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19..81..., among the Trustor/Grantor, . pm[,.zp WILLIAM GERE--AND-+ LAGREE - M+ GEREy v vsr s
- HUSBAND-- AND - WIEB yrpres BIBBB-rrvnrrsssssssiissiisansiinmmnssns issssssssssesssssssscsssnsecsesessessssasissssssisassssmissasassiss asssesssssssssmasessssmsne .
whose AAAIESS IS ...ovveercererererrerrinrannnenseasansssenssrasessass .................................................................................................
(h§re§3“Borrower“). weeeen ESLAND - FITLE- comm, P e Box -1228y- ANACORTES - WA SHINGTON - ++ssrseraerrs
PP OO OO (heresn “Trustee™), and
the Beneficiary, ..o INTERWEST - SAVINGS- BANK ....................................................................................
2 . CORDORATION: rerrrsssessassrsssan organized and enstmg under the laws of ..muE. S’?ME G.F V&SHING?GN ............... '
whose address is ....8g].-COMMERCEAL:-AVE/PO- BOX219 4 m@@ms ..... WRASHINGTON 9B 2o rerreerreorerssrsens
Irreenesrssrisansussrenasensisessasnesessa s se e N LIRS RS NRE R E S s A AR SS S4Bt Srraeennesesenser Funnsseniisass Shinnn pesernnn (herein “Lender”).

BORROWER, in consxderanon of thc indebtedness herein recxted and the trust herein created, irrevocably grants,
conveys aad assigns to Trustee, in trust, with power of sale, [the leaschold cstate pursuant to a lease (herein “ground

lease™) dated ......ccineeerernennenenieeresenerasseens .. between .......... EOE S A

-----
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N .06 OO , State of Washmgton. :
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in and to0*] zhe followmg descnbed property located in
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ToGETHER with all buildings, improvements and tenements now or hereafter erected on the property, and all
heretofore or hereafter vacated alleys and streets abutting the property, and all easements, rights, appurtenances, rents
(subject however to the assignment of reats to Lender herein), royalties, mineral, oil and gas rights and profits, water,
water rights, and water stock appurtenant to the property, and all fixtures, machinery, equipment, engines, boilers,
incinerators, building materials, appliances and goods of every nature whatsoever now or hereafter located in, or on,
or used. or intended to be used in connection with the property, including, but not limited to, those for the purposes of
supplying or distributing heating, cooling, electricity, gas, water, air and light; and all elevators, and related machinery
and equipment, fire prevention and extinguishing apparatus, security and access control apparatus, plumbing, bath
tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings,
storm windows, storm doors, screens, blinds, shades, curtains and curtain rods, mirrors, cabinets, __p"anclling; rugs,

~ attached floor coverings, furniture, pictures, antennas, trees and plants, ARd .coweereercccermssseensasinnsen:

--------------------------------------

= to be and remain a part of the real property covered by this Instrument; and all of the foregoing, together with'said ..

- property (or the leaschold estate in the event this Instrument is on a leasehold) are herein referred to as the ™

To Szcvms To LENDER (a) the repayment of the indebtedness evidenced by Borrower’s note daﬂfd'

S (herein “Note™) in the principal sum of.

eescmmerssassmeroneronpiingeibaste ..., and all renewals, extensions and modifications thereof; (b) the repayment
of any future advances; with interest thereon, made by Lender to Borrower pursuant to paragraph 31 hereof (herein
“Future Advances™); (c) the performance of the covenants and agreements of Borrower contained in a Construction
Loan Agreement between Lender and Borrower dated .......vvverecnscrmessssnnncesninonneas , 19, ,if any, as provided in
paragraph 25 hereof:-(d) the payment of all other sums, with interest thereon, advanced in accordance herewith to
protect the security of this Instrument; and (e¢) the performance of the covenants and agreements of Borrower herein
contained. S

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant,
convey and assign the Property (and, if this Instrument is on 2 leasehold, that the ground lease is in full force and
effect without modification except as noted above and without default on the part of either lessor or lessee
thereunder), that the Property is unéncﬁmbe:ed. and that Borrower will warrant and defend generally the title to the
Property against all claims and demands, subject to any easements and restrictions listed in a schedule of exceptions to
coverage in any title insurance policy insuring Lender’s interest in the Property.
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. Uniform Covenants. Borrower and Lender covenant and agree as follows:

1. PAYMENT OF PRINCIPAL AND INTEREST. Borrower shall promptly pay when due the principal of and intcrest on the indebiedness

- " evidenced by the Note, any prepayment and late charges provided in the Nate and all other sums secured by this Instrument.

assessments which may be levied on the Property, ( b) the yearly ground rents, if any, (c) the yearly premium installments for fire and other hazard .

insurance, rent loss insurance and such other insurance covering the Property as Lender may require pursuant to paragraph 5 hereof, (d) the yearly
premium installments for mongage insurance, if any, and (e) tf this Instrument is on a leaschold, the yearly fixed rents, if any, under the ground
lease, all as reasonably estimated initially and from time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.
Any waiver by Lenderof a requirement that Borrower pay such Funds may be revoked by Lender, in Lender’s sole discretion, at any time upon
notice in writing lo"Bort_"oﬁrcr. Lender may require Borrower to pay to Lender, in advance, such other Funds for other taxes, charges, premiums,
assessments and impasitions in connection with Borrower or the Property which Lender shall reasonably deem necessary to protect Lender's
interests (herein *Other Impositions™). Unless otherwise provided by applicable law, Lender may require Funds for Other Impositions 10 be paid
by Borrower in a lump sum or in periodic installments, at Lender's option.

The Funds shall be. held m.m institution(s) the deposits or accounts of which are insured or guaranteed by a Federal or state agency
(including Lender if Lenger is-such an institution), Lender shall apply the Funds to pay said rates, rents. taxes, assessments, insurance premiums
and Other Impositions so long as Borrower is not in’ breach of any covenant or agreement of Borrower in this Instrument, Lender shall make no
charge for so holding and applying the Funds, analyzing said account or for verifying and compiling said assessments and bills, unless Lender pays
Borrower interest, earnings or profits on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender may agree in
writing at the time of execution of.this-Instrument that interest on the Funds shall be paid to Borrower, and unless such agreement is made or
applicable law requires interest, earnings or profits to be paid, Lender shall not be required to pay Borrower any interest, earnings or profits on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds in Lender's normal format showing credits and debits to
the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by this
[nstrument, L

If the amount of the Funds held by Lenderat the ime of the annual accounting thereof shall exceed the amount deemed necessary by Lender
to provide for the payment of water and sewer rates; taxés, assessments, insurance premiums, rents and Other Impositions, as they fall due, such
excess shall be credited to Borrower on the next monthly..-i'nstallmfcn} or instaliments of Funds due. If at any time the amount of the Funds held by
Lender shall be less than the amount deemed necessary.by Lenderto pay water and sewer rates, taxes, assessments, insurance premiums, rents and
Other Impositions, as they fall due, Borrower shall pay to Lenderany amount necessary to make up the deficiency within thirty days after notice
from Lender to Borrower requesting payment thereof, C

Upon Borrower's hreach of any covenant or agreement of Borrower m this Instrument, Lender may apply, in any amount and in any order as
Lender shall determine in Lenders sole discretion, any Funds held by Lendér at the time of application (i) to pay rates, rents, taxes, assessments,
insurance premiums and Other Impositions which are now or will hereafter became due, or (ii) as a credit against sums secured by this Instrument.
Upon payment in full of all sums secured by this Instrument, Lender shall .pr_ﬁm‘pt__ly tefund to Borrower any Funds held by Lender.

