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DEED OF TRUST =

THiS DEED OF TRUST IS DATED APRIL 10, 1992, among DAVID SCHUMAN, WHOSE WIFE'S NAME iS BEVERLY
SCHUMAN, AS HIS SEPARATE PROPERTY, whose malilng address is 3201 HEIGHTS AVENUE, BELLINGHAM,
WA 98226 (referred to below as »Grantor”); SEATTLE-FIRST NATIONAL BANK, whose malling address Is 112 E
HOLLY ST, P.0O. BOX 2729, BELLINGHAM, WA 98227 (referred to below sometimes as "Lender” and sometimes

as "Beneficlary”); and DWTR&J, whose maliing address Is 2600 Century Square, 1501 4th Ave., Seattle, WA
98101 (referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right of entry and pogsession
and for the benefit of Lender as Beneficlary, ail of Grantor's right, titte, and interest, now owned or hereafter acquired, in a

nd to the following
described real property, together with all existing or subsequently erected or affixed bulldings, improvements and fixtures; all easements, rights of way,

and appurtenances; all water, water rights and ditch rights (including stock in utiliies with ditch or imigation rights); and al} other ﬁ&}m ﬁyames. and
- profits relating to the real property, including without imitation all minerals, oll, gas, geothermal and similar matters, located in S GIT County,

- State of Washington (the "Real Property”):

 PAGE 25, RECORDS OF SKAGIT COUNTY, WASHINGTON.

| 'l‘he‘f R‘éal_ Property or its address is commonly known as 1580 MEMORIAL HIGHWAY, MOUNT VERNQN-,‘ WA

Grantor hereby assigns as security to Lender, all of Grantor's right, titie, and interest in and 1o all leases, and other agreements for use and occupancy, . . d
Rents, and profits of tha Proparty. This assignment is recorded in accordancé with RCW 65.08.070; the lien created by this assignment is intended 10

be specific; perfected and choate upon the recording of this Deed of Trust. Lender grants 1o Grantor a license 10 collect the Rents and profits, which .~
license may-be revoked at Lender's option and shall be automatically revoked upon acceieration of ali or part of the indebtedness. Grantor warrants .-

that it has made no prior assignment of rent and leases and will make no subsequent assignment without the prior written consent of Lender. Grantor's -~ o
right to collect Rents shall not constitute Lender's consent to the use of Rents as cash collateral in any bankruptcy proceading. S

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of

Trust shall have the méanings attributed to such terms In the Uniform Commercial Code. All references 10 dollar amounts shall maan amounts in lawful
maney of the United States of America.

TRACTS 25 AND 26 OF "CONN-LIND ADDITION", AS PER PLAT RECORDED IN VOLUME 7 OF PLATS,

Beneficlary. The 'wor':d""B"é'ne_ﬂc__:lary" means SEATTLE-FIRST NATIONAL BANK, its successors and assigns. SEATTLE-FIRST NATIONAL BANK
also is referred to a3 _'-'L_ender" in this Dead of Trust.

Deed of Trust. The words "Deed of Trust' meen this Dead of Trust among Grantor, Lender,
assignment and security. interest _prdvlsions relating to the Personal Property and Rents.

Exlsting Indebtedness. The words "Existing Indebledness” mean the Indeblechess described below in the Existing Indebtedness section of this
Dead of Trust. ' Words "Exie

and Trustee, and Includes without limitation all

Grantor. The word "Grantor"" 'rhéafis':ar'i'y and all persons and entities executing this Deed of Trust, including without limitation DAVID SCHUMAN.

Guarantor. The word "Guaranior’ means and includes without imitation, any and all guarantors, sureties, and accommodation parties in
connection with the Indebtedness, -~

improvements. The word "Improveme_ms” means and includes without limitation all existing and future improvements, fixtures, buildings,
structures, mobile homes affixed on the Rea! Propety, facilities, additions and other construction on the Real Property.

Indebtednsss. The word “Indebtedness” rnea'ns'?aiI principal and Interest payable under the Note and any amounts expended of advanced by
Lender 1o discharge obligations of Grantor or. éxpenses incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in is Deed of Trust, including {ate charges and prepayment fees.

