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WLTWANHLY DEED OF TRUST

ASSIGNMENT OF RENTS AND SECURITY AGREEIVIENT

(Secunty for Constructlon Loan Agreement) -

THIS DEED OF TRUST (herein "Instrument®) is made this ~ +ST " dayof SEPTEMBER
19 93 , among the Trustor/Grantor, ~ KENDALL D GENTRY AND NANCY ¥ GENTRY,

HUSBAND AND WIFE
whose addressis 504 B FATRHAVEN, BU‘?LINGTON m\smNGTON 98232
(herein "Borrower")
FIRST AMBRICAN TITLE, P O BOX 1667

MT VERNON, WASHINGTON 98273 . . " (berein "Trustee”), and

the Beneficiary, TNTERWEST SAVINGS BANK

a CORPORATION organized and mmderthelm of  THE STATE OF WASHINGTON
1259 W PIONEER WAY/PO BOX 1649, OAK HARBOR, 'WASHINGTON, 922771643

whose address is
- lemmmmhﬁm&hmﬂﬂwﬂmmmmhﬂmmmhmmmmmwmmnmmwmmmhmmwthm
trust, the power of sale, . : S
between - e
and T -
recorded in . . -
. i T the following Cescribed property located in
SKAGIT COUNTY » State of Washington: .

. LOT 30, "REPLAT OF LOTS 17, 18, 19, AND 21 HOMEPLACE", AS PER PLAT
RECORDED IN VOLUME 14 OF PLATS, PAGE 93, RECORDS OF SKAGIT COUNTY,
WASHINGTON; EXCEPT THE SOUTH 76.57 FEET OF THE BAST 168.01 FEET
THEREOF AND ALSO EXCEPT THE NORTE 76.56 FEET OF THE BAST 168 FEET
THEREOF.
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B  cabinets, panelling, rugs, attached floor coverings, furniture, pictures, antennas, trees and plants and

Together with all buildings, improvements and tenements now or hereafter erected on the property, and all heretofors or heresfter vacated alleys and streets
abutting the property, and all casements, rights, appurtenances, rents (subject however to the assignment of reats to Lender herein), royalties, mineral, oil and sar
rights and profits, water, water rights, and water stock appurtenant to the property, and &l fixtures, machinery, equipment, engines, boilers, incinerators, building .
materials, appliances and goods of every neture whatsoever now or hereafier located in, or on, or used, or intended to be used in connection with the property, “

_-including , but not limited to, those for the purposes of supplying or distributing heating, cooling, electzicity, gas, water, air and light; and all elevators, and related
~“machinery and equipmeant, fire prevention and extinguishing apparatus, security and access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks,

ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens, blinds,___ah@des',..gumins and curtain rods, mirrors, -

LTI ; all of which, including replacements and additions thereto, shall be deemed to benndmmnma part of the real property
covered by this Instrument; and all of the foregoing, together with said property (or the leaschold estats in the event this Instrument is on a leasehold) are herein
referred to as the “Property”. . R

To Secure o Leader (#) the repayment of the indebtedness evidenced by Borrower’s note dated  SEPTEMBER 1, 199 3 .
- j(berein "Note”) in the principul sum of WO HUNDRED SEVENTY FIVE THOUSAND DOLLARS & NO/CENTS

with interest thereor;, with the balence of the indebtedness, if not sooner paid, dus and payableon ~ SEPTEMBER 1, 20334 a1 renewals, extensionsand
modifications thereof; (b) the repayment of any future advances with interest thereon, made by Lender to Borrower pursuant to paragriph 31 heroof (herein "Future o
Advances"); (c) the performance of the covenants and agreements of Borrower contained in a Construction Loan Agreement between Lender and Borrower dated
SEPTEMRER 1 ’ 1 99 3 , if any, as provided in paragraph 25 hereof; (d) the payment of all other sums, with mtm thqrpon,
advanced in accordance herewith 1o protect the security of this Instrument; and (e) the performance of the covenants and agroementz 0! Borrower herein contained,

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant, convey and assign the Property (and, if this
Instrument is on a leasehold, that the ground lease is in full force and effect without modification except as noted ebove and without default on the past of either lessor -
or lessee thereunder), that the Property is unencumbered, and that Borrower will warrant and defend generally the title to the Property against 21l claims and demands, ..
subject to any casements and restrictions listed in a schedule of exceptions to coverage in any title insurance policy insuring Lender's interest in the Preperty. '

Uniform Covenants. Borrower and Londer covenant and agroo as follows:

1. PAYMENT OF PRINCIPAL AND INTEREST: Borrower shali promptly pay when due the principal of and interest on the indebtedness ovidenced by the Note,
any prepayment and late charges provided in the Note and 2l other sums sscured by this Instrument.

2. FUNDS FOR TAXES, INSURANCE AND OTHER CHARGES. Subject to applicsble law or to a writlen waiver by Lender, Borrower shall pay to Lender on

the day monthly installments of principal or interest are payable under the Note (or on another day designated in writing by Lender), until the Note is paid in full,

a sum (herein "Funds®) equal to ons-twelfth of (a) the yearly water and sower rates and texes and sssessments which may be levied on the Property, (b) the yearly -
ground renty, if agy, () the yearly premium installments for firs and other hazard insurances, rent loss insurance and such other insirance covering the Property as -~ — —
Lender may require pursuant to paragrapk 5 hereof, (d) the yearly. premium installments for mortgage insurancs, if any, and (e) if this Instrument is on a leasehold, .
the yearly fixed rents, if any, under the ground [ease, all as reasonably estimated initially and from time to time by Lender on the basis cf assessments and bills and
reasonable estimates thereof. Any waiver by Lender of a requirement :hatBorrowe: pay such ¥unds may be revoked by Leader, in Lender’s sole discretion; at eny -

time upen rotice in writing to Borrower. Lender may require Borrower to pay to Lender, in advance, such other Funds for other taxes, charges, premiurms, asseearsnts . .
and impositions in connection with Borrower or the Property which Lender shali reasonsbly deem necessary to protect Lender’s interests (nerein “Other Impositions”), T .
Unless otherwise provided by spglicsble law, Lender may require Funds for Other Impcsitions to be paid by Borrower in a lump sum or in periodic instaliments, at

Lender’s option. R BR | 232 FG{ i 78 S
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ThoFundn shall be held in min:ﬁm:ion(i) the doposits or accounts of which are insured or guaranteed by a Foderal or mtelgency (including Londer if Londecis

© such an institution). Lender shall apply the Funds to pay said rates, rents, taxes, assessments, insurance premiums and Other meomuom 80 long as Borrower is not
-in breach of any covenant or agreemeat of Borrower in this Instrument. Lesder shall make 5o charge for 80 holding and epplying the Funds, analyzing said account
or for verifying and compiling seid sssessments and bills, unless Lender pays Borrower interest, earnings or profits oa the Funds and applicsble isw permits Lender

t make such a charge. Borrower and Lender may agree in writing et the time of execution of this Instrument that interest on-the Fuads shali be paid to Borrower,
and usless such agroement is made or applicable law requires interest, earnings or profits 10 be paid, Lender shall not be required to pay Borsower azy interest,
earnings or profits on the Funds. Lender shall give to Borrower, without chargo, an annual accounting of the Funds in Lender’s normal format showing credits and
debits to the Funds and the purpose for which each obit to the Funds was made, The Funds are pledgod as additional security for the sums secured by this Instrument.

