contract. No loss, damage or destruction of all or part_of the

Property shall constitute a failure of consideration or a basis for the rescission of this contract or relieve the Purchaser
from its obligatidhj_'ib._.objjS'érvc and perform all of the terms, covenants and conditions hereof. Each of the parties h_t'_:r_é;(_j}‘_,. }
releases the other from- all liability for damage caused by any act or neglect of the other party, its agents, servants and
cmployees, 1o any property which is the result of fire or other casualty covered by insurance carried at the time of such
casually; provided, however, the releases herein contained shall not apply to loss or damage resulting from the willful or __
premeditated acts of cither of the partics hereto, their agents, servants or employees; and provided further, nothing in

this paragraph shall be interpreted "o;r'=_:havc the cffect of leaving or modifving any obligation of any insurance company,
und to the extent any such obligation is so relieved or impaired this provision shall be ineffccive, -

12. MAINTENANCE AND INSPECTION. The Purchaser shall keep and maintain the Property in good repair,
and shall not commit or suffer to be committed anv waste or other willful damage to or destruction of the Property or
any portion thereoi. No logging or commerciad timber removal may be undertaken by the Purchaser without the Seller's
prior written consent, The Purchaser s:h_'all._nd_l_:, without the prior written consent of the Seller, remove any Personal
Property from the Real Property, and will keep and maintain the same in good order, repair and condition; provided,
however, the Purchaser shall have the right lo:-:-p_r_o_rhp_t__l.y,rcplacc Personal Property with items of comparable worth and
utility. The Purchaser shall replace any item of 'Rc-rs'pn-a'] Property or any substitutions thereof which may become lost,
broken or beyond repair, and such after-acquired item shall be subject to all of the provisions hereof, No replacements
or substitutions permitted or required in this paragraph may be subjeet o a sceurity interest or conditional sales contract
which would have priority over the Seller's security interest. The Seller shall have the right, at all reasonable times and
hours, to inspect the Property 1o ascertain whether the Purchaser is complying with all of the terms, covenants and
conditions of this contract. T

- -~

13. ALTERATIONS AND LIENS. Except as or.hcrwi.éi:ﬁpz;_:;n}i':ttcjd in this contract for construction following an

msurcd casualty or condemnation, or except for any maintenance or repairs required by this contract, the Purchaser

shall not, without the prior written consent of the Seller, make or permit any alierations, additions, or improvements to
or of the Property or to any portion thercofl nor permit any demolition or remioval of any such improvements. The
Sceller may not unreasonably withhold its consent if the action proposcd will not materially affect the value of the
Property or violate any applicable laws or ordinances or the terms of this contract or of any Prior Encumbrances. The
Purchascr shall not cause, authorize or permit any mechanics' or materialmen's liens to. be placed upon the Property.
The Purchascr shall indemnity and defend the Seller against all licns levied against the Property or any part thercof
caused by or through the Purchaser. The Purchaser shall have the right to contest said Iiéx‘_x_s so long as a foreclosure

- thereol is prevented, and if such contest is pursued in good faith the filing of the licn and withholding payment of the
lien umount so disputed shall not constitute a default under this contract. - No lien: of ‘anv agent, contractor,
' subcontractor, or independent contractor of the Purchaser shall encumber any interest of the Seller in the Property. In
the event the Purchaser shall alter, repair or improve the Real Property or erect or construct any new or additional

_ buildings or improvements on the Real Property or any part thereof (whether acting with or without Scller's consent), all
‘such-alterations, repairs, improvements, replacements and additions, including any new buildings -and improvements,

shalfl'"}mm_cdialcly be and become the property of the Seller and subject to all of the terms, covenants and conditions of
this contract. Pty

14, _C()M_PUANCE WITH LAWS AND RESTRICTIONS. The Purchaser shall faithf ully ObSCI‘VC,-.-prf.‘:l':'fbl__'m_;a_:l’ld
comply with ull laws; ordinances. rules and regulations of every governmental authority affecting the Property; all

casements, reservations, restrictions, covenants and conditions of record affecting or pertaining to the Property; and .my
condominium, :'p-lhﬁ:_n;_:'d-”i.:nil development, or cooperative declarations. articles, bvlaws. rules, regulations and cther .
documents which have been or arce hereafter adopled with respect to the Property. The Purchaser shall not use or
permit any person Lo use the Property for or in connection with any unluwful purposc or in any manner which causes a -

nuisance.