S \Y
Lender. The word "Lender” means SEATTLE-FIRST NATIONAL BANK, its successors and assigns. v

k1 070pPc0L21

R\

Note. The word "Note® meins = nota of credit agresment dated April 10, 1992 under the terma of which the outstanding principal balance
at any one time s not to exceed the sum of $35,555.00 provided, however, that all sums advanced, even If In excess of such amount, are
secured by this Deed of Trust; together with all refiowals, modtifications, or axtensions thereof and together with Interest and other

seémwnmmmumumuuwppon. NOTICETOGRANTOH THE NOTE CONTAINS A VARIABLE INTEREST
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RATE.

Personal Property. The words "Personal Property” mean all equlpment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereatter attached or affixedto-the Real Property; together with a!l accessions, parts, and additions 1o, all replacements of,
and all substitutions for, any of such property; and:logether with all issues and profits thereon and precesds (including without limitation all
Insurance proceeds and refunds of premiums) from:any sale or other disposition ot the Property.

Property. The word "Property” means collectively the Real Ffro’pény i_m._d the Personal Property,
Real Property. The words “Real Property” mean the property, Intere#i;s"and rights described above In the "Conveyance and Grant* section,

Related Documents. The words "Related Documents” meanand.include without limitation all promissory notes, credit agreements, loan
agreements, guaiantics, sacurity agreements, mortgages, deeds of.trust, and all other instruments, agreements and docurnents, whether now or
hereatter existirng, executed in connection with the Indebtedness, - R

Rents. The word "Rents” means all present and future rents, revenues,- ircome, issues, royalties, profits, and other benefits derived from the
Property. R

Trustes. The word "Trustee” means DWTR&.) and any substitute or sucoassortrustaes

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE -SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF ‘TRUST. ‘THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: s

PAYMENT AND PERFORMANCE. Except as olherwise provided in this Deed of Trust, Grantor shall pay 1o Lender ail amounts securad by this Deed of
Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Note, this Deed of Trust, and the
Related Documents. TS T T e

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions: A

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in'possession and control of the Property, (b) use,
operate or manage the Property, and (c) coliect any Rents from the Property (this privilege is a license from Lender to Grantor automatically
revoked upon default). The following provisions refate to the use of the Property or to other limitations on the Property. The Real Property is not
used principally for agricuiture or farming purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and mainienance
necessary 10 preserve its value,

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in this
Deed of Trust, shall have the same meanings as set forth In the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub..L. No, 99-489
("SARA"), the Hazardous Materials Transpartation Act, 48 U,S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C,
Section 6891, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. Grantor represents
and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no use, generation, manufacture,
- storage, lreatment, disposal, release or threalened release of any hazardous waste or substance by any person on, under, or about the Property;
(b) Grantor has no knowledge of, or reason 10 believe that there has been, except as previously disclosed 1o and acknowledged by-l,enc%qr in
-~ -wiiting, (I) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any hazardous waste or substance by
* .- .any prior owners or occupants of the Property or (i) any actual or threatened litigation or claims of any kind by any perscn relating 1o-such )
- -matters; and (c) Except as praviously disclosed 1o and acknowledged by Lender in writing, () neither Grantor nor any tenant, contractor, agent.or . __
- -other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of, or release any hazardous waste or substance or, 3
__ under, or about the Property and (i) any such activity shall be conducted in compliance with all applicable federal, state, and local laws, . .
-, ~regulations and ordinances, including without limitation those laws, reguiations, and ordinances described above. Grantor authorizes Lender.and”

“-its agents 10 ‘enter upon the Property to make such inspections and tests as Lender may deem appropriate to cetermine compliance of the .

Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's purposes only and shall not be =
construed. to create any responsibliity or liability on the part of Lender to Grantor or to any other persen. The representations and waranties
contained herein are based on Grantor's due diligence in investigating the Property for hazardous waste, Grantor hereby (a) relaases and waives
any future claims against Lander for indemnity or contribution in the event Grantor becomes liable for cieanup or other costs under any such laws,
and (b) agrees to indemnify and hold harmiess Lender against any and all claims, lossas, liabilities, damages, penalties, and expenses which
Lender may directly or.indirectly sustain or sutfer resulting from a breach of this section of the Deed of Trust or as a consequance of any use,
generaiion, manufacture; -storage, disposal, release or threatenad release occurring prior 10 Grantor's ownership or interest in the Ptopafty.
whather or not the same was or should have been known 1o Grantor. The provisions of this section of the Deed of Trust, including the obligation

to indemnity, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Deed of Trust and shali not
be atfected by Lender's acquisition of any interest in the Property, whether by foreciosure or otherwise.