If the amount of the Funds held by Lender at the time of the anaual accounting thereof thall exceed the amount deemed necessary by Lender to provide for the payment
of water and scwer rates, taxes, assessments, insurance premiums, rents and Other Impositions, as they fall due, such excess shall be credited to Borrower on the next
monthly installment or installments of Funds due. If.at sny time the amount of the Funds held by Lender shall be lesa than the amount deemed nocessary by Lender
1o pay water and sewer rates, taxes, asseasments, insurance premiums, reats and Other Impositions, as they fall due, Borrower shall pay to Londerany amount
necessary to make up the deficiency within thirty days after notice from Lender to Borrower requesting payment thereof et

-

Upon Borrower’s breach of nnycovmnt or agreement of Borrower in this Instrument, Lendor may apply, in any amount and in any order as Lender ulull dezermino

in Lender's sole discretion, any Funds held by Lender et the time of application () to pay rates, cents, taxes, assessments, insurance premiums and Other Impositions
which are now or will herwafler bocome dus, or (i) as a credit against sums secured by this Instrumeat. Upon payment in full of all sums secured by this Instrumem, e

Lender shall promptly refund to Borrower any Funds held by Leader.

3. APPLICATION OF PAYMENTS. Unless applicable Law provides otherwise, all payments received by Lender from Borrower indér the Nois or thiz I::‘..mment <
shall be applied by Lender in the following order of priority: (i) amounts payableto Lender by Borrower under paragraph 2 hereof; (i) interest payable on the Note;

(iii) principal of the Note; (iv) interest payable on advances made pursuant to paragraph 8 hereof: (v) principal of advances made pursuan: to paragraph 8 hereof; (vi)
interest payable on any Future Advance, provided that if more than one Future Advance is outstanding, Lender may apply payments received among the amounts of
interest payable on the Future Advances in such order as Lender, in Leader’s sole discretion, may dotermine; (vis) principal of any Future Advance, provided that
if more than one Future Advance is outstanding, Lender may apply payments received among the principal balances of the Future Advances in such order as Lender,
in Lender’s sole discretion, may determine; and (viii) iny-oth_er_mmu secured by this Instrument in such order as Lender, at Lender’s option, may determine; provided,
however, that Lender may, at Lender's option, apply any sums payable pursuant 1o paragraph § heroof prior to intercst on and principal of the Note, but such
application shall not otherwise affect the order of priority of application specified in this paragraph 3.

4. CHARGES; LIENS. Borrower zhall pay all water and sewer rates, rents, taxes, assescments, premiums, and Other Impositions attributable to the Property mt
Lender’s option in the manner provided under paragraph 2 hereof or, if not paid ia such manner, by Borrower making payment, when due, directly to the payee
thereof, or in such other manner as Lender may designate in writing. Borrower shall promptly fumish to Lender all notices of amounts due under thie paragraph 4,
and in the cvent Borrower shall mako payment directly, Borrower shall promptly furnish to Londer receipts evidencing such payments. Borrower shall promptly
discharge any lien which has, or may have, priority over or equality with, the lien of this Instrument, and Borrower shall pay, when due, the claims of all persons
supplying labor or materials % or in connection with the Property. Without Leader's prior written permitsion, Borrower shall not allow any lien inferior to this
Instrument to be perfecied againat the Property. S e

5. HAZARD INSURANCE. Borrower shall keep the improvements now existing or hereafler erected on the Property insured by carriers at all times satisfactory 1o
Lender against loss by fire, hazards included within the term "extended coverage”, rent loss snd such other hazards, casualties, liabilities and contingencies as Lander
(and, if this Instrument is on a leasehold, the ground lease) shall require and in such amounts and for such periods xs Lender shall require. All premiums on insurance
policies shall be paid, at Lender’s option, in the manner provided under paragraph-2 hereof, or by Borrower making payment, whea due, directly to the carrier, or
in such other manner as Lender may designate in writing. e

All insurance policies and renewals thereof shall be in & form acceptable to Lender and shall include a standard mortgage clause in favor of and in form acceptable
to Lender. Leader shall have the right 1o hold the policies, and Borrower shall promptly furnizh 10 Lender all renewal notices and all roceipts of paid promiums. At
leas: thirty days prior to the expiration date of a policy, Borrower shall deliver to Lender a reaewal policy in form satisfactory to Lender. If thiz Instrument is on a
lessehold, Borrower shall furnish Lendera duplicate of all policies, renewel notices, renewal policies and receipts of paid premiums if, by virtue of the ground lease,
the originais thereof may nct be supplied by Borrower to Lender, -

In the event of loss, Borrower shall give immediate written notice to the insurance carrier and 1o Lender. Borrower hereby authorizes and empowers Lander as
attorney-in-fact for Boxrower to make proof of loss, to adjust and compromise any claim under insurance policies, to appear ia and prosecute any action arising from
such insurance policies, to collect and receive insurance proceeds, and to deduct therefrom Lender's expenses incurred in the collection of such proceeds: provided
however, that nothing contained in this paragraph 5 shall requirs Lender to incur any expense or take any action hereunder. Borrower further authorizes Lender, at
Lender's option, (2) to hold the belance of such proceeds to be used i reimburse Borrower for the cort of reconstruction or repair of the Property or (b) to apply the
balance of such proceeds to the payment of the sums secused by this Instrument, whether or not then due, in the order of epplication set forth in paragraph 3 hereof
(subject, however, to the rights of the lessor under the ground lease if this Instrument is on & lessehold), SER S T

If the insurance proceeds are held by Lender to reimburse Borrower for the cost of restoration and repair of the Property, the Property shall be restored to the
equivalent of its ofiginal condition or such other condition as Lender may approve in writing. Lender may, at Lender's option, condition disbursement of said proceeds
on Lender's approval of such plans and specifications of an architect satisfactory to Lendes, contractor’s cost estimates, architect’s cortificates, waivers of liens, swom
siatements of mochnnics and materialmen and such other evidence of Gosts, percentage completion of construction, application of pnymcnu,md satisfaction of licns
as Lender may reasonably require. If the insurance proceeds are applied to the payment of the sums secured by this Instrument, any such application of proceeds to
principal shall not extend or postpone the due dates of the monthly instaliments referred to in peragraphs 1 and 2 hereof or change the amounts of such installments.
If the Property is sold pursiant to paragraph 27 hereof or if Lender scquires title to the Property, Lender shall have all of the right, title and interest of Borrower in
and 1o any insurance policies and unearned premiums thereon and in and to the proceeds resulting from asy dameage to the Property prior to such sale or scquisition.

