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On il 23, 192 |

wife;

hereinafter calied Mortgagors, whose address is 1253 Green Lane, Burlington, WA 98223;

grant, convey, warrant, transfer and assignto - .+ Northuest Farn Credit Services, ACA
r -3 , a corporation
organized under the Farm Credit Act of 1971, as amended, hereinafter called Mortgagee, whose address is West 601 First Avenue,
P.O. Box TAF-C5, Spokane, Washington 99220-4005, a mortgage and security interest in property in
skagit County(ies), State of Washington , more
particularly described in Exhibit “A” attached hereto-and incorporated herein, including all rents, issues, profits, buildings and
improvements thereon and in all tenements, hereditaments, rights, privileges, easements, rights of way and appurtenances,
(including without limitation private roads, grazing privilegés_. water rights, ditches and conduits and rights of way therefor, ali
plumbing, lighting, heating, cooling, ventilating, elevating, ‘andirrigating apparatus and other equipment and fixtures, now or
hereafter belonging to or used in connection therewith), all of which is hereinafter called “Property.”

The following described note(s), Membership Agreement, security doctiments and any other documents or instruments signed in
connection with the note(s) and security documents and any amendments thereto are collectively called the “Loan Documents.”
This conveyance is intended to secure performance of the covenants and '_ag._tee_nients contained herein, and in any of the Loan
Documents, and payment of indebtedness under the terms of the note(s) made by Mortgagors to the order of Mortgagee, with
interest and advances as provided therein and in the Loan Documents, and any .eq;teh's_ibns__, modifications or renewals thereof:

DATE OF NOTE PRINCIPAL AMOUNT b o _' FINAL INSTALLMENT DATE

april 23, 1992 $1,200,000.00 AT July 1, 2017

The terms of the note(s) and Loan Documents described above provide that the interest rate, payment terms or amounts due may
be indexed, adjusted, renewed or renegctiated.

THIS MORTGAGE IS ALSO INTENDED TO BE A FIXTURE FILING.

- Mortgagors and each of ihem REPRESENT, WARRANT, COVENANT and AGREE: |
1. That they have title to the Property free from encumbrances, except as described in Exhibit "A"; they have good rig_h-t and lawful

. authority to convey and encumber the same; they will warrant and defend the same forever against the léwful claims and
demands of all persons whomsoever; and they agree this covenant shall not be extinguished by foreclosure or other transfers.

2 ‘:__'__'_l'qj_ keep all buildings and other improvements, now or hereafter existing, in good repair, not to remove or demoli_sh_'oi_*_ﬁ permit
*_the removal or demolition of any building or other improvement; to restore promptly in a good and workmanlike mannes; any

Jbuilding"or improvement, which may be damaged or destroyed; to maintain and cultivate the Property in a good and. -

_husbandlike manner, using approved methods for preserving the fertility and productivity thereof; not to change or pér"fnit

'ch'a_gn'ge:- i_h_.th;e- use of the Property; and not to do anything which would reduce the value of the Property.

3. To maintain casualty insurance, naming Mortgagee as loss payee, on all buildings and improvemsnts, against loss or damage Ry
by fire and other risks; to maintain liability insurance; to pay all premiums and charges on all such insurance when due; and o~

provide Mortgagee satisfactory evidence of such insurance upon request. All such insurance shall be in such form(s), with such
company(ies) and-in such amount(s) as shall be satisfactory to Mortgagee.

4, To pay all debts 'aﬁd_' rn'qﬁ_gy.__secured hereby, when due; to pay, when due, all taxes, assessments, rents and other charges upon
the Property and t_d_suffer' no other encumbrance, charge or lien on the Property, which would be superior to this mortgage,
except as stated above. .

5. To specifically assign and __d'e'l"iQer to Mortgagee all rents, royalties, damages and payments of every kind, including without -

limitation insurance reimb'urse_mé'nts- and condemnation awards, at any time accruing, for any transfer, loss or seizure of the
Property, any portion thereof pr-a'_n'y rights therein; Mortgagee may, at its option, apply such amounts in any proporion to any
of the indebtedness hereby secured, and Mortgagee shall have the right to enter upon the property to make full inspection of
the property.
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baniel H. Miller, same person asDan H. Miller and Danny Mitler, and Carol J. Miller, same person as Carol Miller, husband and
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14. If the indebtedness is subject to a guarantee from Farmers Home Administration, that Mortgagors shall be in default underthis -
mortgage, the above note(s) and Loan Documents should any loan proceeds be used for a purpose that will contribute fo
excessive erosu::n of highly erodible land or to the conversion of wetlands to produce an agricultural commodity, as further o
explained in 7 CFR Part 1940, Subpart G, Exhibit M; prior to loss of the exemption from the highly ercdible land conservation
restrictions found in:7 CFR Part 12, Mortgagors must demonstrate that Mortgagors are actively applying an approved
conservation plan on that land which has been determined to be highly erodible prior to 1990 or two years after the Soil
Conservation Sennce has completed a soil survey for that land, whichever is later; and Mortgagors must demonstrate prior to
January 1, 1995, that any productlon after that date of an agricultural commodity on highly erodible land will be done in
compliance with an approved Soul Conservation Service conservation system,