Nulsance, Waste, Grantdl;.sh'all' not cause, conduct or permit any nuisance nor commit, permit, or suffar any stripping of or waste on or 10 the
Property or any portion of the Property. Specifically without limitation, Grantor will not remove, or grant 1o any other party the right to remove, any
timber, minerais (including oil and gas), soll, gravel cr rock products without the prior writtan consent of Lender.

Removal of Improvements, Grantor shall not demclish or remove any Improvements trom the Real Property without the prior written consent o
Lender. As a condition 1o the removal of any Improvements, Lender may require Grantor 1o maxe arrangements satlsfactory to Lander 1o replace
such improvements with Improvements. of at least equal vaiue.

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonable imes to attend 1o
Lender's interests and to inspect the Property for purposes of Grantor's compilance with the terms and conditions of this Deed of Trust.

Compllance with Governmental Requirsments. - Grantor shall promptly comply, and shall promptly cause compliance by all agents, tenants or
other persons or entiies of every nature whatsoaver who rent, lease or otherwise use or occupy the Property in any manner, with ail laws,
ordinances, and regulations, now or hereatter in effect, of all governmental authorities applicabie to tha use or occupancy of the Property. Grantor
may contest in good faith any such law, ordinance, or regulation and withhold compiiance during any proceeding, Including appropriate appeals,
30 long as Grantor has notified Lender in writing prio 10" dolng 90 and 90 long as, in Lender's sole opinion, Lender's interests in the Property are
not jeopardized. Ig% &mqulrﬁfnor to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Londer's
Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, In addition 1o those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Propaty,
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DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) declare immediately due and payable all sums secured by this Deed of Trust
or (b) increase the interast rate provided for in the Note o other document evidencing the Indebtedness and impose such other conditions as Lender
deems appropriate, upon the sale or transfer, without the Lendet's prior written consent, of all or any part of the Real Propeity, or any interest in the
Real Property. A "sale or transfer” means the conveyance of Real Property or any right, titie or interest therein; whether legal or equitabie; whether
voluntary or involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for dead, leasehold interest with a term greater
than three (3} years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or 10 any land trust holding title to the Real
Property, or by any other method of conveyance of Real Property interest.. If. any Grantor is a corporation or partnership, transfer also includes any
change in ownership of mare than twenty-five percent (25%) of the voting stock or partnership Interests, as the case may be, of Grantor. Howevar, this
option shall not be exercised by Lender it such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on-the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquency) alf taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due, except for the existing indebtedness referred to below, and
except as otherwise provided in this Deed of Trust. e e

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or'is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, if a lien Is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, orif
requested by Lander, deposit with Lender cash or a sufficient corporate surety bond or-other security satisfactory to Lender in an amount sufficient
1o discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itselt and Lender and shall satisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings. -

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of 'payfr;eh't'_'o_f the taxes or assessments and shall
authorize the appropriate governmental official fo deliver to Lender at any time a written statement of the taxes and assessments against the

Property. .

Notice of Construction. Grantor shall notify Lender at least fittean (15) days before any work is commenced, any services are furnished, or any
materlals are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other lien could be asserted on account of the work, services,
or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions retating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extanded coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient 1o avoid application of any
coinsurance clause, and with a standard mortgagee clause in favor of Lender, together with such other insurance, including but not limited to
hazard, liability, business interruption, and boller insurance, as Lender may reasonably require. Policies shall be written in form, amounts,
 coverages and basis reasonably acceptable to Lender and issued by a company or companias reasonably acceptabie to Lender. ~Granlor, upon
+" request of Lender, will deliver 10 Lender from time to time the policies or certificates of insurance in form salisfactory to. Lender, including
“_stipulations that coverages will not be cancelied or diminished without at least forty five (45) days' prior written notice 1o Lender. Should the Real
" Proparty at any ime become located in an area designated by the Director of the Federal Emergency Management Agency-as a special flood
" "/ ‘hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance 1o the extent such Insurance is required and is or becomes available,
7 for the term of the loan and for the full unpald principal balance of the loan, or the maximum limit of coverage that is available, whichever is less. -