6. PRESERVATION AND MAINTENANCE OF PROPERTY; LEASEHOLDS. Borrower (8) shall not commit waste or permit impairment or doteriorstion of the
Property, (b) shall not abandon'the Property, (c) shall restore or repair promptly and in a good and workmaniike mannor all or any part of the Property to the

- -

equivelent of its original condition, or such other condition as Lender may approve in writing, in the cvent of any damage, injury or loss thereto, whether or not -

insurance proceeds are available to-cover in'whole or in part the costs of such restoration or repair, (d) shall keep the Property, including improvements, fixctures, "
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equipment, machinery and appliancesthéreon in good repair and shall replace fixtures, equipment, machinery and appliances on the Property when necessary to keep
such items in good repair, (c) shall comply with all laws, ordinances, regulations and requirements of any governmental bocy applicable-to the Property, (f) shall - -

provide for profeszional management of the Property by a residentisl rental property manager satisfactory io Lender pursuant to a contract approved by Lenderin - -

writing, unless such requirement shall be waiﬁed-*by Leader in writing, (g) zhall generally opsrate and maintain the Property in a manner to ensure maximum rentals,

and (h) shall give notice in writing to Lenderof and, unless otherwise directed in writing by Lender, appear in and defend any action or proceeding purporting to sffect
the Property, the security of this Instrument or the rights or powers of Lender. Neither Borrower nor any tenant or other person shall remove, demolish or altsr any

improvement now existing or hercafier ereciod on the Property or any fixture, equipment, machinery or appliance in or on the Property except when incideat to the
replacement of fixtures, equipment, machinery and appliances with items of like kind.

If thic Instrument is on a leasehold, Borrower (i) ahall comply with the provisions of the ground lease, (ii) skall give immediate written notice t> Lender of any default
by lessor under the ground lease or of any notice received by Borrower from such lessor of any default under the ground lease by Borrower, (iif) shall exercise any
option to renew or extend the ground lease and give written confirmation thereof to Lender within thirty days after such option becomes exercisable, Gv) skall give
immediate written notice to Lender of the commencement of any remedial proceedings under the ground lease by any party theretc and, if required by Lender, shall

permit Lender as Borrower’s attorney-in-fact to control and act for Borrowerin any guch remedial proceedings and (v) shall within thirty days aftor request by Lender. -

cbtain from the lescor under the ground leass and deliver to Lender the lessor’s estoppel certificate required thereunder, if any. Borrower hereby exproasly transfers
and assigns to Lender the benefit of all covenants conteined in the grou'nd}m. whether or not such covenanta zun with the land, but Lender shall have no liability”
with respec: to such covennmaoranyothetcovmn{:comninodinthognggd__l@w,__ -

Eorrower shall not surrenderthe leasehold estate and interests herein conveyed noru:rrmnaxe or cancel the ground leasa creating said estate and in:eieﬂs, and Borrower

ghell not, without the express written consent of Lender, alter or amend said ground lcase. Borrower covenants and agrocs that there shall not be & merger of the ground

lease, or of the leasehold asuate created thereby, with the fee estate covered by the groundleuo by reason of said leaschold estate or-said fes oztate, or any part of
either, coming into common ownership, unless Lender shall consent in writing to such merger;. if Borrower shall acquire ruch feo estats, then this Instrument shall

L BRI232P60079
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7. USEOF PROPSRTY. Unless required by spplicable Law'or bnleie Lender has otherwise agrosd in writing, Bomrower shall ot allow changos in fhe
. all or any part of the Property was intended at the tims this Instrument was executed. Borrower shall not initiate or acquiesce in a change in the zoning classification ™~
" . of the Propesty without Leader’s prior written consent, B : T
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' 8 PROTE CTION OF LENDER'S SECURITY. If Borrower fails to perform the covenants and sgreements contained mthulnsu'umem, or if any action or procoeding
. -is commenced which affocts the Property or title thereto or the interest of Lender therein, including, but not limited to, eminent domain, insolvency, code enforcement,

or arrangements or procoedings involving a bankrupt or decedent, then Lender at Lender's option may make such sppearances, disburse such sums and take such action
25 Londer deoms nocessary, in its sole discretion, to protect Lender’s intereat, including, but not limted to, (i) disbursement of attornsy’s fees, (i) entry upon the ~
Property to make ropairs, (iii) procurement of satisfactory insurence as provided in paragraph § hereof, and-(iv) if this Instrument is on a leasehold, exercise of any
option to renew or extend the ground lease on behalf of Borrower and the curing of any default of Borrower in the terms and conditibni_'__of the ground lease.

Any amounts disbursed by Lender pursuant to this paragraph 8, with interest therrun, shall become zdditional indebiodness of Borrower socured by this Instrument;
Unless Borrower and Lender agroe to other terms of payment, such amounts shall bo immediately dus scd payable and shall bear interest from the date of disbursement
&t the rate stated inthe Noto unless collection from Borrower of interest at such rate would be contrary to applicable law, in which event such amounts shall bear
interest &t the highest rate which may be collected from Borrower under applicable law. Borrower hereby covenants and agrees that Lender shall be subrogated to
the lien of any mortgage or other lien discharged, in whole or in part, by the indebtedness secured hereby. Nothing contained in this paragraph 8 shall require Lender
t0 incur any expense or take any action hereunder. i Ry

9. INSPECTION. Lender may make or causoto be miade reasSazbie snerias upon and inspoctions of the Property.

10. BOOKS AND RECORDS, Borrower shall keep and maintain at all tires at Borrower's address stated below, or such other place 23 Lender may approve xn writing,

complets and accurate books of accounts and records adequate to reflect correctly the results of the operation of the Property and copies of all written contracts, leases
and other instruments which affect the Property. Such books, records, contracts, leases and other instruments shall be subject to examination and inspection at any
reasonabletime by Lender. Upon lender’s request, Borrower shall furnish to Lender, within one husdred and twenty deys after the end of each fiscal year of Borrower,

4 balance sheet, & siatement of income and expenses of'the Property and a statement of changes in financial position, each in reasonable detail and certifiod by Borrower S
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and, if Lender shall require, by an independent certified public accountant. Borrower shal: fushish, together with the foregoing financial statements and at any other

time upon Lender®s request, a rent schedule for the Property, certified by Borrower, showing the name of cach tenant, and for each tenant, the space occupied, the
lease expiration date, the reat payable and the reat paid. . ’ . _

-~

!1. CONDEMNATION. Borrower shall promptly notify Leader of any action or proceeding relating to any condemnation or other taking, whether direct or indirect,
of the Property, or part theroof, and Borrower shall appear in and prosecute asy mich action or proceeding unless otherwise directed by Lender in writing. Borrower
authorizes Lender, at Lender's option, as sttorney-in-fact for Borrower, to commence, appeer in and prosecute, in Lender’s or Berrower's name, any action or
proceeding relating to any condernnation or other taking of the Property, whether direct or indirect, and o settle or compromise any claim in connection with such -
condemeationor other taking. The proceeds of any award, paymient or claim for damages, direct or consequential, in connection with any condemmnationor other taking,
whether direct or indirect, of the Property, or part thereof, or for conveyances in lieu of condemnation, are hereby assigned to and shall be paid to Lender subject,
if this Instrument is on 2 leaschold, to the rights of lessor under the ground lease. S ’