3. APPLICATION QF PAYMENTS. Uniess applicable law provides otherwise; al! payments received by Lender from Borrower under the Note
or this Instrument shall be applied by Lender in the following order of priority: (i) amounts payable to Lender by Borrower under paragraph 2
hereof; (ii) interest payable on the Note; (iii) principal of the Note; (iv) interest -péya_blc'on-a’dvanccs made pursuant to paragraph 8 hereof: (v)
principal of advances made pursuant to paragraph 8 hereof: (vi) interest payable on any Future -Advance, provided that if more than one Future
Advance is outstanding, Lender may apply payments received among the amounts of intérest payable on the Future Advances in such order as
Lender, in Lender's sole discretion, may determine; (vii) principal of any Future Advance, provided that if more than one Future Advance is
outstanding, Lender may apply payments received among the principal balances of the Future Advances in such order as Lender, in Lender's sole
discretion, may determine; and (viii) any other sums secured by this Instrument in such order as Lender, at Lender's option, may determine;
provided, however, that Lender may, at Lender's option, apply any sums payable pursuant to paragraph 8 hereof prior to interest on and principal
of the Note, but such application shall not otherwise affect the order of priority of application specified in this paragraph 3,

4. CHARGES:; LIENS. Borrower shall pay all water and sewer rates, rents, taxes, assessments, premiums, and Other Impositions attributable 1o
the Property at Lender's option in the manner provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment,
when due, directly to the payee thereof, or in such other manner as Lender inay designate in writing. Borrower shall promptly furnish to Lender all
notices of amounts due under this paragraph 4, and in the event Borrower shall make payment directly, Borrower shall promptly furnish to Lender
receipts evidencing such payments, Borrower shall promptly discharge any lien which has, or may have, priority over or equality with, the lien of
this Instrument, and Botrrower shall pay, when due, the claims of all persons supplying labor or materials to or in connection with the Property.
Without Lender’s prior written permission, Borrower shall not allow any lien inferjor to this Instrument to be perfected against the Property.

5. HAZARD INSURANCE. Borrower shall keep the improvements now existing or hereafter erected on the Property insured by carriers at all
times satisfactory to Lender agains loss by fire, hazards included within the term “extended coverage”, rent loss and such other hazards, casualties,
liabilities and contingencies as Lender (and, if this Instrument is on a leasehold, the ground lease) shall require and in such amounts and for such
periods as Lender shall require. All premiums on insurance policies shall be paid, at Lender's option, in the manner provided under paragraph 2

. hereof, or by Borrower making payment, when due, directly to the carrier, or in such other manner as Lender may designate in'writi.:_'lg.- E

-~ All insurance policies and renewals thereof shall be in a form acceptable 1o Lender and shall include a standard mertgage clause _iii'fav:b'r bf o

empowers Lender as attomey-in-fact for Borrower to make proof of loss, 10 adjust and compromise any claim under insurance policies, to appear in
and prosecute any action arising from such insurance policies, to collect and receive insurance proceeds, and to deduct therefrom Lender’s expenses
incurred in the collection of such proceeds; provided however, that nothing contained in this paragranh S shall require Lender to incur any expense
or take any action-hereunder. Borrower further authorizes Lender, at Lender’s option, (2) to hold the balance of such proceeds to be used to
reimburse Borrower for the cost of reconstruction or repair of the Property or ( b) to apply the balance of such proceeds to the payment of the sums
secured by this Instrisment, whether or not then due, in the order of application set forth in paragraph 3 hereof (subject, however, to the rights of
the lessor under the ground lease if this Instrument is on a leaschold ).

If the insurance proceeds are held by Lender 1o reimburse Borrower for the cost of restoration and repair of the Property, the Property shall be
restored to the equivalent of its original condition or such other condition as Lender may approve in writing. Lender may, at Lender's opiion,
condition disbursement of said proceeds on Lender's approval of such plans and specifications of an architect satisfactory to Lender, contractor’s
cost estimates, architect's certificates, waivers of liens, sworn statements of mechanics and materialmen and such other evidence of costs, percentage
completion of construction, application of payments, and satisfaction of liens as Lender may reasonably require, If the insurance proceeds are
applied 1o the payment of the sums secured by this Instrument, any such application of proceeds to principal shall not extend or postpone the due
dates of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amounts of such installments. If the Property is sold
pursuant to paragraph 27 hereof or if Lender acquires title to the Property, Lender shall have all of the right, title and interest of Borrower in and to
any insurance policies and uncarned premiums thereon and in and to the proceeds resulting from any damage to the Property prior to such sale or
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6. PRESERVATION AND MAINTENANCE _OF P?O 2 TY; LEASEHOLDS. Borrower (a) shall not commit waste or permit impairment or
deterioration of the Property, (b) shall not abandon the Propenty, (c) shall restore or repair promptly and in a good a anlike -Er?.r Il
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.~ and in form acceptable to Lender. Lender shall have the right to hold the policies, and Borrower shall promptly furnish to Lender all renewal
" noticesand all receipts of paid premiums. At least thirnty days prior to the expiration date of a policy, Borrower shall deliver to Lender a renewal <.
+ policy in form satisfactory to Lender. If this Instrument is on a leasehold, Borrower shall furnish Lender 2 duplicate of all policies, renewal notices, o

. renewal policies and receipts of paid premiums if, by virtue of the ground lease, the originals thereof may not be supplied by Borrower to Lender.. - ¢

-lri__:'_thc"'cvén-t of loss, Borrower shall give immediate written notice to the insurance carrier and to Lender. Borrower hereby authorizes and ™~

2 FIINDS FOR TAXES, INSURANCE AND OTHER CHARGES. Subject to applicable law of 1o a wntten waiver by Lender, Borrower shall:
__ pay to Lenc~r on the day monthly installments of principz) or interest are payable under the Note (or on another day designated in writing by
-, Lender), until the Note is paid in full, a sum (herein “Funds”) equal 1o one-twelfth of (a) the yearly water and sewer rates and taxes and "



or any part of the Property o the equivalent of its original condition, or such other condition as Lender may approve in writing. in the _ev'ém of any
- damage, injury or loss thereto, whether or not insurance proceeds are available to cover in whole or in part the costs of such restoration or repair,
"< {d) shall keep the Property, including improvements, fixtures, equipment, machinery and appliances thereon in good repair and shall replace

fixtures, equipment, machinery and apphances on the Property when necessary 1o keep such items in good repair, {¢) shall comply with all laws, .
- "ordinances, regulations and chuircmc'ms of any governmental body applicable to the Property, {f) shall provide for professional managém'ent_-'bf__._,. L

e t_hc____Pr‘dptr_t'y. by a residenual rental property manager sausfactory to Lender pursuant to a contract approved by Lender in wriung, unless such N
requirement shall be waived by Lender in writing, (g) shall generally operate and maintain the Property in 2 manner 10 ensure maximum rentals, .~ "

:il;__d (h)shall give notice in writing to Lender of and, unless otherwise directed in writing by Lender, appear in and defend any action or proceeding
purporting to affect the Property, the secunty of this Instrument or the nghts or powers of Lender. Neither Borrower nor any tenant or other person’: L

shall remove, demolish or alier any improvement now existing or hereafter erected on the Property or any fixture, equipment, machinery or o

appliance in or.on _thc‘- -Ifropcny except when incident to the replacement of fixtures, equipment, machinery and appliances with items of like kind.