" “Application of Proceeds. Grantor shall promptly notify Lander of any loss or damage 10 the Property. Lender may make proof of loss #t Grantor -

fails to do so within fifteen (15) days of the casualty, Whether or not Lender's securtty is impaired, Lender may, at its election, receive and retain

the proceeds and apply the proceeds to the reduction of the Indebledness, payment of any lien affecting the Property, or the restoration and

repair of the Property. If Lender elects 1o apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed - ¥

Improvements-kn-a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the. -
proceeds for the reasonable cost of repalr or restoration if Grantor is not in default under this Deed of Trust. Any proceads which have not been .~
disbursed within 180 days after their receipt and which Lender has not committed 1o the repair or restoration of the Property shall be used firstto -

pay any armdh;.ew_ing 1o Lender under this Deed of Trust, then 10 pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indabtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest
to Grantor as Grantor's interests may appear.

Unexplired Insurance it--S;_I__e. Any unexpired insurance shall inure 1o the benefit of, and pass to, the purchéser of the Property covered by this
Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Compllance with Existing Indebtednesa. During the period in which any Existing Indebtedness described below Is in effect, compliance with the
insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constitute compliance with the insurance provisions
under this Deed of Trust, 1o the extent compliance with the terms of this Deed of Trust would constitute a duplication of Insurance requirement. If
any proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only 1o that
portion of the proceeds not payable to the holder of the Existing Indebledness.

Grantor's Report on Insurancs. - Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: (a) the-name of the Insurer; (b) the risks Insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of ‘such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satistactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. # Grantor fails to comply with any provision of this Deed of Trust, including any obligatian 1o maintain Existing
Indebtedness in good standing as required below, or it any action or proceeding is commenced that would materially affect Lender's interests in the
Property, Lender on Grantor's behalf may, but shall not.be required 1o, take any action that Lender deems appropriate. Any amount that Lendar
expends in 8o doing will bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor.
All such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of the Note and be apportioned among and be
payable with any instaliment payments to become due. during either. (1) the term of any applicable Insurance policy or (i) the remaining term of the
Note, or (c) be treated as a balloon payment which will be due and payable at the Note's maturity. This Deed of Trust also will secure payment of
these amounts. The rights provided for in this paragraph shall be in.addition to any other rights or any remedies 1o which Lender may be entited on
account of the default. Any such action by Lender shall not be constried as curing the default so as to bar Lender from any remedy that it otherwise
would have had. ) P

WARRANTY; DEFENSE OF TITLE. The following provisions relaﬂn;q;-lo' ovﬁnphahlp of the Property are a part of this Deed of Trust, A3t "
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Titfe. Grantor warrants that; () Grantor holds good and marketable titie of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth In the Real Property description or in the Existing Indebtedness section below or in any title insurance

policy, titie report, or final title opinion Issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the
tull right, power, and authority to execute and deli_vg'r_.this Deed of Trust to Lender.

Defenss of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawtul claims of all persons. In the event any action.or proceeding is commenced that Guestions Grantor's titie or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lander
shall be entiled i0 participate in the proceeding and to .be representsd in the proceeding by counsel of Lender's own choice, and Grantor will
deliver, or cause to be delivered, to Lender such instruments as Lender may request from time :0 time 1o permit such participation,

Compllance With Laws. Grantor warrants that the Pfoperfy and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities. A :

EXISTING INDEBTEDNESS. The following provisions concerning exisﬂng indéb'tt__adness (the "Existing Indebtedness”) are a part of this Deed of Trust.

Existing Llen. The lien of this Deed of Trust securing the lndabtadnéss'my 'be secordary and inferior 1o an existing lien. Grantor exprassly
covenants and agrees to pay, or see 10 the payment of, the Existing Indebtedness and to prevent any default on such Indebtedness, any delault
under the Instrurments evidencing such indebtedness, or any default under an'y__s_acunw_documnts for such indebledness,

Default. If the payment of any instaliment of principal or any interest on theExisﬂng Irt_dé‘b_tedneas is not made within the time required by the note
avidencing such 'ndebtedness, or should a default occur under the instrument securing such indebtedness and not be cured during any

applicable grace period therein, then, at the option of Lender, the Indebtedness secured by this Deed of Trust shall become immediately due and
payabie, and this Deed of Trust shall be In defautt. S ST T

No Modlfication. Grantor shall not enter into any agreement with the holder of any mongaga deed cf trust, or other sacurity agreament which
has prionty over this Deed of Trust by which that agreement is modified, amended, extended, or renewed without the prior written consent of
Lender. Grantor shall neither request nor accept any future advances under any such security agreement without the prior written consent of
Lender. s