15. That time is of the essence and in the event of default, at Mortgagee's option, the entire indebtedness secured hereby shail
forthwith become due and payable and bear interest at the rate set forth in the Loan Documents for delinquent payments;
Mortgagee shall have the rlghg to’ _f_erecl_ose the lien of this mortgage, to have a receiver appointed in any court proceeding, to
collect any rents, issues and profits from the Property and apply them against the indebtedness hereby secured and to exercise
any rights and remedies available-"’fun'der the Unitorm Commercial Code for the state in which the property is located; and
reasonable notice if required by such Code shall be five (5) days.

16. That the failure of Mortgagee to exercise any"_'_r.i_'_gh_t or option provided herein, at any time shall not preclude Mortgagee from
exercising any of such rights at any other time; the covenants and agreements contained herein shal! be binding on and inure
to the benefit of the parties and their respective heirs, successors and assigns; all rights conferred on Mortgagee are cumulative
and additional to any rights conferred by law; and if any provision is found to be invalid or unenforceable, such invalidity or
unenforceability shall not affect any other provuswn hereof and the mortgage shall be construed as though such provision had
been omitted. : L :

17. If this mortgage is a residential real estate mortgage. _s‘Q_bjeCf td'.'l'ruth in Lending Disclosures, that during the existence of the
indebtedness hereby secured, Mortgagee, at its option, may collect additional amounts and pay real property taxes and special
assessments levied against the Property; Mortgagee may ﬁelect_ at any time to pay or not to pay taxes and assessments; notice to
any person liable for or making the payments upon the indebtedness hereby secured, or actual payment of any taxes or
assessments by Mortgagee shall constitute an election by Mortgagee' to-pay taxes and assessments; Mortgagee may elect to
pay such taxes and assessments either prior to or after collecting additional amounts necessary to make each payment; if
Mortgagee elects fo pay such taxes and assessments prior to collectmg -such additional amounts, Mortyagee may add the
amounts expended by it for taxes and assessments to the note(s) balance at the time the payment is made and such amounts
shall bear interest as provided in the note(s) and shall be secured by the Loan Documents; after any payment of taxes or
assessments by Mortgagee, or after notice of Mortgagee’s election to pay taxes and assessments, if given in advance of paying
the taxes and assessments, Mortgagors shall pay to Mortgagee on the first day of each month, commencing with the next
instaliment, in addition to the scheduled instaliments of principal and interest: due"'Unde’r the note(s), an amount equal to 1/12 of
the annual real property taxes and special assessments as estimated by Mortgagee such addltlonal payments shall continue
until any subsequent election by Mortgagee not to pay taxes and assessments. ’

18. That Mortgagors and each of them join in this instrument for the purpose of subjecting_::__eech of their right, title and interest, if
any, in the Property, whether of record or otherwise and including any right to possession, to the lien of this mortgage.

19. That the following parties join in this instrument to perfect the lien offered as security for the loan, but assume no liability for
payment of the indebtedness described in the Loan Documents except for that arising under paragraph 6 above: None.

.20. Additional covenants, terms and conditions are contained on the following described attachments which are xncorporated in
| this mortgage as though set out here in full:
_____Tlmber Rider
./ _~____Montana Homestead Acknowledgment

';._.__ Other (describe):

21; Thiis' mortgage secures an obligation incurred in whole or in papg for constructlon of an improvement and acqulsltlon of

Daniel H. Miller

Lt rﬂﬁ/
carol J. %ier

)

County of ﬂﬂéﬁf )

) s8.
On this 53 day of ” ,ﬂA,UZ : 19 §‘,.2, before me personally appeared
Daniel H. Miller and ol J. “Miller, known to me'to be the persons described in and who

executed the withj and acknowledged that they executed the same as their free

\]a%a £ /é/rzahd

_f=Not?9 Public for the State of ,a/
/.~ ResYding at 7)752/?,(,,04)(,&&
- -:'My conunisaion expfres //- 7"?})