Borrower authorizes Lenderto apply such awards, payments, proceeds or damages, after the deduction of Lender’s expensesincurred in the collection of such amounts,
at Lender’s option, to restoration or repair of the Property or to payment of the sums secured by this Instrument, whether or not then dus, in the order of application
set forth in paragraph 3 hereof, with the balance, if any, to Borrower. Unlm‘Bomj\_-vei and Lender otherwise agree in writing, any application of proceeds to principal
shall not extend or postpons the due date of the monthly installments referred 10 in parigraphs 1 and 2 hereof or change the amcunt of such installments. Borrower
agrees to exocute such further evidence of assigament of any awards, procesds; damages or claims arising in connection with such condemnation or taking as Lender
may require. . S
12. BORROWER AND LIEN NOT RELEASED. From time to time, Lender may, a1 Leader’s option, without giving notice to or obtaining the consent of Borrower,
Borrower"s successors or assigns or of any junior licnholder or guarantors, without liability on Lender’s part and notwithstanding Borrower’s breach of any covenant
or agreement of Borrower in this Instrumeant, extend the time for payment of said indebtsdness or any part thereof, reduce the payments thereon, release anyone liable
on any of said indebtedness, accept a renewasl note or notes therefor, modify the terms and time of payment of said indebtedness, release from the lien of this Instrument
any part of the Property, take or release other or additional security, reconvey any part of the Property, consent to any map or plan of the Property, consent to the
granting of any easement, join in any extension or subordination agresment, and agree in writing with Borrower to modify the rate of interest or period of amortization
of the Note or change the amount of the monthly instal!ments payable thereunder. Any actions taken by Lender puzsuant to the terms of this paragraph 12 ahall not
affect the obligation of Borrower or Borrower's successors or assigns to pay the sums secured by this Instrument and to observe the covenants of Borrower contained
herein, shall not affect the guaranty of’ any person, corporation, partnership or other entity for payment of the indebtedness secured hereby, and ‘shall not affect the
lien or priority of lien hereof on the Property. Borrower zhall pay Lender a reasonable service charge, together with such title insurance premiums and attorney’s foes

" as may be incurred at Lender's option, for any such action if taken at Borrower's request.

.+ .~13. FORBEARANCE BY LENDER NOT A WAIVER. Any forbearance by Lender in exercising any right or remedy hereunder, or otherwize afferded by applicable
"/ law, shall not be a waiver of or preclude the exercise of any right or remedy. The acceptance by Lender of payment of any sum secured by this Instrument after the

_ 'due date of such payment shall not be & waiver of Leader's right o cither require prompt payment when due of all other sums 66 secured or to declare a default for

' failure to make prompt payment. The procurement of insurance or the payment of taxes or other liens or charges by Leoder shall not be a waiver of Lender’s right

- 10 -a_ccc];x‘gie the maturity of the indebtedness socured by this Instrument, nor shall Lender's receipt of any awards, proceeds or damages under parsgraphs S and 11

hcmofopcratcto cure or waive Borrower”s default in payment of sums secured by this Instrument.

14. ESTOPPEL CERTIFICATE. Borrower shall within tea days of & writien request from Lender furnith Lender with a written ststement, duly acknowledged, setting
forth the sums secured by this Instrument and any right of set-off, counterclaim or other defense which-cxists against such sums and the obligations of this Instrumeat.

15. UNIFORM COMMERCIAL CODE SECURITY AGREEMENT. This Instrument is intended to bo a security agreement pursuant to the Uniform Commercial
Code for any of the items specified above as part of the Property which, under applicable law, may be subject to & security interest pursuant to the Uniform Commercial
Code, and Borrowe:r_'héreby grants Lender a security interest in aaid items. Borrower agrees that Lender may file this Instrument, or a reproduction thereof, in the
rea] estate records or other appropriato index, as a financing statement for any of the itoms specified abovs as part of the Property. Any reproduction of this Instrument
or of any other security agreement or financing statement shall be sufficient as a financing statement. In addition, Borrower agrees to exocuts and deliver to Lender,
upon Lender's request, any ﬁmucmg statements, as well as extensions, renewals and amendmentstheresf, and repreductions of this Instrument in such form as Lender
may require to perfect a security interest with respect to said items. Borrower shall pay ol costs of filing such financing statements and any extensions, renewals,
amendments and releazes thereof, and shall puy sll reasonable costs and expenses of any record searches for £nancing statements Lender may reasonably require. -
Without the prior written consent of Lender, Borrower shall not create or suffer to be created pursuant 16 the Uniform Comimercial Code asy other security interest
in said items, including replacemonts and additions thereto, Upon Borrower’s breach of eny covenant or agreement of Borrower contained in this Instrument, including
the covenants to pay whon due all sums secured by this Instrument, Lender shall have the remedies-of a secured party under the Uniform Commarcial Code and, at

Lender’s option, may also invoke the mmed:eaymzded in paragraph 27 of thir Instrument a3 to such items. In exercising any. of said remedies, Lender may procecd e Y

against the items of real property and ey itoms of personal property spocified above as part of the Propecty separately or togetherand in any order whatsoever, without - |

in any way affecting the availability of I.A:tidp_r-'s remedies under the Uniform Commercisl Code or of the remedies provided in paragraph 27 of this Instrument.

16. LEASES OF THE PROPERTY. As used in this paragraph 16, the word "lease shall mean “sublease” if this Instrument is on a leasehold. Borrower shall comply
with and observe Borrower’s obligations as landlord under all leases of the Property or any part thereof. Borrower will not lease any portion of the Property for
non-residential use except with the prior written spproval of Lender. Borrower, at Lendor's request, shall furnish Lender with executed copies of all iesses now existing

or hereafter mado of all or any part of the Froperty, and all leases now or hereafter entered into will be in form and substance subjoct to the approval of Lender, Al

leascs of the Property shall specifically provide that such leases aro subordinate to this Instrument; that the tenant atiorns to Lender, such attornment to be effective
upon Lender's acquisition of title to the Property; that the tenant agroes to vxecute such further evidencee of attornment as Lender may from time to time request;
that the attormmont of the tsnant shall not be terminated by foreclosure; and that Lender may, at Lender’s option, accept or reject such atoraments. Borrower shall
not, without Lender's written consent, execute, modify, surrsader or terminzte, either onally or in writing, any lease now existing or hereafter made of all or any part
of the Property providing for a term of three ysars or more, permit an assignment or sublease of such & leass without Leader’s written consent, or reques or consent-
o the subordination of any lease of all or any part of the Property to any Lien subordinate to this Instrument. If Borrower becomes aware that any tenant proposes
to do, or is doing, any act or thing which may give rise to 2ny right of set-off against rent, Borrower shall 5 take such etops as thall be reasonsbly calculated to
prevent the accrual of any right to a set-off against rent, (i) notify Lcnderthereofmﬁz: agwount of said set-offs, and (i) within ten deys after such accrual, .
reimbureo the tenant who shall have acquired such right (o 9et-0ff or take such other gien M’Gifb@@"h set-off and as shall assure that rents-
thereafier dus shall continue to be payable without set-off or deduction. Ay . )
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‘ "-'Uponl.endot'lmqueu. Bomwcrthnll uusntoundet by written instrument satisfactory to Lender, nll!umnowmmnzorhuuﬁumdoofmormpmd -

the Property and all security depotits made by teaants in connection with such leases of the Property. Upon assignment by Bocrower to Linder of any leases of the

B . Property, menhwunofmmmmwwmupmmmmmmmwmomww extend of terminate

nwhenmlauaandwmumhm in Lender’s sole discretion. -

17. REMEDIESCUMULATIVB E&chramedyprovidedmmdnmmndmadwmuhuvowmomunghmammmulnmmam
bthoreqmty,andmybooxmudwncunaalymdcpcadomlyormccmwely,mmyordetwhmoever. :