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed 6f Trust,

Proceedings. it any proceeding in condamnation is filed, Grantor shaill prompty notity Lender in writing, and Grantor shal] promptly take such
Steps as may ba necessary to defend the action and obtain the award, Grantor may be the nominal party in such proceeding, but Lender shall be
entited to participate in the proceeding and to be represented in the proceeding by counsel of its own choice all at Grantor's expense, and
Grantor will deliver or cause 1o be dalivered 1o Lender such instruments as may be requested by it from time to time 1o permit such participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The loliowing provisions relating to governmental taxes, fees

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender to perfact and continue Lender's lien on the Real Property. Grantor shall reimburse Lander for all
laxes, as described below, 1ogether with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
.-all taxes, fees, documentary stamps, and other chargas for recording or registering this Deed of Trust. e

“ . Taxes, The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon_a_li"léf ény'jpan.__

e _ '_Qf'tihe.. Indebtedness securad by this Deed of Trust; (b)a specific tax on Grantor which Grantor is authorized or required to deduct from payments .

_ Subsequert Taxes. If any tax 1o which this section applies is anacted subsequent 1o the date of this Deed of Trust, this event shall have thesarna i
‘effect as-an '

below uriless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided abova in the Taxes and Lisns
section and deposits with Lender cash or a sutficient corporate surety bond or othor security satistactory to Lender.

SECURITY AGREEM_ENT; FINANCING STATEMENTS. The foliowing provisions relating to this Deed of Trust as a security agreement are a part of

this Deed of Trust, = .

Security Agroofneht  This instrument shall constituts a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue. Lender’s security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real propeny
records, Lander may,.at any-time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3).days after receipt of written demand from Lender.

Addresses. The malling addresses of Grantor (debtor) and Lender (secured party), from which Information concerning the sécurny interest
granted by this Deed of Trust may be-obtained (each as required by the Uniform Commercial Coda), are as stated on the first page of this Deed of
Trust. S

FURTHER ASSURANCES; AT'I'OFINEYJN-FACT. Thq_.f_ollowing provisions relating 1o further assurances and atiorney-in-fact are a part of this Dead

of Trust.

Further Assurances. At any tme, and from tme to-time, upon request of Lender, Grantor will make, execute and deliver, or will cause 1o be
made, executed or delivered, to Lender or ‘1o Lenders designee, and when requested by Lender, cause o be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and.in.such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of funther assurance, certificates,
and other documents as may, in the soie opinion;of Lender, be necessary or desirable in order 10 effectuate, complete, perfect, continue, or
preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Reiated Documents, and (b) the llens and secutrity interasts
created by this Deed of Trust on the Property, whether now dwned or hereafter acquired by Grantor. Unless prohibited by law or agreed to the

contrary by Lender in writing, Grantor shail reimburse Londer'_f_or all"cg'sns and expenses incummad in connection with the matters referred to in this
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paragraph. o -

Attomey-In-Fact. [t Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do SO for and in the name of
Grantor and at Grantor's expense, For such purposes, Grantor. hereby jrevocably appoints Lender as Grantor's atiorney-in-tect for the purpose
ot making, executing, delivering, filing, recording, and doing .all other things as may be necessary of desirable, in Lenders sole opinion, to
accomplish the matters referrad to in the preceding paragraph. L

FULL PERFORMANCE. If Grantor pays all the Indebtedness \iihen_._due_; and otherwise performs all the obligations imposed upon Grantor under this

Dead of Trust, Lender shall execute and deliver to Trustee & request for full reconveyance and shall execute and deliver to Grantor suitable staterments
of termination of any financing staterment on file evidancing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee
shalt be paid by Grantor, it permitted by applicable law. The grantee in any teconveyance may be described as the “parson or persons logally entited

ma

thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthtulness of any such matters or facts.