If this {nstrament is on a leaschold, Borrower (1) shall comply with the provisions of the ground lease, (ii) shall give immediate written notice
to Lender of any default by lessor under the ground lease or of any notice received by Borrower from such lessor of any default under the ground
lease by Borrower, (iii) shalt exercise any option to renew or extend the ground lease and give wnitten confirmation thereof to Lender within thirty
days after such option becomes cxercisable, (iv) shall give immediate written notice to Lender of the commencement of any remedial proceedings
under the ground lease by any pasty thereto and, if required by Lender, shall permit Lender as Borrower's attorney-in-fact to control and act for
Borrower in any such remedial p-qui:ecdings and (v) shall within thuty days after request by Lender obtain from the lessor under the ground lease
and deliver to Lender the lessor's estoppei ceruficate required thereunder, if any. Borrower hereby expressly transfers and assigns to Lender the
benefit of all covenants contained in the ground lease, whether or not such covenants run with the land, but Lender shall have no liability with
respect 1o such covenants nor an'y_ other-covenants contained in the ground lease.

Borrower shall not surrender the:leasehold estate and interests herein conveyed nor terminate or cancel the ground lease creating said estate
and interests, and Borrower shall not, without the express written consent of Lender, alter or amend said ground lease. Borrower covenants and
agrees that there shall not be a merger of the ground lease, or of the leasehold estate created thereby, with the fec estate covered by the ground
lease by reason of said leaschold estate or said fee estate, or any pan of either, coming into common ownership, unless Lender shall consent in
writing 1o such merger; if Borrower shall-acquire such fee estate, then this Instrument shall simultaneously and without further action be spread so
as 10 become a lien on such fec estate.

7. USE OF PROPERTY. Unless required by app;ﬁcalblc i:f:\ai:or unless Lender has otherwise agreed in writing, Borrower shall not allow changes in
the use for which ail or any par of the Property was intended at the time this Instrument was executed. Borrower shall not initiate or acquiesce in a

change in the zoning classification of the Property’ wuhout__-.l-.'t__':tj_dcr's prior written consent.

& PROTECTION OF LENDER'S SECURITY. If Borrower fails to perform the covenants and agreements contained in this Instrument, or if any
action or proceeding is commanced which affects the Property Sr title thereto or the interest of Lender therein, including. but not limited to, eminent
domain, insolvency, code enforcement, or arrangements or proceedings involving a bankrupt or decedent, then Lender at Lender's option may
make such appearances, disburse such sums and take such action-as Lender deems necessary, in its sole discretion, to protect Lender's interest,
including, but not limited to. {1) disbursement of attorney's fees. (ii) entry upon the Property to make repairs, (iii) procurement of satisfactory
insurance as provided in paragraph 5 hereof, and (1v) if this Instrument is oa.a leasehold, exercise of any option to renew or extend the ground
lease on behalf of Borrower and the curing of any default of Borrower in the terms and conditions of the ground lease.

Any amounts disbursed by Lender pursuant 1o this paragraph 8, __Wilh.in:icmst__.l,hercon. shall become additional indebtedness of Borrower
secured by this Instrument. Unless Borrower and Lender agree to other terms of payment, such amounts shall be immediately due and payable and
shal! bear integest from the date of disbursement at the rate stated in the Note unless collection from Borrower of interest at such rate would be
contrary to applicable law, in which event such amounts shall bear interest at the highest rate which may be coliected from Borrower under
applicable law. Borrower hercby covenants and agrees that Lender shall be subrogated to the lien of any morngage or other lien discharged, in

whole or in part, by the indebtedness secured hereby. Nothing contained in this paragraph 8 shall require Lender to incur any expense or take any
action hereunder. P

9. INSPECTION. Lender may make or cause to be made reasonable entries upon and-inspé_qtiopﬁ_:iof the Property.

10. BOOKS AND RECORDS. Borrower shall keep and maintain at all times at Borrower's address stated below, or such other place as Lender
may approve in writing, complete and accurate books of accounts and records adequate 10 rc_ﬂe’ct‘_:gomcﬁy the results of the operation of the
Property and copies of all writien contracts, leases and other instruments which affect the Property. -Such books, records, contracts, leases and other
instruments shall be subject to examination and inspection at any reasonable time by Lender. Upon Tendet's request, Borrower shall furnish to
Lender, within one hundred and twenty days after the end of each fiscal year of Borrower, a balance sheet, a statement of income and expenses of
the Property and 2 statement of changes in financia! position, each in reasonable detail and certified by Borrower and, if Lender shall require, by an
independent centified public accountant. Borrower shall furnish, together with the foregoing financial statcments and at any other time upon
Lender’s request, a rent schedule for the Property, certified by Borrower, showing the name of cach tenant, and for cach tenant, the space occupied,
the lease expiration date, the rent payable and the rent paid.

11. CONDEMNATION. Borrower shall promptly notify Lender of any action or proceeding relating to any condemnation or other taking,
whether direct or indirect, of the Property, or pan thereof, and Borrower shall appear in and prosccute any such action or proceeding unless
otherwise directed by Lender in writing. Borrower authorizes Lender, at Lender's option, as attorney-in-fact for Borrower, 1o commence, appear in
and prosecute, in Lender’s or Borrower's name, any action or proceeding relating to any condemnation or other taking of the Property, whether
direct or indirect, and to settle or compromise any claim in connection with such condemnation or other taking. The proceeds of any award,

. payment or claim for damages, direct or consequential, in connection with any condemnation or other taking, whether direct or indirect, of the

Property, or part thereof, or for conveyances in lieu of condemnation, are hereby assigned to and shall be paid to Lender subjct':t.'_if this Instrument

'/ _ison a leaschold, o the rights of lessor under the ground lease.

.+ Borrower authorizes Lender 1o apply such awards, payments, proceeds or damages, after the deduction of Lender’s expenses incusred in the. -
.+ collection of such amounts, at Lender's option, to restoration or repair of the Property or 1o payment of the sums secured by this Instrument, ...
L] whether or not then due, in the order of application set forth in paragraph 3 hereof, with the balance, if any, to Borrower. Unless Borrower and.~ -
« Lender otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the due date of the monthly installments D
~ refesred 10°in paragraphs | and 2 hereof or change the amount of such instaliments. Borrower agrees to execute such further evidence'of -

as;ig"hmcm_of any awards, proceeds, damages or claims arising in connection with such condemnation or taking as Lender may require.