~ 18. AC‘C...LERA’I'ION IN CASE OF BORROWER‘S INSOLVENCY. If Bomwer shall voluntarily file a petition under the Fedenl Bankmpwy Act, as such Act

may fmmt:metonmobenmdod or under any similar or successor Fodera] statute relating to bankruptcy, insolvency, arrangements or foorganizations, or under
any state bankruptey or xmolvency act, ot file an answer in an involuntary proceeding admitting insolvency or inability to pay debts, or if Borrower shall fail to obtain
a vacation or stay of mvolunury proceedings brought for the reorganization, dissolution or liquidation of Borrower, or if Borrower ahall be adjudged a bankrupt, or
if a trustos or receiver ahall bo appointed for Borrower or Borrower’s property, or if the Property shall become subject to the jurisdiction of a Federal bankruptcy
court or similar stats ‘coust, or if Borrower shall make an assignment for the benefit of Borrower’s creditors, ot if thers is an attachmaont, exscution or other judicial
scizure of any portion of Borrower"s assets and cuch seizure is not dischargod within ten days, then Leander may, at Lender's option, declare all of ths sums secured
by this Instrument to be immediately due and payable without prior notice to Borrower, and Leader may invoke any remedies permitted by paragreph 27 of this
Iustrument. Any sttorney’s foes and other expenscs incurred by Lender in connection with Borrower’s bankruptcy or any of the otha'uforamdcvm mnboaddxnoml
indebtodness of Borrower mumd by th.u Ins:mmom pursuant to paragraph 8§ hereof. . A

19. TRANSFERS OFTHEPROPERTY ORBENBFICIALMERES‘ISNBORROWER ASSUMPTION.On seleormlfcrof()allormypmofthel’mputy
or any interest therein, or (i) bepeficial interests in Borrower Gf Borrower is not 2 natura! person or persons but is a corporation, partnership, uu:torothetloga.l
entity), Londer may, at ‘Andar:opnon,dochreallofthammmuredbythulnnmmmboxmmedutelyduonndpaynblo,md Imdermymvobmyrmdm
permitted by paragraph 27 of this Instrumeant. This option chall pot apply in case of

() mnsfmbydmwordmemarbyopemhonofhwupondxeduthofn;omttenmtornpartncr;

- (b) salss or transfers when the transferee’s creditworthiness and mansgement ability are satisfactory to Lender and the transferee has executed, prior to the
sale or transfer, a~written ammpuonngreemcntcomxmngmch terms as Lender may requirs, including, if required by Lender, an increase in the rate of intereat
payable under the Note;

(c)thagmmofaluseholdmmmnpmofthol'ropenyofthmyurs or less (ormchlongerleuctcrmuhndermaypexmnbypnorwmenappmd)
not containing an option to purchase (except any interest in the ground lease, if this Instrument is on & leasshold);

(d) sales or traasfers of beneﬁc:dxmmmmBomworpmwdodmtmch sales or transfers, together with any prior sales or transfers of ‘bamﬁcnlmm
in Borrower, but excluding sales or transfers under subparagraphs (a) and (b) above, do not result in more than 49% of the beneficial intererts in Borrower having
been sold or transferred since commencement of amortization of the Noto; and

(¢) sales or transfers of fixtures or lnyperlomlpropattjr”puﬂimmm the first paragraph of Pnrngnphéhormf. -

20. NOTICE. Except for any notice requirsd under epplicable law .obcgwenmanot!wrmmner, (a)anynoucetoBomwerprowdedformthulnmmemorm
theNownhallbogwenbymmlmgsuchnotxcebycemﬁedmxladdmswdtoBomwera:Bomwcr’saddrwuwdbeloworatmchotheraddrususo-mwormy
designate by sotice to Innderaspmvxdedhmm.md(b)anynoucetoLendﬂnhll!begwenby certified mail, return receipt requested, to Lender’s address stated
herein or to such othar address as Lender may designats by notice to Borrower as provided herein. AnynoncepmvxdodformthnlmtrumemarmtheNomnhau
bodeemadtohavobeengwentoBonowcrorlmderwhengwenmmomwdwgmhdhm -

21. SUCCESSORS AND ASSIGNS BOUND; JOINT AND SEVERAL LIABIIII'Y AGENTS CAPTIONS. The coveoants and agreements herein contained shall
bind, and the rights hercunder shell inure to, the respective successors and assigns of Lendér aad Borrower, subject to the provisions of paragraph 19 hereof. All
covenents and agreements of Borrower shall be joint and several. In exercising »ny rights hereunder or taking any actions provided for herein, Lender may act through
its employees, agentz or independent contractors as authorized by Lender. The capt:onl and headmgsof the paragraphs of this Inmmem aro for convenience only
and are not to be used to inierpret or define the provisions hereof.

2. UNIFORM MULTIFAMILY msmuMm'r; GOVERNING LAW; SEVERABILITY. 'ﬂm form of multifamily instrument combines uniform covenants for' ‘

national use and non-uniform covenants with limited variations by jurisdiction to constitute & uniform security inztrument covering real property and related fixtures
and personal property. This Instrument shall be governed by the law ofthe_punldxcnonmwhxchtho?rdpm}"islouted In the ovent that any provision of thic
Instrument or the Note conflicts with applicable law, such conflict shall not affoct other provisions of this Instrument or the Note which can be given effect without
tho conflicting provisions, and to this end the provisions of this Instrument and the Note are declared to be scverable. Inﬂxewentﬂntmyapphablehwhmﬂng
the amount of irterest or other charges permitted to be collectad from Borrower it interpreted so that any charge provided for in this Instrument or in'the Note, whether

_considered separately or together with other charges levied in connection with this Instrument and the Note, violates such law, and Borrower is catitled to the benefit
- -of such law, such charge is hereby reduced to the extent nocessary to eliminate such violstion, The amounts, if any, previously paid to Lender in excess of the amounts

payabletolmdu‘pumnntto such cherges as reduced shall be applied by Lender to reduce the principal of the indebtedness evidenced by the Note, For the purnose

_ _'_jofdetmmngwhethernnynpphcablelawhmmngthemnt of interest or other charges permitted to be collected from Borrower has been violated, all indebtedness
which is secured by this Instrument or evidenced by the Note and which constitutes interest, as wel! as all other charges levied in conpoction with such indebtedness -

wh:ch ‘constitute interest, shail be deemed to be allocated and spread over the stated term of the Note. Unless otherwxunqu:mdbyapphcablahw such allocation’
andspmdxnglhaﬂbeeffoctedmmch nmanncrthnthonteofm:ompmadthaabyuumformmroughoutthemmdtermofthoNots.