DEFAULT. Each of the {oliowing, at the aption of Lender, shall constitute an éveﬁi of dafqult ('Evert of Default’) under this Deed of Trust
Detault on Indebtedness. Fajlure of Grantor to make any payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Déed_“dt___'frust to make any payment for taxes or insurance, or any
other payment necessary to prevent fiing of or 1o effect discharge of any fen. . o o

Compilance Default Fallure 1o comply with any other term, obligation, coveh’éht“ér‘ don'dltion contained in this Deed of Trust, the Note or in any
of the Retated Documents. e

Breaches. Any waranty, representation or statement made or furnished 1o Lender by o on-behalf of Grantor under this Doeod of Trust, the Note
or the Related Documents is, Of at the time made of furnished was, false in any material respect. - .

insolvency. The insolvency of Grantor, appointment of a receiver for any part of Grantor's property, any assignment for the penelit of creditors,
the commencement of any proceading under any bankrupicy of insolvency laws by or- against: Grantor, or the dissolution Of termination of
Grantor's existence as a going business (if Grantoris 8 business). Exceptto the extent prohibited by {oderal law Of Washington law, the death of
any Grantor (i Grantor Is an individual) also shall constitute an Event of Default under this Deed of Trust- .

Foreclosure, etc. Commencement of foreclosure, whether by judicial proceeding, setf-help, repossession of any other method, by any creditor of
Grantor against any of the Property. However, this subsection shall not apply in the event of a good faith dispute by Grantor as to the validity or
reasonableness of the claim which is the pasis of the foreclosure, provided that Grantor gives Lendef written notice of guch ciaim and turnighes
reserves or a surety bond for the claim satisfactory to Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not remedied
within any grace period provided therein, including without limitation any agreement concerning any indebtedness or other obligation of Grantor 10
Lender, whether existing now or later.

Events Aftecting Guarantor. Any of the precading events occurs with respect o any Guarantor of any of the Indebtadness or such Guarantor
dies or becomes incompetent.

Insecurity. Lenderin good faith deems itself Insecure.

- Exlsting Indebtedness. A default shall occur under any Existing Indebtedness OF under any instrument on the Propenty securing any Existing
indabtodnass, of commencement of any suit or other action 1o foreclose any existing jien on the Property. R

" RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
" exercise ‘any one or more of the following rights and remedies, in addition to any other rights of remedies provided by law: R

" Accelerate Indebtedness. Lander shall have the right at its option to deciare the ontire Indebtedness immediately due and paya_'blq;f._induding
q_ny"preP@ymenl penalty which Grantor would be required 10 pay. R IF

-.Forocl_oaﬁre. With respect to all or any part of the Real Property, the Trustea shall have the right o exercise Its power of sale and 10 foreciose by
. notice” and .sale, and Lender shail have the right 10 foreclose by judiciel foreciosure, in either case in accordance with and to the full extént -
provid_g_d-by -applicable taw, S

UCC Rémedies. With respect to all or any part of the Personal Property, Lander shall have all the fights and remedies of a secured party under. -
the Uniform Commercial Code. - e

Collect Rents, - Lender shall have the right, without notice to Grantor, 10 take possession of and manage the Property and collect the Rents,” .

including amounts past due and unpaid, and apply the net proceeds, over and above Lander’s COStS, against the indebtedness. In furtherance of
this right, Lender may require any tenant or other user of the Property 10 make payments o rent or usn fees directly to Lender. if the Rents are
collectad by Lende, then. Grantor irrevocably designates Lander as Grantor's gitorney-in-{act 10 endorse instruments received in payment thereo!
in the name of Grantor and 0. negotiate the same and collect the proceeds payments by tanants or other users 10 Lender in response 10 Lender's

demand shall satisfy the obiigations for which the payments aré made, wr;ether or not any proper grounds for the demand existed. Lender may
exercise its rights under this --subparagraph either in person, by agent, of through & receiver.

Appoint Rocolvor.:"l;dn&or shall have the right to have a receiver appointed to 1ake possession of all or any part of the Property, with the power 1o
protect and preserve the-Property, 10 operate the Property preceding or pending foreclosure or sale, and o collect the Rents from the Property
and apply the proceads, over and above the cost of the receivership, against the Indablednass. The recelver may serve without bond It permitted

by law. Lender's right 1o the a_ppdl’h’tmem of a receiver shall axist whether or not the apparent value of the Property axceods the Indebtedness by
a substantial amount. Employmm_.by ander shall not disqualify & porson from serving as a receiver.