15. AGRICULTURAL PROVISIONS. If, in the Specific Terms of this contract, the parties have indicated that

the Property is to be used princi paiuy"”fo__r agricultural or farming purposcs, the Purchaser shall continuously pursue good-

and prudent farming opcrations upon the Property in accordance with the practices of good husbandry, soil
conservation, tree and plant pruh’iﬁ'g_,- 'ha'rvc;sting. and the customary manner in which agricultural property is properly
and productively farmed and managed in the county in which the Property is situated. The Purchaser will take such
precautions as are necessary Lo prcvcti.l'-'-'l'_.lnduc__dcplclion of the soil from crosion by wind or water and shall use
reasonable cfforts to keep the Property frec from plants, insccts and animals which may have a deleterious effect upon
the Property, crops, or livestock. The Pur_q-h-asc_i- will keep the Property properly irrigated and properly employ such
herbicides, pesticides and fertilizers as may be reasonubly necessary to comply with the provision of this paragraph and
all applicable legal requirements,  The Purchuser shall not remove or destroy any cxisting [ruit trees or plants,
improvements, irrigation fixturcs or equipment, fences, storage houses or sheds, barns, silos, or, except as otherwise
permitted in this contract for Personal Property, any tools, cquipment or machinery which may be employed in
conncction with the agricultural use of the Property, without the prior written consent of the Seller, and the Purchaser
shaii make such improvements 10 the Preperty us are reasonably necessary 1o properly irrigate, drain and farm the
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16. CONDEMNATION. If the Property or any part thereof is condemned or taken bypowcrof eminent domain

byanypubhc or quasi-public authority, the Seller or the Purchaser or both may appear and defend or prosccute in any

such proceeding. All compensation or awards received from the condemning authority by either the Scller or the
Purchaser shall, subject to the requirements of any Prior Encumbrances, be applied first to the payment of the expenses

of litigation, next to the acquisition and installation costs of any replacements or restorations of condemned property

requested by the Purchaser in writing not ater than fiftcen (15) days following the date possession is required 1o be
surrendered by the condemning authority, next to the reduction of the unpaid balance of this contract in the inverse
order of its: maturity, next to any other sums then due to the Seller (including accrued and unpaid interest: and

reimbursable advances and expenses), and the surplus, if any, shall be paid to the Purchascr. The Prepayment Premium
shall not be added to any payments required by this paragraph. All of the replacements and restorations-shall have the
same purpose and function as the condemned property, and, except as otherwise consented to by the Seller in writing
and except to the extent necessitated by the condemnation or then applicable law. nonc of the replacements or
restorations may be matérially different from the condemned property. Any condemnation awards used to restore or
replace any of the Property shall be deposited in a disbursement account and disbursed in the manner specified herein

for insurance proceeds following an insured casualty. No total or partial taking of the Property by condemnation shall
constitute a failure of consideration or provide a basis for the rescission of this contract,

17. TRANSFER OF PURCHASER'S INTEREST. If the Purchaser's title to the Property or any portion
thereol is conveyed to any person, the Seller-may, at its optior: (a) following any required notice, declare the entire
remaining balance of the Purchase Price and all acerued and unpaid interest thereon immediately duc and payable, or
(b) adjust the interest rate on this contract, effective as of the date of the transfer. The Seller may clect one of the said
options by written notice to the Purchaser within fifteen (13) davs after being advised in writing of the sale and the
transferce, and if such election is not made wjth_in'_jiha_z...pcriod the above rights for the transaction so described shall be
deemed waived., If the Scller clects to adjust the interest rate, and subject 1o any restrictions and prepayment
requirements contained in any Prior Encumbrance; the entire outstanding balance of this contract may be prepaid at the
closing of such conveyance with the Prepayment P‘rcﬂr-;j.fi-u:m:_'.f__'For the purposes of this contract, a "conveyance” of the
“Purchaser’s title” shall include a transfer by real céta[é-c‘._o_,_nt-fact, vendece's assignment, deed, forfeiture, foreclosure,
sheriff's sale, trustec’s sale, deed in licu of any such involuntary sale, lease with purchase option or for a term in excess of
three (3) years (including ‘extension options), and, if the Purchaser is a corporation or partnership, a voluntary or
involuntary transfer or scries of transfers of any shares or partnership interests which results in a change of fifty percent
(50%) or more of the voting control of such entity (from the composition thereof as of the date of this contract). A
‘conveyanee” of the "Purchaser’s title” shall not include (i) a lease or other transfer of possession of the Property for
three (3) years or less without options 10 purchase the Properly or any intcrest therein; (i) a transfer to the Purchaser’s
spouse or children; (iii) a transfer by devise, descent, or operation of law resulting from the death of any person
comprising the Purchaser; (iv) a transfer into an inter vivos trust in which the Purchaser is and remains a beneficiary and
which does not relate to a transfer of rights of occupancy in the Property; or (v) a transfer resulting from a decree of
dissolution of marriage, legal separation agreement, or property scttlement agreement in which a spouse of any person
comprising the Purchaser retains or acquires the Property. No transfer of the Property or any portion thereof shall
release the transferring person from lizbility on this contract unless such release is expressly acknowledged by the Seller