12 BORROWERAND LIEN NOT RELEASED. From time to time, Lender may, at Leader’s option, without giving notice to or obtaining the o

consent of '_BofrpWer, Borrower's successors or assigns or of any junior licnholder or guarantors, without liability on Lender's part and
notwithstznding Borrower’s breach of any covenant or agreement of Borrower in this Instrument, extend the time for payment of said indebtedness
or any part thereof, reduce the payments thereon, release anyone liable on any of s2id indebtedness, accept a renewal note or NOtES therefor, modify
the terms and- time of payment of said indebtedness, release from the lien of this Instrument any parnt of the Property, take or release other or
additional security, reconvey any part of the Property, consent to any map or plan of the Property, consent to the granting of any casement, join in
any extension or subordination agreement, and agree in writing with Borrower to modify the rate of interest or period of amortization of the Note
or change the amount of the monthly installments payable thereunder. Any actions taken by Lender pursuant o the terms of this paragraph 12
shall not affect the obligation-of Borrower or Borrower’s successors of assigns to pay the sums secured by this Instrument and to observe the
covenants of Borrower contained. herein, shall not affect the guaranty of any person, corporation, partnership or other-entity for paymeat of the
indebtedness secured hereby, and shall not affect the lien or priority of lien hereof on the Property. Borrower shall pay Lender a reasonable service
charge, together with such tille-.ihs_ufancq_ premiums and attorney’s fees as may be incurred at Lender's option, for any such action if taken at
Borrower's request. EER

13. FORBEARANCE BY LENDER NOT A WAIVER. Any forbearance by Lender in exercising any right or remedy hereunder, or otherwise
afforded by applicable law, shall not be a waiver of or preclude the exercisc of any right or remedy. The acceptance by Lender of payment of any
sum secured by this Instrument after the due date of such payment shall notbe a waiver of Lender’s right to either require prompt payment when
due of all other sums so secured of to declare 2 default for failure to make prompt payment. The procurcment of insurance or the payment of taxes
or other liens or charges by Lender shall not be a waiver of Lender’s right to acceierate the maturity of the indebtedess secured by this Instrument,
nor shall Lender’s receipt of any awards, progeeds or damages under paragraphs 5 and |1 hereof operate 10 cuse oOr waive Borrower's default in

payment of sums secured by this Instrument.
- 9105080099 w. JIEHEZ



4 ESTOPPEL CERTIFICATE. Borrower shall within ten days of a wntien request from Lender furnush Lender with a wntten mtemem. duly _
£ acknowledgcd setung forth the sums secured by this Instrument and any nght of set-off, counterclaim or other defense which exists against such_ T
' sums and the obligations of this Instrument. :

.- - 1
R f maada

15. UN!FORM COMMERCIAL CODE SECURITY AGREEMENT. Thus Instrument is intended to be 4 secunty agreement pursuant to the - |
Umf‘orm Commercial Code for any of the items specified above as part of the Property which, under applicable law, may be subject to a security .

“intérest’ pursuant to the Uniform Commercial Code, and Borrower hereby grants Lender a secunty interest n said tems. Borrower agrees that™
Lender may file this Instrument. or a reproducton thereof, in the real estate records or other appropriate index, as a finanang statement for any of

the items specified above as part of the Property. Any reproduction of this Instrument or of any other security agreement or financing statement
shall be sufficient as a finanang statement. In addition, Borrower agrees to execute and deliver to Lender, upon Lender's request, any financing
statements, as well as exiensions, renewals and amendments thereofl, and reproductions of thus Instrument in such form as Lender may require to
perfect a sccurity interest with respect to said items. Borrower shall pay all costs of filing such finanaing statements and any extensions, renewals,
amendments and reledses thereof, and shall pay all reasonable costs and expenses of any record searches for financing statements Lender may
reasonably require.. Without the pror wntten consent of Lender, Borrower shall not create or suffer to be created pursuant to the Uniform
Commercal Code any other security interest in s2id items, including replacements and additions thereto. Upon Borrower's breach of any covenant
or agreement of Borrower contained in this Instrument, including the covenants to pay when due all sums secured by this lastrument, Lender shall
have the remedies of a séctired party under the Uniform Commercial Code and, at Lender’s option, may also invoke the remedies provided in
paragraph 27 of this Instrument-as to such items. [n exercising any of said remedies, Lender may proceed against the items of real property and
any iems of personal propcny spcc:ﬁcd above as part of the Property separately of together and in any order whatsoever, without in any way
affecung the avatabudity of Lcndcr S rcmcdxcs undcr the Uniform Coin.nercial Code or of the remedies provided in paragraph 27 of this Instrument.

16. LEASES OF THE PROPERTY As uscd in this paragraph 16, the word “lease™ shall mean “sublease” 1f this Instrument is on a leaschold.

Borrower shall comply with and obscwc Borrower's obligations as landlord under all leases of the Property or any part thereof. Borrower will not
leasc any portion of the Property for t:on-residential use except with the prior written approval of Lender. Borrower, at Lender’s request, shall
furnish Lender with executed copies of all leases now existing or hereafter made of all or any part of the Property, and all leases now or hereafter
entered into will be in form and substance subject to the .'ipproval of Lender. All leases of the Property shall spedifically provide that such leases
are subordinate to this Instrument; that the tenant attornis 1o Lender, such attornment to be effecuve upon Lender’s acquisition of title to the
Property: that the tenant agrees to execute such further cvxdcnccs of anormment as Lender may from ume to time request; that the attomment of the
tenant shall not be termunated by foreclosure; and that’ _Lcndcr may, at Lender’s opuon, accept or reject such attornments.  Borrower shall not,
without Lender’s wntten consent, execute, modify, surrender or terminate, esther orally or in wniting, any Jease now existing or hereafier made of all
or any part of the Property providing for a term of three years or-h_;orc. permit an assignment or sublease of such a lease without Lender’s written
consent, or request or consent to the subordination of any lease-of all or any part of the Property to any lien subordinate to this Instrument. If
Borrower becomes aware that any tenant proposes to do, or is doing, any: act or thing which may give rise to any nght of set-off against rent,
Borrower shall (1) take such steps as shall be reasonably calculated to prevent the accrual of any night to a set-off agaunst rent, (ii) notify Lender
thereof and of the amount of said set-ofls, and (1) withun ten days after such acerual, reimburse the tenant who shall have acquired such right to
set-off or take such other steps as shall effectively discharge such sct-oﬂ' and as shall assure that rents thereafter due shall continue to be payable
withour set-off or deduction. :

Upon Lender’s request, Borrower shall assign to Lender, by written instrument katisfactory to Lender, all Jeases now existing or hereafter made
of all or any part of the Property and all security deposits made by tenants in connection with such leases of the Property. Upon assignment by
Borrower to Lender of any leases of the Property, Lender shall have all of the rights and powers possessed by Borrower prior to such assignment
and Lender shall have the right to modify, extend or rerminate such existing lcascs and 0 exccutc new leases, in Lender's sole discretion.