Tenancy at Sufferance. |f Grantor temains in possession of the Property after the Property Is sold as provided above or Lender otherwise
bacomes entited to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender of the purchaser of
the Property and shall, &t Lender's option, elther (a) pay a reasonabie rental for the use of the Property, Of (b) vacaie the Property immediately
upon the demand of Lander. N

Other Remedies. Trustee or Lendef shall h_ave:"fhﬁ'y other right or remedy provided in this Deod of Trust or the Note o by law.

Notice of Sala. Lender shall give Grantor reasonabla notice of the time and place of any public sale of the Personal Property or of the time aftes
disposition of the Personal Property is 10 be made. Reasonable notice ghall mean notice given &t loast

ten (10) days before the time of the sale or -disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real

Sale of the Property. To the exiont permitied by applicable law, Grantor hereby walves ) and al ights 10 have the Property marshalied. %
axercising its rights and remedtss, the Trustee or Lender shall be free 10 soll all or any part of the Property together of separately, in one sale of by

separate sales. Lender shall be entitied to bid at any ‘public sale on all of any portion of the Property. N - "
s = 070P60425 W
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Walver; Election of Remedles. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver ot or prejudice
the party’s rights otherwise 1o demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
slection to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall
net affect Lender's right to declare a default and to exercise any of its remedies.

Attomneys’ Fees; Expenses. If Lender Institutes any sult or-action to enforce any of the terms of this Deed of Trust, Lender shall be entitied to
recover such sum as the court may adjudge reasonable as attorneys' fees at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incurred by Lender which in Lender's opinion are necessary at any time for the protection of its interast or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note rate from the date of
expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject 1o any limits under applicable law,
Lender's attorneys’ fees whether or not there Is a lawsuit, including aftorneys’ fees for bankruptcy proceedings (including efforts to modify or
vacale any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, obtaining
titte reports (including foreciosure reports), surveyors’ reports, appraisal fees, title insurance, and fees for the Trustee, 10 the extent permittad by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustes. Trustee shall have all of the rights and duties of Lander as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating 1o the powers and obligations of Trustee (pursuant to Lender's
instructions) are part of this Deed of Trust,

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power (o take the foliowing actions with
respect to the Property upon the written request of Lender and Grantor: (a) Join'In preparing and filing 2 map or plat of the Real Property,
including the dedication of streats or other rights to the pubiic; (b) join in granting any easernent or creating any restriction on the Real Property;
and (¢) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obllgations to Notify. Trustee shall not be obligated to notify any other party of a pending s_aie undar.any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by applicable law, or unless the action or proceeding is
brought by Trustee. ' R

Trustes. Trustee shall meet all qualifications required for Trustee under appiicable law. In add‘fﬁ&t{ 1o the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right 1o
foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustea. Lander, at Lander's option, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of SKAGIT County, Washington. The instrument
shall contain, in addition to all other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustes, and the instrument shall be
executed and acknowledged by Lender or its successors in intesest. The succassor trustee, without conveyance of the Property, shall succeed 1o
all the title, power, and duties conferred upon the Trustee In this Deed of Trust and by applicable law. This procedure for substitution of trustee
shall govern to the exclusion of all other provisions for substitution. S

.-~ NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice required or allowed by law 0 bé"gtvan in another
manner, any notice under this Dead of Trust shall be in writing and shall be effective when actually delivered or, it malied, shali be deemed effactive

~.~when depasited in the United States mail first class, certifiad or registered mall, postage prepaid, directed to the addresses shown near the beginning

'ﬂ_.-.q_r this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written notica to the other parties,
" specifying that the purpose of the notice is to change the party's address. All copies of notices of foreciosure from the holder of any lien, which has
" . ptionity over this Deed of Trust shail be sent to Lender's address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor

._-agrees 1o keep Lender and Trustee informed at all times of Grantor's curent address. :

ADDITIONAL INSURANCE PROVISION. If GRANTOR FAILS TO MAINTAIN ALL INSURANCE REQUIRED FROM TIME TO TIME BY BENEFICIARY, - -
INCLUDING FLOOD INSURANCE, BENEFICIARY MAY PAY THE PREMIUM ON BEHALF OF THE GRANTOR AND ANY SUMS EXPENDED SHALL BE -
ADDED TO PRINCIPAL AND BEAR INTEREST AT THE RATE PROVIDED IN THE NOTE. e

MISCELMNEOUS'_PHOVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Arﬁendmeﬁtq_. Thig Deed of Trust, togethef with any Related Documents, constitutes the entire understanding and agreement of the panies_ asto
the matters set forth'in this Deed of Trust. No alteration of or amendment to this Ceed of Trust shall be effective uniess given in writing and signed
by the pa_t_ty-'n’r_parﬂes sought to be charged or bound by the alteration or amendment.