- 1n writing.

18. PURCHASER'S DEFAULT. The Purchascr shall be in defaull under this wnlr:c.llf it (a) fuils to observe

" or perform any term, covenant or condition herein set forth or those of any Prior Encumbrinces, or (b) fails or neglects
1o muke any pavment of principal or interest or any other amount required to be discharged by the Purchaser precisely
swhen obligated 1o do so, or (¢) becomes or is declared insolvent or makes an assignment for the benefit of creditors, or

files any debtor's petition or any petition is filed against it under any bankruptcy, wage earners, reorganization or similar
act, or (d) permits the Property or any part thereof or its interest therein to be attached or in any manner restrained or
impounded by process of any court, or (¢) abandons the Property for more than thirty (30) consccutive days (unless the
Property is .ot_'h-qwisc occupied), or (I) conveys the Property or a portion thereof without any prior written consent
required hercin of the Seller. ST

19, SELLER'S REMEDIES. In the cvent the Purchaser defaults under this contract the Seller de,alltS

-

clection, take Lhc":ff-_dllbw_i“jlgg courses of action;

(a) S:_u-i:t'___ib_j_z? Delinquencies. The Seller may institute suit for any Installment Amounts or other sum‘-s:’
duc and payable under this contract as of the date of the judgment and any sums which have been advanced by -

Seller as of said date-pursuant to the provisions of this contract, together with interest on all of said amounts at
the Default Rate from the date each such amount was advanced or due, as the case may be, to and including the
date of collection; =

(b) Acceleration. Upon giving the Purchaser not less than fifteen (13) days’ written notice of its intent
to do so (within which time any monetary default may be cured without regard to the acceleration), and if the

default is in the nature of a failure to timely pay any principal. interest, insurance premium, tax, or other sum of

money required (o be-paid herein or any failurce to obtain any consent ol the Scller herein required for a
conveyance of the Purchaser's title 10 the Property, or if the Purchaser commits waste on the Property, the
Seller may declare the entire unpaid balance of the Purchase Price and all intercst then due thereon and the
Prepayment Premium to be immediately due and payable and institute suit to collect such amounts, together
with any sums advanced by the Seller pursuant to the provisions of this contract, and together with interest on
all of said sums at the Default Rate from the dug daté or date of each such advance to and including the date of
collection; Y
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(¢) Forfeiture and Repossession. The Scller may cancel and render void a-l'l.--fight'é;":_titlcs and interests

- of the Purchaser and its successors in this contract and in the Property (including all of Purchaser's then existing
- -rights, interests and estates therein and timber, crops and improvements thereon) by giving.a Notice of Intent to
- Forfeit pursuant to RCW 61.30.040-070, and said cancellation and forfeiture shall become effective if the default
_therein specified has not been fully cured within ninety (90) days thereafter and the Seller records a Declaration
_of Forfeiture pursuant to RCW 61.30.040-070. Upon the forfeiture of this contract the Seller may retain all

payments made hercunder by the Purchaser and may take posscssion of the Property ten (10) d.qys”ffo_l_;l__owing
the“date this contract is forfeited and summarily eject the Purchaser and any person or persons having
possession of the Property by, through or under the Purchaser who were properly given the Notice of Intent to

Forfeit and the Declaration of Forfeiture. If the Purchaser or any person or persons claiming by, through or .