17. REMEDIES CUMULATIVE. Each remedy provided in this Instrument is dlsunct and cumulauvc to all other rights or remedies under this
Instrument or afforded by law or equity, and may be exercised concurrently, mdcpn:ndcndy. or sumswcly. in any order whatsoever,

18. ACCELERATION IN CASE OF BORROWER'S INSOLVENCY. If Borrower shall vo[unmnly file 2 petition under the Federal Bankruptey
Act, as such Act may from time to time be amended, or under any similar or successor Federal staute” tclaung to bankruptcy, insolvency.
amangements or reorganizations, or under any state bankruptcy or insolvency act, or file an answer in an involuntary proceeding admitting
insolvency or inabtlity to pay debts, or if Borrower shall fail 1o obtain a vacation or stay of involuntary pmcccd.mgs broughe for the reorganization,

dissolution or liquidation of Borrower, or if Borrower shall be adjudged a bankrupt, or if a trustee or receiver shall be appoinied for Borrower or
Borrower's property, or if the Property shall become subject to the jurisdiction of a Federal bankruprcy court or similar state court, or if Borrower
shall make an assignment for the benefit of Borrower’s creditors, or if there is an antachment, execution or other judicial seizure of any portion of
Borrower’s assets and such seizure is not discharged within ten days, then Lender may, at Lender's option, declare all of the sums secured by this
Instrument to be immediately due and payable without prior notice to Borrower, and Lender may invoke any remedies permitted by paragraph 27
of this Instrument. Any attorney’s fees and other expenses incurred by Lender in connection with Borrower’s bankruptey or any of the other
aforesaid events shall be additonal indebtedness of Borrower secured by this Instrument pursuant to paragraph 8 hereol

19. TRANSFERS OF THE PROPERTY OR BENEFICIAL INTERESTS IN BORROWER; ASSUMPTION. On sale or transfer of (1) all or
any part of the Property, or any interest therein, or (i) beneficial interests in Borrower (if Borrower is not a natural person or persons but isa
corporation, partnership, trust or other legal entity), Lender may, at Lender's option, declare all of the sums secured by this Instrument to. be

_ immediately due and payable, and Lender may invoke any remedies permitted by paragraph 27 of this Instrument. This option shall not apply in
" ‘case of

- (a) transfers by devise or descent or by operation of law upon the death of a joint tenant or a partner;

" (b) sales or transfers when the transferee’s creditworthiness and management ability are satisfactory to Lender and the transfcree has
" executed, prior 10 the sale or transfer, a wrtien assumption agreement containing such terms as Lender may require, including, if rcqmred e

‘by Lender, an increase in the raie of interest payable under the Note;

(c) the grant of a leasehold interest in a part of the Property of three years or less {or such longer lease term as Lender may permit by pnor__"'

" written approval) not containing an option to purchase (except any interest in the ground lease, if this Instrument is on a leasehold); .
(d) salés or wransfers of beneficial interests in Borrower provided that such sales or transfers, together with any prior sales or transfers of =~~~

" beneficial interests in Borrower, but excluding sales or transfers under subparagraphs (2) and (b) above, do not result in more than 49%
of" thg___be_r_ncﬁc:al interests in Borrower having been sold or transferred since commencement of amortization of the Note; and
(e) salcs" or_'ti:msfcrs of fixtures or any personal property pursuant to the first paragraph of paragraph 6 hereof.

20. NO‘I'ICF. Exccpt for any notice required under applicable law to be given in another manner, (a) any zotice to Borrower provided for in this
Instrument or in the Note shall be given by mailing such notice by certified mail addressed to Borrower at Borrower's address stated below or at
such other address as: B_orrower may designate by notice to Lender as provided herein, and (b) any notice to Lender shall be given by cerified
mail, return receipt requested, to Lender’s address stated herein or to such other address as Lender may designate by notice to Borrower as
pro\ndcd herein. Any notice prov:dcd for in this Instrument or in the Note shall be deemed to have been given to Borrower or Lender when given
in the manner des:gnated hercm

21. SUCCESSORS AND ASSIGNS BOUND JOINT AND SEVERAL LIABILITY; AGENTS; CAPTIONS. The covenants and agreements
herein contained shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender and Borrower, subject 1o the
provisions of paragraph 19 hereof. All covenants and agreements of Borrower shall be joint and several. In exercising any rights hereunder or
taking any actions provided for herein, ‘Lender may act through its employees, agents or independent contractors as authorized by Lender. The
captions and headings of the parazraphs of this Instrument are for convenience only and are not to be used to interpret or define the provisions
hereof. L :

22, UNIFORM MULTIFAMILY INSTRUMENT COVERNING LAW; SEVERABILITY. This form of multifamily instrument combines
uniform covenants for nationa] use and non-uriform covenants with limited variations by jurisdiction to constitute a uniform security instrument
covering real property and related fixtures apd personal property. This Instrument shall be governed by the law of the jurisdiction in which the
Property is located. In the event that any provision of this Instrument or the Note conflicts with applicable law, such conflict shall not affect other
provisions of this Instrument or the Note which can be gwen eﬂ‘cct without the conflicting provnsmns. and to this end the provisions of this
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Instrument and the Note are declared to be severable, In the event that any applicable law limiting the amount of interest or other charges
permitted to be collected from Borrower is interpreted so that any charge provided for in this Instrument or in the Note, whether considered

scparately or together with other charges levied in connection with this Instrument and the Note, violates such law, and Borrower is entitled to the

" "benefit of such law, such charge is hereby reduced 10 the extent necessary to climinate such violation. The amounts, if any, previously paid to
~ .= Lender in excess of the amounts payable to Lender pursuant to such charges as reduced shall be applied by Lender to reduce the principal of the .-
' -indebtedness evidenced by the Note. For the purpose of determining whether any applicable law limiting the amount of interest or other charges’ .
~+"_-permitted to be collected from Borrower has been violated, all indebtcdness which is secured by this Instrument or evidenced by the Note'and .~ -
~Which constitutes interest, as well as all other charges levied in connection with such indebtedness which constitute interest, shall be deemed to be =
* allocated and spread over the stated term of the Note. Unless otherwise required by applicable law, such allocation and spreading shall be eflected.

"._gin__s_u_c_h*;tm_u_nn_er that the rate of interest computed thereby is uniform throughout the stated term of the Nore,

23 WAIVER OF ST ATUTE OF LIMITATIONS. Borrower hereby waives the nght to assert any statute of limitations as a bar to the
enforcement __c'_>_f the lien of this Instrument or to any action brought to enforce the Note or any other obligation sccured by this Instrument,

4. WAIVEROF MA_R_SHALL!NG. Notwithstanding the existence of any other security interests in the Property held by Lender or by any other
party, Lender shall have the right to determine the order in which any or all of the Property shall be subjected to the remedies provided herein.
Lender shall have the right to determine the order in which any or all portions of the indebtedness secured hereby are satisfied from the proceeds
realized upon the exerdise of the remedies provided herein. Borrower, any panty who consents to this Instrument and any party who now or
hereafter acquires a security interest in the Property and who has actual or constructive notice hereof hereby waives any and all right to require the
marshalling of assets _in:.conncct.i_q.h with the exercise of any of the remedies permitied by applicable law or provided herein.