Annuai Reporﬁ."_._.lf't__hé' Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a cartified
statemment of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as Lendar shall require.
"Net operating income” shall mean all cash receipts from the Property less all cash expenditures made In connection with the operation ot the

Proparty. i _

Applicable Law. ThtsDood of Trust has been deliversd to Lender and accepted by Lender In the State of Washington. This Deed of Trust
shall be governed by and construed In accordance with the laws of the State of Washington.

Caption Headings. Cahtioﬁ_haadi_ngs__ln this Deed of Trust are for convenience purposes only and are not to be usad to interpret or define the
provisions of this Deed of Trust. -~

Merger. There shall be no mergerot the interest or estate created by this Deed of Trust with any other interest or estale in the Property at any
time held by or for the benefit of Lender in any capactty, without the written consent of Lender.

Severabllity. It a court of competent jurisdiction finds any provision of this Deed of Trust to be Invalid or unenforceable as o any person of
circumstance, such finding shall notrender that provision invalid or unenforceable as 1o any other persons or circumstances, If foasible, any such
offending provision shall be deemed 10 be modified to be within the limits of enforceability or validity; however, if the offending provision cannoi be
so modified, it shail be stricken and all other provisionsof this Deed of Trust in all other respects shall remain valid and enforcaabie.

Successors and Assigns. Subject to the limitations stated In this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shali be
bindirg upon and inure to the benefit of the parties, their succassors and assigns. |f ownership of the Property bacomes vasted in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with referance to this Deed of Trust and the Indebledness by
way of forbesrance or extansion without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time (s of the Essence. Time Is of the essence In':the_pMonﬁa_l_w_qo_of this Deed of Trust. e L)

Walvers and Consents. Lander shall not be deemed 1o have waived any rights under this Deed of Trust (or under the Related Documents)
uniess such waiver is in writing and signed by Lender. No delay or erission on the part of Lander in exercising any right shall operate as a waiver
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of such right or any other right. A walver by any party of a provision ef this Deed of Trust shall not constitute a waiver of or prejudice th= party's
right otherwise to demand strict compliance with that provision or any other provision, No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute'a waiver of any of Lender's rights or any of Grantcr's obligations as to any future transactions.
Whenever consent by Lender Is required In this Deed of Trust, the granting of such consent by Lender In any instance shall not constitute
continuing consent to subsequent instances where such consent is required.

Walver ot Homestead Exemption. Grantor heraby releases and waives all rights and benefits of the homestead exemption laws of the State of
Washington as to all Indebtadness secured by this Deed of Trust. -~ -

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS. e,

et

INDIVIDUAL ACKNOWLEDGMENT

P

STATE OF i JGOJJ,LT\C?‘FT) ) T T S SANLTY
L ™ S =3 C. MapMn

COUNTY OF < NaTimn ) R :Q\g'\o“““\ [?) "t

ST SXsSIoN gty A%
On this day before me, the undersigned Notary Public, personally appeared DAVID SCHUMAN, personally known to e S0 psoyed to me on g% )
of satisfactory evidence to be the individual described In and who exacuted the Deed of Trust, and acknowledged tenthe of 3 @FFA#W
Trust as his or her free and voluntary act and deed. for the uses and purposes therein menticned, ot -

Glven under my hand and official seal this /O+N day of &'ﬁfs}ﬁ 519':
bl [4

’

o~ : v = [

By i L}ﬂ'!' C W’”(L’?immm Residing at \7’}? {5{ Y 7/}%,%1'32 UBL\O y _}\.5
Notary Public In and for the Stats of __ "~/ j(l\’)k!/ﬁ%ffm My commission expires /0 "/dl;;ﬂ%"h,‘, ,15,;..-»":@/\ 4

REQUEST FOR FULL RECONVEYANCE ‘\__\“\j\\\‘

-~ The undersigned is the lagal owner and holder cf all indebtadness secured by this Dead of Trust. You are hereby requested, upon payment of all suma
* owing to you, to reconvey without warranty, to the parons entitied thereto, the right, title and Interest now heid by you under the Deed-_pf.‘-rn_._l__at. :

its:
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