under the Purchaser who were properly given the Notice of Intent to Forfeit and the Declaration of Forfeiture

remain in possession of the Property more than ten (10) days after such forfeiture, the Purchaser, or such™
person or persons, shall be deemed tenants at will of the Seller and the Seller skall be entitled to institute an

action for summary possession of the Property, and may recover from the Purchaser or such person or persons

in any such proceedings the fair rental value of the Property for the use thercof from and after the date of

forfeiture, plus costs, incl uding the Seller's reasonable attorneys’ fees;

(d) Specific Pérfor"_m':i-hi:q.- The Seller may institute suit to specifically enforce any of the Purchaser's
covenants hereunder, and the same may include redress by mundatory or prohibitive injunction;

(¢) Entry upon Agricultyral Property. In the cvent the partics hereto have indicated in the Specific
Terms of this contract that the Property is to be used principally for agricultural or farming purposes, the Seller
shall have the right, foliowing three (3) days' prior written notice to the Purchaser, to enter upon the Real
Property from time to time to perform any one or more of the functions required of but not performed by the
Purchaser in the agricultural provisions of this contract and to tend and care- for any livestock and harvest,
transport, store and scll any of the crops \bhi'éh'm'ay‘:bc grown on the Property in such manner as the Seller shall
clect, and for the purposes of this paragraph, the Purchaser grants to the Seller a security interest in all of its
sceds and crops, and the products and procéi:d-s;th_'c_,_r'eb-f, which may now or at any time hereafter e located
upon or in the Property or be harvested therefrom. “The exercise of this right shall not affect the liabilities of
the Purchaser: provided, however, should the Seller reccive any sums as a result of its actions hereunder it shall
apply the sumc to discharge the costs and expenses, including attorneys' fees, reasonably incurred in taking said
aciton, together with interest thereon at the Default Rate from the date of expenditure to and including the date
said proceeds are received, and the balance of such procecds shall be applied against the Purchase Price
principal last due and owing hercunder, including any Prepayment Premium applicable thercto. In the absence
of receiving any such proceeds, or if and to the extent the same are insufficient.to reimburse the Seller for such
amounts and intercst, the Purchaser shall reimburse the Seller for such amounts and interest on demand, with
said interest being caleulated to and including the date of payment;

(f) Remedies under the Uniform Commercial Code. The Seller shall-have and the Purchaser hereby
grants to the Seller all of the rights and remedies contained in the Uniform Commercial Code in effect in the
State of Washington as of tke date of the Purchaser's default and to the extent suchremedies may be applicable
to the type of collateral affected therebys -

(g) Receivership. The parties hereto recognize and agree that in the event of default by the Purchaser

. in making any payments or in the performance of any of the other terms and conditions of this contract, the
. period of time involved in repossessing the Property, forfeiting this contract, or in obtaining possession of the
" Property by judicial process could cause trreparable damage to the Seller and to the Property or the possible

acceleration of the debis secured by the Prior Encumbrances. Therefore. the Purchaser hereby expressly agrees

that in the event of any default under this contract which is not cured the Seller shall have thc_right"to_ apply to

_the Superior Court of the county in which the Real Property is situated for the appointment of a receiver uider

chapter 7.60 of the Revised Code of Washington (or any chapter supplemental thereto) to take c:_h;&g;:--q_f.;;nd
maintain  control of, manage, farm, or opcrate the Property, 1o cviet (enants therefrom who are not then in
compliance with their leases, 1o lease any portion or all of the Property in the name of the Purchaser on such

terms as-the receiver may deem advisable, to make such alterations, repairs and improvements to the Property

as the receiver may deem advisable, and 1o receive all rents and income therefrom and issue receipts therefor,

and out of the amounts that are so received to pay all of the debts and obligations for which the Purchaser is

liable hercunder prior to or during the period of the receivership, including, without limitation, payments on o.r':'
for -this contract, Prior Encumbrances, taxes.. asscssments, insurance premiums, utility bills and cost of

operating, maintaining, repairing and managing the Property. Any sums received by the recciver in excess of
said amounts shall be retained by the receiver to discharge all remaining liabilities of the Purchaser under this

contract until the entirety of such obligations have been satisfied, at which-point any remaining excess shall be>