25. CONSTRUCTION. LOAN PROVISIONS. Borrower agrees to comply with the covenants and conditions of the Construction Loan
Agreement, if any, which is hereby incorporated by reference in and made a part of this Instrument. All advances made by Lender pursuant to the
Construction Loan Agrccmch‘t.shzll"’be-i_jridcbtcdncss of Borrower secured by this Instrument, and such advances may be obligatory as provided in
the Construction Loan Agreement “All'sums disbursed by Lender prior to completion of the improvements to protect the security of this Instrument
up to the principal amount of the Note shall-be treated as disbursements pursuant to the Construction Loan Agreement. All such sums shall bear
interest from the date of disbursement at-the rate stated in the Note, unless collection from Borrower of interest at such rate would be contrary to
applicable law in which event such amounts shall bear interest at the highest rate which may be collected from Borrower under applicable law and
shall be payable upon notice from Lender 10 Borrower fequesting payment therefor.

From time to time as Lender deems necessary to protect Lender's interests, Borrower shall, upon request of Lender, execute and deliver to
Lender, in such form as Lender shall direct, assignments of any and all rights or claims which relate to the construction of the Property and which
Borrower may have against any party supplying or who has supplied labor, materials or services in connection with construction of the Property. In
case of breach by Borrower of the covenants and conditions of the Construction Loan Agreement, Lender, at Lender’s option, with or without entry
upon the Property, (i) may invoke any of the rights or remedies provided in the Construction Loan Agreement, (ii) may accelerate the sums
secured by this Instrument and invoke those remedies provided in. paragraph 27 hereof, or (iii) may do both. If, after the commencement of
amortization of the Note, the Note and this Instrument are sold by Lender. from and afier such sale the Construction Loan Agreement shall cease
to be a part of this Instrument and Borrower shall not assert a_m'_y fight of set-off, counterclaim or other claim or defense arising out of or in
connection with the Construction Loan Agreement against the obligations ‘of the Note and this Instrument.

26. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. As part of the consideration for the
indebtedness evidenced by the Note, Borrower hereby absolutely and unbonditioqally.assigns and transfers to Lender all the rents and revenues of
the Property, including those now due, past due, or to become due by virtue of anylease or other agreement for the occupancy or use of all or any
part of the Property, regardless of to whom the rents and revenues of the Property- are payable. Borrower hereby authorizes Lender or Lender's
agents to collect the aforesaid rents and revenues and hereby directs each tenant of the Property 1o pay such rents to Lender or Lender’s agents;
provided, however, that prior to written notice given by Lender 1o Borrower of 't'hg-‘brr;a_c;h by Borrower of any covenant or agreement of Borrower
in this Instrument, Borrower shall collect and receive Jll rents and revenues of the Property as trustee for the benefit of Lender and Borrower, to
apply the rents and revenues so collected to the sums secured by this Instrument in the order provided in paragraph 3 hereof with the balance, so
long as no such breach has occurred, to the account of Borrower, it being intended by Borrower and Lender that this assignment of rents constitutes
an absolute assignment and not an assignment for additional security only. Upon delivery of written notice by Lender to Borrower of the breach by
Borrower of any covenant or agreement of Borrower in this Instrument, and without the ‘necessity of Lender entering upon and taking and
maintaining full control of the Property in person, by agent or by a court-appointed receiver, Lchder_s_h’a_ll immediately be entitled to possession of
all renis and revenues of the Property as specified in this paragraph 26 as the same become due and payable, including but not limited to rents then
due and unpaid, and all such rents shall immediately upon delivery of such notice be held by Borrower as trustec for the benefit of Lender only;
provided, however, that the written notice by Lender 1o Borrower of the breach by Borrower shall contain a statement that Lender exercises its
rights to such rents. Borrower agrees that commencing upon delivery of such written notice of Borrower's breach by Lender to Borrower, each
tenant of the Property shall make such rents payable to and pay such rents 1o Lender or Lender’s agents on Lender’s written demand to each tenant
therefor, delivered 1o each tenant personally, by mail or by delivering such demand to each rental unit, without any liability on the part of said
tenant to inquire further as to the existence of a default by Borrower,

Borrower hereby covenants that Borrower has not executed any prior assignment of said rents, that Borrower has not performed, and will not
perform, any acts or has not executed, and will not execute, any instrument which would prevent Lender from exercising its rights under this
paragraph 26, and that at the time of execution of this Instrument there has been no anticipation or prepayment of any of the rents of the Property
for more than two months prior to the due dates of such rents. Borrower covenants that Borrower will not hereafter collect or accept payment of
any rents of the Property more than two months prior to the due dates of such rents. Borrower further covenants that Borrower will execute and
deliver 10 Lender such further assignments of rents and revenues of the Property as Lender may from time to time request, L

Upon Borrower’s breach of any covenant or agreement of Borrower in this Instrument, Lender may in person, by agent or by-:"a.ooqn- g
~.-appointed receiver, regardless of the adequacy of Lender's security, enter upon and take and maintain full control of the Property in"'o:r_dcr:__-t_o_ _
.~ perform all acts necessary and appropriate for the operation and maintenance thereof including, but not limited to, the execution, cancellation or .
’ modification of leases, the collection of all rents and revenues of the Property, the making of repairs to the Property and the execution or
' =-t’ém‘1‘i_nation of contracts providing for the management or maintenance of the Property, all on such terms as are deemed best to protect the secunty
~..of this-Instrument. In the event Lender ¢lects to seek the appointment of a receiver for the Property upon Bormower’s breach of any covenant or:

agreement of ‘Borrower in this Instrument, Borrower hereby expressly consents to the appointment of such receiver. Lender or the receiver shall be. - o F

entitled to _i'ccc_iyc a reasonable fee for so managing the Property.

All rcnts and tevenues collected subsequent to delivery of written notice by Lender to Borrower of the breach by Borrower of any covenant or
agreement of Borrower in this Instrument shall be applied first to the costs, if any, of taking control of and managing the Property and collecting the
rents, including.""'bux- not limited to, attorney’s fees, receiver’s fees, premiums on receiver’s bonds, costs of repairs to the Propesty, premiums on
insurance policies, taxes, assessments and other charges on the Property, and the costs of discharging any obligation or liability of Borrower as
lessor or landlord of the Propenty and then to the sums secured by this Instrument. Lender or the receiver shall have access 10 the books and
records used in the operation and maintenance of the Property and shall be liable to account only for those rents actually received, Lender shall not
be liable to Borrower; anyone claiming under or through Borrower or anyone having an interest in the Property by reason of anythiag done or left
undone by Lender under this paragraph 26.