7, BK 10 /1 PEU3S0 Page 3 of ——
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Mortgs;ee acknowiedges that this nOrMGAQe is subject to & security intersst in tavor of the Farm Credit Bank of Spokane (Bank) and by its scceptance hersof and
pursuant to and in confimation of certsin agresments. and assignmants by and between Mortgagee and Bank, doss assigy:, transter, and sel ovar the aame unio
Bani, Its successor and sssigna, 10 secure s obligations of Mortgesse 1o Bank, provided that pursusnt 1 such agreements and assignments MOnQagee has
authonty to perform sl loan semicing aind collection: actions-and sctivities hersunder, including without limitation thereto, releasing In whola or in pert and
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Page 1 of 4 'Exhibit "A® 26332 441
..~ PRRCEL "ARU:

' Government Lot 4 and the Northeast . of the Southeast % of
Section 1, Township 35 North, Range 2 East, W.M.,

Exc#énghe right of way of Dike District No. 5,
EXCEfi}éaﬁﬁty road along the East 1ine thereof,
EXCEPflfhgfﬂﬁrth 124 feet thereof,

AND EXCﬁﬁTfihé;following described tract:

Beginning at'ajﬁoint on the Scuth line of said Lot 4, 2,640 feet
West of the Southeast corner of the Northeast % of the Southeast %

of said Section 1; - -

thence East along said South line 2,640 feet;

thence North 66 feet; .

thence Southwesterly in a straight line to the point of beginning.

Situate in the cOunty;bf Skagit, state of Washington.

PARCEL "B": i

That portion of the Northééétf%.of section 5, Township 35 North,
Range 3 East, W.M., describedaasjf91lows:

Beginning at a point which is 97.67 feet South and 20 feet West of
the Northeast corner of said Section 5;

+hence West 200 feet; R

+hence North 74.5 feet; TR

thence North 89°14'30" West 1,339.0 feet; .

thence South 8°0' West to the Northerly right of way line cf the
county road; e

thence Easterly and Northeasterly along the Northerly right of way
1ine of said county road 1,650 feet, more or less, to the Westerly
right of way line of the Drainage District Ditch;

thence Northerly and Easterly along the Westerly and Northerly
right of way line of said drainage ditch to a point 19.10 feet West
and 500 feet South of the said Northeast corner of Section 5;
thence North 0°06' West to the point of beginning, EXCEPT County
road and ditch rights of way, EXCEPT that portion thereof conveyed
+o State of Washington by deed recorded March 7, 1951, under
auditor's File No. 457762, AND ALSO EXCEPT that portion thereof
described as follows: I

That portion of the Northeast ¥ of Section 5, Townshipxjs_Nbrth,
Range 3 East, W.M., described as follows: R

Beginning at the intersection of the existing line fence“bffﬁhéf

certain property conveyed to John 2. McRae by deed dated “and .

. recorded March 10, 1939 in Volume 176 of Deeds, page 416, with the
- West line of the road running along the East line of Government i

‘Lot 1, said point being 87 feet 8 inches, more or less, South“offf f ,

.the North line of said Section 5;
_thence West along said fence line and said line extended a distance
~of 220 feet, more or less, to the Easterly right of way line of
Drainage District Ditch right of way;
thence South along the East line of the aforementioned ditch right
of way to 1ts intersection with the South line of that certain
tract described in instrument dated June 8, 1971 and recorded June
17, 1971, under Auditor's File No. 754209, being at a fork of a
d;alnagg_ﬁd;tch going in a Southwesterly and Northeasterly
direction;
thence Northeasterly along the said Northeasterly fork and South
line of the aforementioned tract described in instrument recorded
under Auditor's File No. 754209 to the West line of said road
iﬁnnlngi?ligg,éfe East line of said subdivision;
ence Nor along the West 1i i i
beginning. ﬁ g B ine of said road to the point of

Situate in the céﬁhtyfdf Skagit, State of Washington.

tmitiate ézz«lﬁ«n 9204290066 5|07 ]ps039;



-Situatéiinithe county of Skagit, State of Washington.

Pﬁgé s .o.f;_.. " Exhibit "A" 26332 441

© PARCEL "c:

Government Lots 3, 5 and 6 and the Southeast % of the Northwest %
and the Northeas. % of the Southwest % of Section 6, Township 35
Northringpge 3 East, W.M.