23, WAIVER OF S'I‘A'I'UI’E OF LIMITATIONS. Bormwer hereby waives the right to assert any statute of lumt:twns asa berto the onforcementof the lien of this
Instrument or to any acaon brought to eaforce the Note or any other obligation sectired by this Instrument. - N

24. WAIVEROFMARSHALLING Notwithstanding the existence of any other security interests mthepropenyheldbyl.endcrorbymyothupm Lender shall
have the right to dettrmina the order in which any or all of the Propexty shall be subjected to the remedies provided herein. Lecder shall have die right to detarmins
the order in which any or all portions of the indebtednsas secured hereby are xatisfied from the procoeds realized upon the exercise of the remedies provided berein.
Borrower, putywhoconsomuothnlmtrummundaaypnnywhonoworhmﬁoracquxmnsmmyxmuutmthoPropertyandwhohuacmdorcomtructwo
noucohemofhorobywuvumynndannghttoroquuothemnhnllmgofmmconnecuonwxﬂ: d:oexmuofnnyofthcmnednupumﬁedbyapphublehw
orprcvxdedherem. ’

25. CONSTRUCTION LOAN PROVISIONS Borrower agrees 10 comply with the covenants and conditions of the Construction Loan Agmemem,xf my, whxchu -
hereby incorporated by reference in and made a part of this Instrument. All advances made by Lender pursuant to the Construction Loan Agreement shall Do
mdcbtodnusofBom:rmmdbythuInmumcm,mdmchndvmmy be obligatory as pmwdedmthemmucuonlmnAgmAnmdasbmedby
Lender prior to completion of ibe improvements to protect the security of this Instrument up to the principal nmoun:ofﬂxaNotelhnﬂbetmazednsdubum
pursuant to meConmmonumAgmAumchmshanbwmﬁom:hedawofdubumu thentomzedmtheNou,unleueouecuonﬁom

Borrower of interest at such rate would becomnxytoappﬁclblehwmwhxch ovent such amounts shall bear interest at the highest rate which mybocol!octodﬁ'om

Borrower under applicable law and shall bapnygbleuponnouceﬁ'oml,mderw Borrower requam::g peyment therefor.

PmmwmuMdmmwmpmmsm,BomerM uponmqueuofl.cnder executo and deliver to Lender, in such form as
Ixndashmmmgmcmaofmyaadaunghuorclamwhmhrelmsm the construction of the Property and which Borrower may have ageinst any party
opplying or who has supplied labor, materials or services in connection with construction of the Property. In case of breach by Borrower of the covenants and
conditions of the Construction Loan Agreement, Landcr ‘at Lesder’s option, with or without 2ntry upon the Property, (i) may invoke any of the rights or remedies
provided in the Constructior Loan Agreement, (ii) may accelerate the sums secured by this Instrument and invoke those remedies provided in preagreph 27 hereof,
or (i) may do both. Laﬁerthecommcncemm!ofamomnonofthehlou the Note and this Instrument are sold by Lender, from and sfier such sale the

- ConmucuonmnAgmmmMceaumboapmofthuhmumandBomwer:hnﬂnotauc:tanynghtofmoﬁ wumhmorotbarchxmmdefmﬁo

-~

R

ki
Jz- \‘m,.

I

¥
w

L )

S S

B e e T

ammganoformconmanwnhthoConmucuonIom AgmemomagumttheobhgmouofthaNotoandthu Inmumnm.

vy



7. ACCELERATION; REMEDITES. Upon Borrower’s breach of any covenant or agreeraent of Borrower in this Inmumam., mncluding, but not LEmited to, the

legally extitled thereto. Suchpcrsonorpéﬂopuhupami':msomblecminwnq!innoraconveyingthal’mpergr.

‘i w . ' : : T T e el s
" : - L [

“'-"26. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. As pert of the considezation for the indebtadness ovidenced by the” 7 L
Note, Bosrowex hereby absolutely and unconditionally asigns and transfery to Leoder all the reats and revesues of the Property, including those pow'due, past dus, -
. --='-"orgobooomoduobyvkmoofanylu:eoroﬁmrwfortbaoccupmcyorwofdloranypmoft!»l‘mpeﬂjr._égixdlﬁ'ofwwhomd:o'mandrwdud' 2
- of the Property arv peyable. Borrower heroby authorizes Lender or Lander’s agents to collect the aforeanid rents and revenuos axd hereby directs each tenant of the C A
'-__.Propw_:opaywahrmwhndao:wsagm;pmvidod,hwwer,thnpriortowrittmnbﬁcegivonbyldet‘toﬂgntﬂ&cfthobmchbymof B
unyéovmqr:mofmerinthhlmmBor:ow«MmMandmdvoaﬂrmMmemiuofd:oPmpprqu_mformobmaﬁmfm
tndBoMﬁ','toapplydaerem:ndmwooﬂedadwmemmucumdbyﬁm!nmminﬂmorderpmvidedinpmmh?h&wfﬁﬂnheblhme.w e
loagu_noqsé_iibmchhuoowrrud,to:heaccmmofBoriwor,hbdngiﬂendedbyBomwamdlmdxﬂm&huﬁMof*m.mﬁmumabwm i
essignmcat and not an assignment for additional security only. Upon delivery of written notice by Lender to Borrower of the breach by Borrower of sny coveaant

orw"bfﬁoﬁ'r’ow.inthislnmnmm.cndwithomd:emculityofLmderemﬁnguponmduﬁngmdmniminingﬁm control ‘of the Property in person, -
by agent or by a coust-appointed roceiver, Londer shall immediately be entitlad to possession of ail reats and revenuse of the Property as specified in this psragraph

26 as tho same become due and payable, including but aot limited to, remts then due and unpaid, and all such rents shall immedistely upon dalivery of such notice

be held by Borrower as trastos for the benefit of Leader only; provided, however, that the writton sotice by Leader to Borrower of the breach by Borrower shall
conuinnmmmmiﬂﬁgbntomrem:.Bomwmammmmndngupondaﬁvuyofmchwrinmmﬁmofmef:_bmchby -

Lender to Bmu,uﬁ_'m:-é_fmehopw-lhnnmhmchm”able:o and pay such rents to Lender or Lender’s agents on Londer’s written dethand to

cach tenaxt therefor, delivered to eack tenant perscnally, by mail or by delivering such demand 1o each rental unit, without any Eability on the part of said tepant to
inquire further as to the existence of a default by Borrower. ) [T e

Borrower hereby covenants that Borrower has not executed any prior assignmen? of said rents, that Borrower has not performed, and will act perform, any acts or - -
has not executed, and will not execute, any instrument which would prevent Lender from exercising its rights under thia paragraph 26, and thot at the time of execution

of this Imtmmentﬂ:mhubmnommxpmon or prepsyment of any of the reats of the Property for more than two months prior to the due dates of such rents. e .
Borrower covenants thet Borrower will not hereafter collect or accopt pryment of any reats of the Property mors than two months prior to the due dates of such rents. -
Zorrower further covenants that Borrower will executo and deliver to Lender such further assignments of rents and revenuos of the Property as Lender may from time -

Upon Borrower’s breach of any covenant or agreement of Borrower in this Instrument, Lender may in person, by agent or by a court-sppointed receiver, regardicss -
of tts adequacy of Lender’s security, eater upon and take and maintain full control of the Property.in order to perform all acts necessary and appropriste for the
operation and mainteaance thereof including, but not limited to, the execution, cancellation or modification of leases, the collection of all rents end revenues of the
Property, the making of repairs to the Property and the execution or tarmination of contracts providing for the management or maintenance of the Property, all on
such terms as aro deemed best to protect the security of this Instrument. In the event Lender elects to seek the appointment of a receiver for the Property upon
Borrower’s breach of any covenant or agreement of Bormower in this Instrument, Borrower heroby expressly consents to the sppointment of such receiver. Lender
or the receiver shall be entitlod to receive a reasonabls fee for 50 managing the Property. :