If the rents of the Property are not sufficient to meet the costs, if any, of taking control of and managing the Property and collecting the rents,
any funds expended by Lender for such purposes shall become indebtedness of Borrower to Lender secured by this Instrument pursuant to
paragraph 8 hereof. Unless Lender and Borrower agree in writing to other terms of payment, such amounts shall be payable upon notice from
Lender to Borrower requesting payment thereof and shall bear interest from the date of disbursement at the rate stated in the Note unless payment
of interest at such rate would be contrary 1o applicable law, in which event such amounts shal! bear interest at the highest rate which may be
collected from Borrower under applicable law. -

Any entering upon and taking and":mainté'ininz of control of the Property by Lender or the receiver and any application of rents as provided
herein shall not cure or waive any default hercunder or invalidate any other right or remedy of Lender under applicable law or provided herein.
This assignment of rents of the Property shall terminate at such time as this Instrument ceases to secure indebtedness held by Lender.

Uniform Covenants—Multifamily—1/77—FNMA/FHLMC Uniform Instrument .YOL 976 PMELL e e
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v "Non-Uniform Covenants. Borrower and Lender further covenant and agree as follows: - . *°

21, ACCELERATION; REMEDIES. Upon Borrower's breach of any covenant or agreement of Borrower in this Instrument, including, but oot
limited to, the covenants to pay when duc any sums secured by this Instrument, Lender at Lender's option may declare all of the sums secured’by
- » this' Instrument to be immediately due and payable without further demand. After giving Borrower notice of default in the manner prescribed by o -
.. "_;_apphcable law, Lender may invoke the power of sale and any other remedies permitted by applicable law or provided herein. Borrower . -~ .-
ncknowledgc: that the power.of sale herein granted may be exercised by Lender without prior judicial hezring. Borrower has the right to bring an .
action to assert the non-existence of a breach or any other defense of Borrower to acceleration and sale. Lender shall be entitled to collect all costs
and expenses incurred in pursuing such remedies, including, but not limited to, attorney’s fees and costs of documentary evidence, abstracts and title ]

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of an event of default and of Lender's
election to cause. the Property to be sold. Trustee and Lender shall give such notices as the laws of Washingion may require 10 Borrower and to
such other persons as the laws of Washington prescribe, and after the lapse of such time as may be required by applicable law, Trustee shall sell the
Property accordinig o the lays of Washington. Trustee may sell the Property at the time and place and under the terms designated in the notice of
sale in one or more parcels and in such order as Trustce may determine. Trustee may postpone sale of all or any parcel of the Property for a period
or periods not exceeding a total of 30 days by public announcement at the time and place fixed in the notice of sale. Lender or Lender’s designee
may purchase the Propcny at any' sa!c

Trustee shall deliver o me__pur_chaser Trustee’s deed conveying the Property so sold without any covenant or warranty, expressed or implied.
The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the
sale in the following order: (a)to all costs and expenses of the sale. including, but not limited to, Trustee’s and attorney’s fees and costs of title
evidence; (b) to all sums secured by this Instrument in such order as Lender, in Lender's sole discretion, directs; and (¢) the excess, if any, to the
clerk of the superior court of the county in which the sale took place.

28. RECONVEYANCE. Upon payment of all sums sccurcd by this Instrument, Lender shail request Trustee 10 reconvey the Property and shall
surrender this Instrument and all notes evidencing indebtedness secured by this Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the person or persons legally cnutlcd thcrcr.o Such person or persoas shall pay Trustee's reasonable costs incurred in so reconveying
the Property. A

29. SUBSTITUTE TRUSTEE. In accordance wnh applicdblE law, Lender may from time to time appoint a successor trustee to any Trustee
appointed hereunder who has ceased to act. Without convcyanct of the Property, the successor trustee shall succeed to all the title, power and
duties conferred upon the Trustee herein and by applmblc law '

30. USE OF PROPERTY. The Property is not used prmapally ror agm:u!tural or farming purposes.

3l. FUTURE ADVANCES. Upon request of Borrower, Lcndcr. av Lcndcrs ‘option 3o long as this Instrument secures indebtedness held by
Lender, may make Future Advances to Borrower. Such Future Advanccs. ‘with interest thereon, shall be secured by this Instrument when
evidenced by promissory notes stating that said notes are secured hcn:by At notime shall the principal amount of the indebtedness secured by this
Instrument, nhGigic) @B@ s@@s advanced in accordance herewith to protect the security ommsuumcm. exceed the original amount of the Note
(USS e ) plus the additional sum- or US $

In WITNESS WHEREQF, Borrower has executed this lnstrumcnt or has causcd :.‘:: same to be executed by its representatives
thereunto duly authorized.

i’iU’RIE M GERE, - 0@%9

I e
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| e Washmgton duly commissioned and sworn, personally appeared ..

'Prés'id_cn:_.and ......................... Secretary, respectively, of ...
the corporation that executed the foregoing instrument as General Partner of

CORPORATE ACKNOWLEDGMENT T S

*" . STATE OF WASHINGTON, .ovoven oo, County ss:

S Onthis e, E 3 O » 19........., before me, the undersigned, a Notary Public in and for the State of

- Washington, duly commissioned and sworn, personally appeared OO SO e
B i L SO » 10 me kaown to be the .................
President and ............... Secretary, respectively, of the corporation that executed the within and foregoing instrument, and
acknowledged said instrument to be the free and voluntary act and deed of said corporation, for the uses and purposes therein
mentioned, and on oath stated that ....................... authorized to execute said instrument and that the seal affixed is the corporate seal

of said corporanon
IN WITNESSWHEREOF I have hereunto set my hand and affixed my official seal, the day and year first above written.

-------------------------------------------------

My Co;ﬁ:_iﬁs_sjgp:___cxpires: Notary Public in and for the State of Washington,
- residing at:

INDIVIDUAL ACKNOWLEDGMENT

.
AT

. - ’ . «* ..-'.t’.\-z "-. -?‘
= S CO L -l A County ss: LM TN Y
'& "':‘ .'.‘\:)3\-\3170".' "3 ::-

On this ,Dc: day of /}W‘;( ...................... 1953..4 be e, the undersigned,a 9 tblic irfand for
the S -Washington, duly conmmissioned andswo 2 0 SN E ek ...
........ Ll kel UL KA gy, LUMet cvrinrrrecsy 10 MHE kNOWN 10 be the indiiidyal( 8] described
in and who executed the foregoing instrument, and acknowledged to me that ; “Sryee... Signed and scaled'ihesi@;i‘instmment
as ..[7 L. %...A_free and voluntary act and deed, for the uses and purposes therein ridntioned. 2

IN WrrNEss WHEREOF, I have hereunto sét myj"hand and affixed my official seal, the day and year fi

My Commission expires: | ) L Notar;f Publ cmZ ..... d for &) State of Wasbm gton,
[[-'ag«Q/ A residing at:
INDIVIDUAL LIMITED PARTNERSHIP ACKNOWLEDGMENT
STATE OF WASHINGTON, ...ovvvuveererecommsnsesereeesesesssess oo Countysss

On this ............... d8Y OF covrrorre e + 19...... before me, the undersigned, a Notary Public in and for the State of
Washington, duly commissioned and sworn, personally appeared ...........occouriiinnnia. .