ALSO, a tract of land situated in Government Lot 4, Section §,
Townsh;pHJSjNgrth, Range 3 East, W.M., and in Government Lots 2
and 3, ‘Section 31, Township 36 North, Range 3 East, W.M.,
particularly described as follows: -

Beginning on the dike in Government Lot 4, said Section 6, South 72
feet and East 286 feet from its Northwest corner;

thence North 13°4' West 470.4 feet to the dike in Government Lot 2,
said Section 31;- e
thence following along the dike in said Section 31, as follows:
North 62°26' East 117 feet;

thence South 39°52' East 135 feet;

thence South 64°47' East 221 feet;

thence South 57°32' East 135 feet;

thence South 67°13!' East 183 .feet;

thence North 80°15' East 165.3 feet;

thence North 57°923' East 209.7 feet;

thence North 62°15' East 123 feet;

thence South 52°49' East 253 feet; .

thence North 76°18!' East 265 feet; - .

thence South 24°7' East 125 feet; .-

thence South 2°33' West 135.4 feet to the South line of said
Section 31, West 35.4 feet from its East meander corner;j;

thence North 89°47' West 813 feet along the South line of said
Section 31 to the Northeast corner of Government Lot 4 of said
Section 6; e

thence South along the East boundary line of said Government Lot 4
+o0 the Southeast corner of said Government Lot 4;

thence South 85°51' West 468.7 feet to the dike of Diking District

No. 5; P
thence Northerly following the centerline of said dike to the point

of beginning,

EXCEPT from the above described tracts, all road, ditch and dike
rights of way, : ; .

EXCEPT that certain Granary Lot in said Government Lot 4 conveyed
to Alfred Hendricksen by Treasurers Deed recorded April 17, 1974,

under Auditor's File No. 799472. e
ALSO, a strip of land in the Southwest corner of the Northﬁést;%ﬁbf

+he Southeast % of Section 6, Township 35 North, Range 3 East,
" W.M., Skagit county, Washington, which strip is 40 feet in ‘width -
. -and commences on the centerline of said Section 6 and runs thence ..
. Southwesterly parallel to the Northeasterly margin of the main =
-~ ‘drainage canal right of way of Dike District No. 5, Skagit County,
- Washington, to a point of intersection with the South line of the - .-
" 'Northwest % of the Southeast 3 of said Section 6. The North~-

o : s . . . . . .
easterly line of said description, which is and remailns 40 feet

distant from said drainage canal right of way, being approximately
164 feet in length from its point of beginning on the centerline of
said Section to its terminus on the South line of said Northwest %

of the Southeast % of said Section.

-
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~ PARCEL "D":

~~ Government Lot 7 and the Southeast % of the Southwest % of Section

’GQ“qunship 35 North, Range 3 East, W.M., EXCEPT roads.

ALSd[WGovernmenE Lots 3 and 4, and those portions of Government
Lots ‘5 and 6, lying North and West of O'Keefe's Slough in Secticn
7, Towriship 35 North, Range 3 East, W.M.

Situaté injthe County of Skagit, State of Washington.

The East % of the Southwest % of the Northeast % of Sectiorn 21,
Township 35 North, Range 4 East, W.M., EXCEPT the South 20 feet
thereof for road purposes as conveyed to Skagit County by deed
recorded June 20, 1894, under Auditor's File No. 19626, in Volume
26 of Deeds, page 783, records of Skagit County, Washington, AND
EXCEPT mineral rights as reserved in deed recorded May 28, 1902, in
Volume 44 of Deeds, page 620, records of Skagit County, Wasiiington.

Situate in the Countyﬂbfyskagit, State of Washington.

PARCEL MF":

The South % of the Southweét{%’offthe Southwest % of Section 21,
Township 35 North, Range 4 East, W.M., EXCEPT the East 20 feet
conveyed to Skagit County for road purposes by Deed dated April 14,
1910 and recorded May 3, 1910, under Auditor's File No. 79227, in
Volume 81 of Deeds, page 53, being a portion of Tract ¥B" of
Revised Short Plat No. 86-78, approved October 26, 1978 and
recorded October 27, 1978, under Auditor's File No. 890223.

ATSO, the North % of the North % of the Southeast % of the
Southwest % of Section 21, Township 35 North, Range 4 East, W.M.,
EXCEPT the South 30 feet of the East % thereof, AND ENCEPT road
along the West line thereof as conveyed to Skagit County by Deed
recorded May 8, 1911, in Volume 85 of Deeds, page 322.

ALSO, the North 15 feet of the West % of the South % of the MNorth
% of the Southeast % of the Southwest % of Section 21, Township 35
North, Range 4 East, W.M., EXCEPT road along the West line thereof
as conveyed to Skagit County by Deed recorded May 8, 1911, in
Volume 85 of Deeds, page 322.

Situate in the County of Skagit, State of Washington.
PARCEL "GM: | .