All rents and revenues collected subsequent o delivery of written notice by Leader to Borrower of the breach by Borrower of any covenant or agreement of Borrower
ia this Instrument shall be applied firat to the costs, if any, of taking controt of and managing the Property and collecting the rents, including, but not-Emited to,
antorncy’s fees, receiver’s fees, premiums on receiver’s bonds, costs of sepairs to the Property, premiums on insurance policies, taxes, assessments and cther charges
on the Property, and the costs of discharging any odligation or liability of Borrower as lessor or landlord of the Property and then to the sums secured by this
Instrument. Lender or the receiver shall have access to the books and records used in the operation.and maintenance of tho Property and shall be liable to account
only for those rents actually recaived. Lender aball not be liable to Borrower, @m;&mw«&mughmormymhmmimmhﬂww
by reason of anything done or left undoas by Lender under this paragraph 26 -~ " _ E

If the reats of the Property aro not sufficient to meet the costs, if any, of taking control of and managing the Property and collecting the rents, any fiunds expended
by I.cndcrformchpurpomshallMmmwmdmammmﬁyﬁ‘mmwmmhshmﬁ Unless Lender and Borrower
agree in writing to other terms of payment, such amounts chall be payable upon notice from Lender to Borrower raquesting payment thereof and shall bear intarest
from the dats of disbursement at the rats stated in the Note unless payment of interest at such rate would be contrary to applicable law, in which event such amounts -

shall bear interest at the highest rate which may be collected from Borrower under applicable law. i
AnyenteﬁnguponandnkingandminuiningofcomlofﬂwhopenybyImduortheWermdmy@ﬁaﬁonof:mbupwvidedhcr&nMnﬂmor )
waive.mydeﬁulzherumdcrorinvulid:wmyod:arrigb:ormodyofLmduundu:ppﬁablohwmpmﬁddhuﬁthisuﬁgnmofmofﬂumpwdmﬂ )
terminate at such timo as-this Instrument coases 10 socuro indebtedneas held by Lender. : ‘ -

Noa-Uriform Covenants. Borrower and Lender further covenant and agree as foliows: . E ) ' -

covenants to pey when due agy sums secured by this Instument, Lender at Lender”’s option mey declare all ofthemmaucumdbythulmtmmentbemndhﬂdy

- _'.:'dgg.jnd"paylbleudﬂ:m further demand. After giving Borrower notice of default in the manner prescribed by applicable law, Lender msy invoke the power of sals

and any other remedies permitiad by applicable law or provided herein. Borrower acknowledges that the power of eale herein granted may be exercised by Lender T
without prior judicial hearing. Borrower has the right to bring an action o sssort the non-existence of a breech or any other defense of Borrower to acceleration and

sale. Lender shall be entitled to collect all costs and expenses incurred in pursuing such remedies, including, but not limfted to, attorney”sfees and costs of documentsry
evidence, abstracts and title reports. i . L P

If Lender invokes the power of sale, Lender shall give writter notice to Trustee of the occurrence of an event of default and of Lender's election to cause the Property = -
to be sold. Tm::aemdl.andetthnll givo such notices as the laws of Washington mey require to Borrower and to such other persons as the lawe of Washington
prescribe, and afler tho lapse of such time az may bo required by applicable law, Trustoe shall sell the Property according to the laws of Washington. Trustes may
lel.lthoPropenyat-tboﬁmd-l_ndphcoandunderthotnrmsduignﬂqdinthonoﬁcoofuloinonoormo:opnmahandinmchoﬂcu?mmmy'm.Tm

mey postpone sale of all-or any parcel of the Property for a period or pericds ot exceoding a total of 30 days by public announcement at the time and place fixed

in the notice of sele. Imdororl.ende.r’s designoo may purchese the Property at any sale. - ’ e

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property 20 sold without any covenant or warranty, expressed or implied, The recitals in the :
Trustee’s deed shall be prima facie evidence of the truth of the statements made therein. Trustée shall apply the proceeds of the sale ix the following order: (8) 20-all

costs and expenses of the sale, including, but not limited to, Trustee's and attorncy’s foes and costs of title evidence; (b) to all sums secured by this Instrument in such
order as Lender, in Lender's sole discretion, directs; and (c) the excess, if eny. to the clerk of the-superior court of the county in which the seie took plece. .

28. RECONVEYANCE. Upon paymcn: of all ‘sums secured by this Inst:umom. Lender ghall request Trustoe to reconvey the Property and shall surrender ﬂ:is |
Instrumexat and all nomovidmcingindébtédw:ecuredbythishmmme.TmMmconveyﬂ:eMp&tywhkomwnmmywthopmmpmm

2. SUBSTITUTE TRUSTEE. In accordance with applicable law, Lender may from time to time 4ppoint a successor trusteo to any Trustss appointad bereunder who -
has ceesed to act. Without conveyance of the Property, the successor trustes shall succeed to all the title, power and duties conferred upon the Trustes herein and by S
spplicable law. ST -

30. USE OF PROPERTY. The Property is not used pnncxpdlyfor ggridultmal or farming purposes.

31; FUTURE ADVANCES. Upon request of Borrower, Lmder,u Lender’: option 30 long as this Instrument secures indebiedress beld by Leader, may make Future

- Advances to Borrowes. Such Futuzo Advances, with-interszt thoreon, shall be secured by this Instrusent when evidenced by promissory notes stating thet said notsd

zmmredhmby.&mﬁmoﬁnﬂﬁxepﬁncipdmddmiﬁdebmwwmh Instrument, 2ot including sums advanced in accordarce herswizh to protect
the security of this Instrument, exceed the original amoumofﬂzethaﬁ(U.ﬂS_,-Syd - 275,000.900 - ), plus the additions] sun

of US.$ N/A.

 smsososy Lo o
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State of Washington, - County ss:

‘St.-atc ofWashmgtan ‘ . County ss:’ ' -

' - - -
s - T P - - - . - -~ - . . T
-~ H . -
-~

- VORPG RATE .e_,mowx.meammr o -

7 Onthis day of , 19 , before me, the undmgned, 2 Notary Public in and
for the Swe of Washington, duly commissioned and sworn, personally appeared Tl “ . )
‘ and : ) . -~ -
tomaknowntobcthe President and Secretary, rcapecuvely ofthecorpommﬂntexmmd
the within and foregoing instrument, and acknowledged said instrument to be the free and voluntary act and deed of said corporation,”

for the uses and purposes therein mentioned, and on oath stated that authorized to execute said instrument
mdthat!hcsmlzfﬁmdmthccoxpomtesmlofsmdcmpomnon. S e ey

for the State of Washington, mmwacncd and sworn, pcrsoml]y appca.red Kendall D. Gentry and
Nancy F. Gentry » to me known to be the individual(s) described in and who executed the foregoing
instrument, and acknowledged to me that they signed and sealed the smd instrument as theiv  free and voluntary

act and deed, fortheuseeandpuxposwﬂxmnmcnnoned.

In Witness Whereof, ] have hcrcunto sctmyhand and affixed my official seal, the day and year first above written.