paid to the Purchaser without interest; and

(h) Property Rental. If this contract is forfeited as herein provided. or in any other manner permitted
by law, or by mutual agreement of the Purchaser and the Seller, and the Purchaser shall thereafter remain in
possession of the Property beyond any period otherwise permitted by law. the Purchaser agrees that it will
occupy the Property as a t=nant at will; and the Purchaser shall be obligated 10 pay, and hereby promises to pay
during the period of such tenancy at will, a fair market rental in the amount then agreed to by the parties or, in
the absence of such agreement or until such agreement is reached, an amount equal to two (2) times the
Installment Amounts as and when provided for in the Specific Terms hercof, and the Seller shall have, in
addition to all other remedies for the collection-of -r_'i:-ht_als and the recovery of possession that are available to
landlords under the laws of the State of Washi'ngt_o'n; the right to institute and maintain an action for summary
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possession of the Property as provided by law.

20. PURCHASER'S REMEDIES. In the cvent the Seller defauits under this contract and such default conzir;ues‘

forﬁﬁccn (15) days after the Purchaser gives the Seller written notice: specifying the nature thereof and the acts

required to cure the same, the Purchaser shall have the right to specifically enforce this contract, instit_'u-tq sait for its
damages caused by such default or pursue any other remedy which may be available (o the Purchaser at-law or in equity.

21 REMEDIAL ADVANCES. If cither party to this contract shall fail to timely pay and discharge .:;h}'_"pg_yn;cnts

or sums for which. it has agreed to be responsible herein and said failure constitutes a default under this contract, or
shall by any other act or neglect violate the terms and any conditions of this contract or of any Prior Encumbrance, the

other party her¢to may pay, cffect or discharge such sums as are necessary to cure such defauit upon giving the party
required to make such payments not less than fiftecn (15) days' prior written notice (except in any instance in which the
Purchaser fails to obtain or maintain any insurance required herein or when immediate payment-is required to avoid
immediate hazards to:pc'rgoqis or property or any foreclosure of or a similar action against or affecting any portion of the -
Property, in which cases such notice may be given concurrently with or immediatcly following such payment). The party

making such payment may. recover from the dcfaulting party, upon demand, or through offsctting the scme against
existing or futurce debts, the full cost and expensc of so doing, including its reasonable attorncy's fees and together with
interest on said expenditures and fees at the Default Rate from the date of cxpenditure to and including the date of
collection or the due date ()f::nj;f'.étih)_ against which such offset is effected.

22. CUMULATIVE REME’!)’_IES;-_WA[VERS. The Remedies stated herein are cumulative and not mutually
exclusive and the Seller or the Purchaser may pursue any other or further remedies to enforce their respective rights
under this contract; provided, however, except as provided in this contract with respect to the Purchaser’s transfer of the
Property, the Seller shall not have the right to accelerate the remaining balance of the Purchase Price in the event the
Sclier elects to forfeit the Purchaser's interest in the Property and such forfeiture is being enforced or is completed. In
any action or proceeding to recover any sum orto enforce any remedy provided for herein, no defense of adequacy of
sceurity or that resort must first be taken against any particular security or any other person shall be asserted, and the
Purchascr hereby expressly waives any legal or cquit-aljkf:[frigh_t_f_sg__ that the Purchascr may have with respect to marshaling
of assets. The Seller shall not be required to tender its deed or bill of sale as 2 condition precedent to the enforcement
of any remedy hereunder. In the event any check is tendered which is not honored upon first presentation because of
any stop pavment directive or insufficient funds, the payeé'_s-“fights_shall be reinstated as if such check had not been
delivered. No waiver of any rights of either party under this contract shall be effective-unless specifically evidenced in a
writlen agreement executed by the waiving party. Any forbearance, including, without limitation, a party’s acceptance of
any payment after the due date or any extension thereof, shall not be considered a waiver of such party's right to pursue
any remedy hereunder for any other existing or subsequent defaults of the same or a different nature or for breach of
any other term, covenant or condition hereof. - '

23. COSTS AND ATTORNEYS' FEES. If either party shall be in defaul under this contract. the nondefaulting
party shall have the right, at the defaulting party's eXpense, Lo retain an attorney or collection agency to make any
demand, enforee any remedy. or otherwise protect or enforee its rights under this contract. The defaulting party hereby
promises to pay all costs and expenses so incurred by the nondefaulting party, including without limitation, arbitration