---------------

T » to me known to be the individual(s) d&scrfbc}l_in"_'ihg:fo:cgoing instrument as and known to me to be
the General Partner(s) of .. . a Limited

Partnership and, on behalf of such Limited Partnership, acknowledged to me that ... signed and sealed the foregoing
instrument as the free and voluntary act and deed of said Limited Partnership, fo:_-.-’tge.,-.uses_:;and purposes therein mentioned.

IN WrrNEss WHEREOF, I have hereunto set my hand and affixed my official seal, the__‘_:'day' and year first above written.

My Commission expires: Notary Public in and for the State of Washingmn:
residing at:

CORPORATE LIMITED PARTNERSHIP ACKNOWLEDGMENT

.- STATE OF WASHINGTON, County ss:

. O thi§ e d8Y O oo - 19........ before me, the undersigned, a Notary Public in and for the State of

and .......... .. 10 me known to bethc A

gl cessssssenmna s sasassoenns » a Limited Partnership, and acknowledged the said
instrument to be the free and voluntary act and deed of said corporation as such General Partner, and of said Limited Partnership, .
for the uses and purposes therein mentioned, and on oath stated that -- authorized to execute the said instrument - -
and that the-seal affixed is the corporate seal of said corporation General Partner. i

IN WITNESS ""WH_E_Ii.EOF. I have hereunto set my hand and affixed my official seal, the day and year first above writicn.

My Comrmssxon expires: No;ary -Public in and for the State of Washinzton.‘
e residing at:

REQUEST FOR FULL RECONVEYANCE

To TRUSTEE

The undersigned is the holder "of the note or notes secured by this Instrument. Said note oF notes, together with all other
indebtedness secured by this Instrument, have been paid in full. You are hereby directed to cancel said note or notes and this
Instrament, which are delivered hereby, and to reconvey, without warranty, all the estate now held by you under this Instrument to
the person or persons legally entitled thereto.

Dated: - e
\\'MSHINGTON-—Multifaijy—-I /77-—FNMA/FHLMC Uniform Instrument (pate 8 of 8 pages)
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EXHIBIT "A"

Lots 1 and 2, Block 34, MAP OF THE CITY OF ANACORTES, according to
the plat thereof recorded in Volume: 2 of Plats, page 4, records of
Skagit County, Washington; L L

EXCEPT that portion thereof described as follows:

Commencing at the Southeast corner of said Lot 1;

thence North along the East line of said Lot, 50.86 feet, more

or less, to the South wall of the brick and concrete building

lying immediately North of property described in deed recorded

under Auditor's File No. 437638, records of Skagit County, Washington;
thence Westerly along the South wall of 'said building to a point

on the West line of said Lot 2, 50.50 feet North, more or less,

of the Southwest corner of said Lot 2; - -« -
thence South along the West line of said Lot 2 to the Southwest
corner thereof; S

thence East along the South line of said Lots 1 and 2 to the
point of beginning. o

ALSO, Lots 3, 4, and 5, Block 34, MAP OF THE CITY OF ANACORTES,
according to the plat thereof recorded in Volume 2 of Plats, page
4, records of Skagit County, Washington.

Situate in the County of Skagit, State of Washington.

- END OF EXHIBIT "A" -
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s LOAN # 0450001062
~“INTERWEST SAVINGS BANK APPLICATION # 10315157
P.0. BOX 1649 ADJUSTABLE RATE RIDER 11714 DISTRICT INDEX 7.848

_IOAK HARBOR, WA 98277-1649  (11th District Cost of Funds Index—Rate Caps)

b THIS ADJUSTABLE RATE RIDER is made this 2ND day of MAY o
19 91 yand is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or —
Security Deed (the “‘Security Instrument™’) of the same date given by the undersigned (the **Borrower"") to secure Bor-
rower’s Adjustable Rate Note (the ‘‘Note’’) to

INTERWEST SAVINGS BANK, A WASHINGTON CORPORATION
(the “‘Lender’”) b__f_ .thc same date and covering the property described in the Security Instrument and located at:

502 COMMERCIAL AVE, ANACORTES, WASHINGTON 98221
[Property Address)

THE NOTE ooNTA-lf&'_s"-'Paov151oms ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agrec as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest ratcof ©  1G.500 % . The Note provides for changes in the
interest rate and the monthly payments, as follows
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates G

The interest rate I will pay may change on the first day of . JUNE , 19 94 »and on

that day every 36 month thereafter. Each date on which my interest rate could change is called a *‘Change
Date.” R

(B) The Index e :

Beginning with the first Change Date, my interest rate Wlll be based on an Index. The *“Index” is the monthly
weighted average cost of savings, borrowings and advances of members of the Federal Home Loan Bank of San Fran-
cisco (the ‘‘Bank’’), as made available by the Bank. The most recent Index i, gure available as of the date 45 days
before each Change Date is called the *‘Current Index.”

If the Index is no longer available, the Note Holder will choose a new mdex that is based upon comparable infor-
mation. The Note Holder will give me notice of this choice. o

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by addmg THREE AND ONE
HALF percentage points ( 3.500 %) to the Current Index.
The Note Holder will then round the resuit of this addition to the nearest one-eighth of one percentage point
(0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until
the next Change Date.
The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal I am expected to owe at the Change Date in full on the maturity date at my new interest rate in substan-
tially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes =
The interest rate I am required to pay at the first Change Date will not be greater than 15. 593 - %

.7 ‘orless than 5.500 %. Thereafter, my interest rate will never be increased or decreased on any smgle
- /. ~Change Date by more than FIVE percentage point(s) -

(. 5.000 %) from the rate of interest I have been paying for the preceding 36 months. -
-"'My interest rate will never be greater than 15.50¢ %. S

(E) Effectlve Date of Changes e
My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly pay- o
ment begmmng on the first monthly payment date after the Change Date until the amount of my monthly payment
changes again..

F) Nouce of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The otice will include information required by law to be
given me and also the utle and telephone number of a person who will answer any question I may have regarding
the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Secunty Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneéficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise prohibited
by federal law as of the date of this Security Instrument. Lender also shall not exercise this option if: (2) Borrower
causes to be submitted to Lender information required by Lender to evaluate the intended transferee as if a new loan
were being made to the transferee; and (b) Lender reasonably determines that Lender’s security will not be lmpaured
by the loan assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is accep-

table to Lender. 9105080093 VoL 976 %mi
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Ty the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s consent

10 the loan. assumption. Lender also may require the transferee to sign an assumption agreement that is acceptable to . - o

bcndc:_'___aﬁd that obligates the transferee to keep all the promises and agreements made in the Note and in this Security -

In"StrUmgnt; ‘Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in 'writing.

If Lender cxerclses the option to require immediate payment in full, Lender shall give Borrower notice of acceleration.
The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration
of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower. ' -

BY SIGNING BELOW, .Barr_owcr accepts and agrees to the terms and covenants contained in this Adjustable
Rate Rider. e

AN (Seal)

\ PHILIP WILLIAM GERE Borrower
1_/% (_A'.x% ‘717&7“'——- (Seal)

LAURIE M GERE Borrower

(Seal)

Borrower

{Seal)

Borrower

- i
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