Ao (3006 raren asniey

My Commission expires: 9/ 11)94' " Notary Public in and for :hc@’: of Weshington, residing at-
S ~ Sedro Woolley
INDIVIDUAL LIMITED PARTNERSB]P ACKNOWLEDGEMENT

State of Washington, County ss: _. b

On this day of 19 -, before me, the undersigned, 2 Notary Public in nd
for the Smtc of Washington, duly commissioned and sworn, pcrsonally appmred

, to me known to bcﬁcmdxndual(s)dwcubedmthe foregomgms!rummtas andknowntobe
the Gcncral Partner(s) of » & Limited

Partnership and, on behalf of such Limited Partnership, acknowledged to m= that .- signed and sealed the foregomg
mstrummtasthcfreeandvoluntmyactanddeedofsudhm.sdPattnm-shp,forthenscsandpurposwthmmmnoned.

In Witness Whereof, 1 have hereunto set my hand and affixed my officizl scal.thcdayandyw first above written.

My Commission expires: : - Notary Public i in and for thc Statc of Washmgton, residing at:
CORPORATE LIMITED PARTNERSHIP ACKN OWLEDGEMENT

Ontlus day of , 19 , before me, thcundcrsxgned, aNom.ryPubhcmand
for the State of Wasbington, duly commissioned and sworn, pemona]ly appee.red
to me known to be the . " President and Secretary, respectively, of P,
L5y ] -the corporation that execixted ﬂ:eforegomgmsu'ummtasGmal
Partner of

- .~ __. ,aLimited Partnership, and acknowledged the. said instrument to be the free and voltmrmy ack
and desd of said corporauon as'such Genersl Partner, and of said Limited Partoership, for the nses and purposes therein mentioned,

and on osth steted that . - - zs:ut'hor:medtoc:l:sec:ut.cthcenud1n:s;t;ﬂ.u-m.-.z:uzmdf.‘.:zatl;hcsealaﬂizlzeclmtimcwt:rporatc:’ml_';_"j"=

of said corporation GmcralPammr
In Witness Whereof, Ihavehmuntosotmyhandandafﬁxedmyofﬁcmlm, thedayandye:rﬁrstabovewmzcn.

—

My Commission ﬁxpuee y ) Notary Public in and for the State of Washington, mdmg at:
- REQUEST FOR FULL RECONVEYANCE

e .

To Trustee: . T ' L

R Thcimdcrsxgncdxsthcholdcrofthrnoteornotcssocuredbythlslnsmx. Smdnotcornotes togcthzrmtheﬂothu .

mdebtodnmmmdbythmmstmmmt,hasbempmdmﬁﬂL Youmhcrebydxm.edtomodmdnotcornoteemdthm

Instrumeat, which are delivered hereby, andtomconvcy,thhoutwarmnw a]lthcwm:nowhsldbyyouundcrﬂnslmmmto -

the person or persons legzily entitled thereto.
Dated:

930903@"“;29
; e 0 BK!ZJZPuu}BL

Washington - Mulhfa:mly 177 - FNMA/FHLMC Uniform Instrum t

, 1993 , before me, thcundcrsxgnod aNota:yPubhcmand =

Gage8ofg)
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. - Before each Change Date, the Note Holder will calculate my new interest rate b}' addmg ., FOUR

ADJUSTABLE RATE RIDER = INTSRWEST SAVINGS BANk

P.O. BOX 1649 ‘
(Federal Cost of Funds Index--Rate Caps) onx HARBOR, WA 98277-1649

Nt ‘ LOAN # 0530525253

P 5 . : APPLICATION # 30525253
7 FEDERAL COF INDEX §5.119

THIS ADJUSTABLE RATE RIDER is made this 17T : day of SEPTEMBER o

19 g3 - »-and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust

or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to™ secure
Borrower’s Adjustable Rate Note (the "Note™) to

INTERWEST SAVINGS BANK, A WASHINGTON CORPORATION S
(the "Lender") of the"---'Samé’_}dapc and covering the property described in the Security Instrument and located at:

810 S LAVENTURE, MT VERNON, WASHINGTON 98273

N A [Property Address] ‘
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST -
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY. _

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: '

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 3 250 % . The Note provides for changes :
in the interest rate and the monthly payments, as foll-o_W_-sf:-- S ‘ o
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES - g

(A) Change Dates - ey ' , ,

The interest rate I will pay may change on the first day of " SEPTEMBER -19 g4 and on that day '
every SIX months thereafter. Each date on which my,jptemtrate could change is called a "Change Date".

(B) The Index 7 | l

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the Fe;ieral Cost of -
Funds Index published monthly by the Federal Home Loan Mortgage Corporation. - -
If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable information.

The Note Holder will give me notice of this choice.
(C) Caiculation of Changes ' L

percentage points  ( 4.000 %) to the Current

| Index The Note Holder will then round the result of this addition to the nearest one-elghth of one percentage point

© (0:125:%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the
‘next Change Date. .
The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principal I.am expected to owe at the Change Date in full on the maturity date at my new interest rate in substantially .

equal payments. The result of this calculation will be the new amount of my monthly payment. - - -

(D) Limits on Interest Rate Changes TN

The interest rate 1. am required to pay at the first Change Date will not be greaterthan  10.250 %
orlessthan ¢ 9 80 %. Thereafter, my interest rate will never be increased or decreased
on any single Change Date by more than ONE ( 1.0p0 ) percentage point(s) from the rate of
interest I have been paying for the preceding TWELVE monﬂc])s. My interest rate will never be greater than

(E) Effective Date of Changes

My new interest rate will become effective on each Chdnge Date. I will pay the amount of my new monthly payment *
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes - -
again. _ - o

(F) Notice of Changes e - : ) - S

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amourt of my montlity
payment before the effective date of any change. The notice will include information required by law to be given meand
also the title and telephone number of 2 person who will answer any question I may have regarding the notice. 3

. B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BOR_ROWER _ R c\‘c_' o
Unifoim Covenant 17 of the Security Afnstrﬁmen_tf'ig_éxhgnde& to read as follows: . - 2 |

Transfer of the Property er a Beneficial Interest in Borrower. If all or any part of the Property or any interestipit
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a-natural persgn) ¢
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if exercise prohibited by federal law
as of the date of this Security Instrument. Lender also shall not exercise this option if: {2) Borrower causes to be submitted -
to Lender information required by Lender to evaluate the intended transferee as if a new loan were being made to the -°

transferee; and (b) Lender reasonably determines that Lender’s security will not be impaired by the loan assumption and

that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to Lender.
1S-276 LF (62/02/93) - ;
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- To the extent permitted by applicable law; Lender may charge a reasonable fee as a condition to-Lender’s consent -

o the loan assumption.-Lender alsb may require the transferee to sign an assumption agreement that is acceptable to -
- Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in this Security - -
_- Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases
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If Lender exercises the option to require irmmediate T-anme:nt in full, Lender shall give Borrower notice of
acceleration. The notice shaifprovide a period of not less than 30 days from the date the rotice is delivered or maileg@
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior -

10 the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further -
_ notice or demand on Borrower - ; - . ' R

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contzined in this Adjustable Rate -

e | I Borrower
%/\&—\ {,M (Seal)
| oy A\ cmr@ . 1 Borrower

(Seal)

Borrower

. - N : T Borrower
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