- and court costs, collection agency charges, notice expenses, title search expenses, and reasonable attorneys' fees (with or

- without arbitration or litigation), and the failure of the defaulting party to promptly pay the same shall in itself constitute
- _afurther and additional default. In the event cither party hereto institules any action (including arbitration) to enforce

" the provisions of this contract, the prevailing party in such action shall be entitled to reimbursement by the losing party

for its court costs and reasonable attorneys” fees, including such-costs and fees that are incurred on appeal. All

reimbursements required by this paragraph shall be due and payable on demand, may be offset against any sum owed to

the party so liable in order of maturity and shall bear interest at the Default Rate from. the date ofﬂ_:dc_mja__nd to and
including the date of collection or the due date of any sum against which the same is offset.

or under this-contract shall be in writing and shall be personally delivered or sent by first class certified or registered
mail. return receipt requested. with postage prepaid, to the parties' addresses set forth in the Specific Terms of this.

24, N()TICES Subject o the requirements of any applicable statute, any notices required or pcrmi___t’téd-by_;_aw

contract. Eithcr party may change such address for notice and. if paymenls are not made to an escrow or collcction
account, the Scller may change the address for payments, by designating the same (o the other party hereto in the
manner hereinabove set-forth and by causing 2 copy of such change to be properly recorded. All notices which are so'

addressed and paid f'Ol'.:Sh@]]’_:_b(i deemed effective when personally delivered or, if mailed, on the date of the deposit
thereol in the U.S. mail and irrespective of actual receipt of suéh notice by the addressee.

25. TIME OF PERF()RM}{NCE. Time is specifically declared to be of the essence of this contract and of all
acts required to be done and performed by the partics hereto, including, but not limited to, the proper tender of ecach of
the sums required by the rerms hereof to be puid. © "

26. PARAGRAPH HEADINGS;;T-HE--‘bol_dfacc word or words appearing at the commencement of paragraphs

and subparagraphs of this contract are included only as 2 guide to the contents thereof and are not to be considered as

controlling, enlarging or restricting the language or meaning of those paragraphs or subparagraphs.

-
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e 27. GENDER AND NUMBER. The use of any gender.or neutral term shall include alj genders, and the use of
- any number shall be construed as singular or plural, as the case may require. The terms "Purchaser” and "Seller” refer to |
 cither the singular or the plural, as the case may be. R
- . 28 DEFINITIONS. As used herein the term "Property” means all of the estate, right, title and interest
currently held and herealter acquired by the Seller in and 1o the Real Property and Personal Property described herein
and the _:'r.ighls, casements, privileges and appurtenances thereunto belonging or appertaining or held: and cnjoyed
therewith, together with all timber and crops thereon and any repairs, improvements, replacements and - additions
thereto whether made, erected or constructed by the Seller or the Purchaser prior to or subsequent to the date heréof,
All capitalized terms in this contract shall have the meanings ascribed herein or set forth opposite the same' in the
Specific Terms of this ‘contract. References to the Scller's deed or felfillment deed herein shall include assignments 'bf______a._
vendee's interest-tnder a prior real estate contract; provided, however, any form of conveyance shall contain the
warranties to which the Purchaser is entitled under this contract or other agreement with the Seller. A
29. INVALIDITY. In the event any portion of this contract should be held to be invalid by any court of
competent jurisdiction, such holding shall not affect the remaining provisions hereof unless the court's ruling includes a

- a

-

determination that the principal purpose and intent of this contract are thereby defeated. The intention of the Seller is
1o charge the Purchaser a lawful rate of interest, and in the event it is determined by any court of competent jurisdiction
that any rate herein provided for exceeds the maximum permitted by faw for 1 transaction of the character evidenced by
these presents, the amounts so determined to be above the legal rate shall be applied against the last installments of
principal due hereunder or, if such principal has been paid, or otherwise at the discretion of the then holder of this
contract, said excess shall be refunded to the ‘Purchaser on demand without interest, and the interest rates specified
hereunder shall be reduced 1o the maximum rate then permitted by law for the type of transaction to which this contract
pertains.  The intention-of the parties hereto is to assess a legal rate of interest on default, and if the Default Rate is
determined by any court of competent jurisdiction to exceed the maximum rate of interest permitted by law for such
purposes, the Delault Rate shall be reduced to the highest rate so permitted, with any excess theretofore paid being
applied against any debt of the defaulting party ininverse order of maturity, or if in excess of such debt, being.refunded
upon demand without interest. e