The Northwest % of the Northwest % of Section 28, Township*iSf

, " North, Range 4 East, W.M., EXCEPT the East 20 feet thereof conveyed

to Skagit County for road purposes by Deed dated April 14, 1910 and

- recorded May 3, 1910, in Volume 81 of Deeds, page 53, records of

" skagit County, Washington.

Sitﬁéte in the County of Skagit, State of Washington.

PARCEL_"H":

The West % of the Southwest % of Section 21, Township 35 North,
Range 4 East, W.M., EXCEPT the South % of the Southwest % of the
Southwest % of said Section, AND EXCEPT the North 25 feet thereof
conveyed to Skagit County for road purposes by Deeds recorded under
Auditor's File No. 19199, in Volume 28 of Deeds, page 549, and
Auditort's File No. 770324, records of Skagit County, Washington,
AND EXCEPT the East 20 feet thereof conveyed to Skagit County for
road purposes by deed recorded under Auditor's File No. 79227 , 1n
Volume 81 of Deeds, page 53, records of Skagit County, Washington,
AND EXCEPT that portion thereof lying within the North 30 feet of
the East 125 feet of the West 1,166.01 feet of said subdivision, as
conveyed to Skagit County for road purposes by Deed recorded under
Auditor's File No. 890414, records of Skagit county, Washingten,
AND ALSO EXCEPT that portion thereof lying within the boundaries of

the following de cribgdﬂt:ac;: - BX 107
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Tract "A" of Short Plat No. 86-78, approved October 26, 1978 and
recorded October 27, 1978, under Auditor's File No. 890223, in Lo

"Volume 3 of Short Plats, page 35, records of Skagit County, 1
Washington; being a portion of the Northwest % cf the Southwest %
of Section 21, Township 35 North, Range 4 East, W.M.

situgtg iﬁ_the County of Skagit, State of Washington.

PARCEL #IW:

The Southﬁésf_&;of the Northwest % of Section 28, Township 35
North, Range 4 East, W.M., EXCEPT the East 30 feet thereof cocaveyed
to Skagit Cour'" for road purposes by Deeds dated April 27, 1911
and April 20, 1511 and recorded May 8, 1911 in Volume 85 of Deeds,
pages 319 and 321,jre¢prds of Skagit County, Washington.

ALSO, the Southeast % of the Nértheast % of Section 29, Township 35
Noxrth, Range 4 East, W.M.

Situate in the CountijoﬁfSkagit, State of Washington.

PARCEL wJ":

The South % of the sgutheast.% of the Southwest %_of Section 21,
Township 35 North, Range 4 East, W.M., EXCEPT road along the West
line thereof as conveyed to Skagit County by Deed recorded May 8,
1911 in Volume 85 of Deeds, page 322, records of Skagit County.

" §”'f;£he Northwest % of Section
ALSO, the North % of the Northeast . oL thi

28, &ownship 35 %orth, Range 4 Bast,fw;g;i_EchPT road.along t@e
West line thereof, AND EXCEPT that portion, if any, lying within
the South 40 rods of said Northeast % of the Northwest %, EXCEPT
nineral rights as reserved in Deed recorded-gune 24, 1901 in Volume
39 of Deeds, page 584. s -

Situate in the County of Skagit, State of Washingten.

.

Y

-

" gax Account Nos.: 350421-1-005-0003; 350421-3-012-0000; 350421-3-006-0008; 350421-3-008-

0006; 350421-3-011-0001; 350421-3-006-0503; 350421-3-007-0007; 350428-2-
001-0008; 350428-2-004-0005; 350428-2-006-0003; 350428-2-003-0006;
350429-1~004-0006; 350305-0-023-0004; 350201-0-004-0002; 350201-4-001-

0007; 350306-0-003-0007; 350306-0-004-0006; 350306-0-006-0004;. 350306-0-
008-0002; 350306-0-011-0007; 350306-2-001-0005; 350306-3-001-0003; ~
360331-0-003-0005; 360331-0-006-0002; 350306-0-009-0001; 350306-3-002~
0002; 350307-0-004-0005; 350307-0-005-0004; 350307-0-006-0003; 350307-0- =
008-0001. e

Together wiéhtall equipment, machinery, appliances, and tocls.which are a part of the dairy s
facility 16cated~on the real property described above, incl?dxng but not limited to milking .
system with auto-takeoffs, milking stanchions, grain tank with feeding ?yatem, bulk tank,
crowd gate, water heaters, vacuum pumps, compressors, refrigeration equipment, waste
separator, electric motors, portable generator with diesel motor, centrifugal and turbine.
pumps, and all lockup-corral stanchions. Also, together with all property and goods
similar to those described herein which at any time may be acquired by Mortgagors,
including but not limited to all additions, replacements and subatitutions thereof.
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