'30. LEGAL RELATIONSHIPS. The parties to this contract exceute the same solely as a Scller and a Buyer.
No partnership, joint venture or joint undertaking shall be construed from these presents, and except as herein
specifically provided, neither party shall have the right to make any represen.ation for, act on behalf of, or be liable for
the debts of the other. All terms, covenants and conditions to be observed and performed by either of the parties hereto

shall be joint and several if entered into by more than one person on behalf of such party, and a default by any one or

more of such persons shal! be deemed a default on the part-of the party with whom said person or persons are

identified. No third party is intended to be bencfitted by this contract. Any married person executing this contract--

hereby pledges his or her separate property and such person's and his or her spouse's marital communities in satisfaction
hereof,

31. SUCCESSORS. Subject to the restrictions contained herein, the rights and obligations of the Seller and the
Purchaser shall inure to the benefit of and be binding upon their respective estates, heirs, executors, administrators,

- SUCCESSOrS, SUCCESSOrs in trust and assigns; provided, however, no person to whom thi¢ contract is pledged or assigned
- for sccurity purposes by either party hereto shall, in the absence of an express, written assumption by such party, be -
" liable for the performance of any covenant herein, Any assignee of any interest in this contract, or any holder of any
~interest in the Property, shall have the right to cure any default in the manner permitted and between the time periods

~ ‘required of the defaulting party, but except as otherwise required by law, no notices in addition to those provided for in

. this contract need be given, ' T

---':32_;_.'.'APPLICABLE LAW. This contract shall be governed and interpreted in accordance wi;li:--_tﬁc"'l-'aws of the .

State of "W:ashin_glon and the venue of any action brought 1o interpret” or enforce any provision of lhis-conlrac_:t-_"shall be
laid in the county in which the Real Property is situated. All sums herein referred to shall be caleulated by and payable
in the lawful curreney of the United States. - S

33. ENT!-:RE.A'GREEMENT. This contract contains the entire agrccr_ncnt‘of the parties hereto and, cxccp[for o

"

any agreements Or warranties otherwise stated in writing to survive the cxecution and delivery of this contract, .
supersedes all of their previous understandings and agreements, written and oral, with respect to this transaction. =
Neither the Seller nor the Purchaser shall be liable to the other for any representations made by any person concerning
the Property or regarding the terms of this contract, except to the extent that the same are expressed in this instrument.

e X W X¥ o _
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This contract may be amended only by written instrument executed by the Seller and the Purchaser subsequent to the

date hereof, - T
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Exhibit A ) P

%CQvéth&ent Lot 5 and the Northwest 1/4 of the Southeast 1/4 and the Narﬁheast 1/4 of

the Southwest 1/4 of Section 1, Township 33 North, Range 3 East, W.M., EXCEPT the
North 20 acres of said Let 5, EXCEPT the South 330 feet of the Northwest 1/4 of the
Southeast 1/4 and the South 230 feet of the East 660 feet of the Northeast 1/4 of
the Southwest 1/4 AND EXCEPT t:-» West 6 feet of the Northeast 1/4 of the SbﬁthWéSi

" 1/4 and road, dike and ditch rights of way, EXCEPT the follcwing described t?hgtﬁ;if

~ Beginning atfaquint on the Westerly right of way line of the County road runniﬁg iﬁ¥ 

a- general Northerly-Southerly direction through said Government Lot 5, at a point .-

282 feet South of the South line of the North 20 acres of said Government Lot;
thence West paréllél'to the South line of said North 20 acres a distance of 309
feet; N -

thence Northerly along a“line equal distant from the Westerly line of said County
road and parallel and concentric thereto to the South line of said North 20 acres of
said Government Lot; ~ - - .
thence East along the South line of said North 20 acres to the Westerly right of way
line of said County road:; . -~

thence Southerly along said.ﬁéﬁtéfly line on a curve to the left to a point of
tangency; | N

thence continuing Southerly aioﬁg;Said Westerly line to the point of beginning.

Situate in the County of Skagit,aSp§;é bf_Washington.
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