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- FARM CREDIT BANK MORTGAGE

KNOW ALL MEN BY THESE PRESENTS, That on March 07, 1990

Tewalt, Inc., a corporation- Kathryn M, Tewalt, unmarried; Fred C. Tewalt —

and Jol‘ A. Tewalt, husband and wife; Charles M. Tewalt and Denice M. Tewalt,".._"'__
husband and wife; - o

“whose mailing --:gd_'fdt"e.as is: 1330 Austin Road, Mount Vernon, WA 98273;

hereinafter called the Mortgagom. hereby grant, bargam, sall convey and mortgage to FARM CREDIT BANK OF SPOKANE, a corporation,

whose addressis West 601 First Avenue, TAF-C5, Spokane, Waahmgton 99220-4005, hereinafter called the Mortgagee. the following described
real estate in the County(ies) of Skagit

State of Washington - =" | : | |

The description of real property covered by this mortgage consists of 2 page(s)
marked Exhibit "A", which is attached hereto and is by reference made a part hereof .
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1ncludihk all leuee. pdrmita. ileeam or privileges, written or otherwise, appurtenant or nonappurtenant to aard mortxaged premises, now

held by Mortgagors or hereafter ivsued, extended or renewed to them by the United States or the State or any department, bureau, or agency
thereof, whxch have been or will be assigned or waived to Mortgagee. :

Together with the tenements, hereditaments, rights, privileges and appurtenances, including private roada. now or hereafter belonging
toor used in connectlon with the above described premises; and all plumbing, lighting, heating, cooling, ventilating, elevatmg. watering and
irrigating apparatus and other fixtures, now or hereafter belonging to or used in connection with the above described premiges, all of which are
hereby declared to be appurtenant to said land; and together with all waters and water rights of every kind and deaenptmn and bowwer
evidenced, and all dltcbea or other conduits, rights therein and rights of way therefor, which now are or hereafter may be appurtenant to aard
premises or any part thereof or  used in connection therewith. ' L

This conveyance is. mtended as a mortgage aecunng the performance of the covenants and agreements hereinafter contamed and ’

the payment of the debt repreaented by one promissory note made by the Mortgagors to the order of the Mortgagee, of even date
herewith, for the principal sum of $357,000.00 ,with interest as provided for in said note, being payablein installments,
the last of which being due and payable on the first day of March 2015.

MORTGAGORS COVENANT AND AGREE:

That they are lawfully seized of aaid premraee in fee simple, have good right and lawful authority to convey and mortgage thesame, and
that said premises are free from encumbranee. and each of the Mortgagors will warrant and defend the same forever against the lawfui claims
and demands of all persons whomsoever, and thu covenant shall not be extinguished by any foreclosure hereof, but ehall run with the land.

To pay all debts and money secured hereby when due.

To keep the buildings and other i nnprovementa now or hereafter existing on said premises in good repair; to complete without delay the
conatruction on said premises of any building, structure or nnprevemert in progress, any improvements to existing structures in progress, and
any improvements or remodeling for which the loan hereby secured was granted in whole or in part; not to remove or demolish or permit the
removal or demolishment of any building thereon; to reetore promptly in a good and workmanlike manner any building, structure or

improvement thereon which may be damaged or destroyed; to comply with all laws, ordinances, regulations, covenants, conditions and |

restrictions affecting the property and its use; not to use or permit the use of said premises for any unlawful or objectionable purpose; not to cut
or permit the cutting of timber from said premises except for domeatrc use; to maintain and cultivate the premises in good and husbandlike
manner, using approved methods of preserving thefertility thereof; to keep theorchards on said lands properly irrigated, cultivated, sprayed,

pruned and cared for; not to commit or suffer waste of any kind upon said premises; and to do all acts or things necessary to preserve all water
rights now or hereafter appurtenant to or used in connection with said premises.

To pay before delinquency all taxes, assessments and other charges upon said premises, all assessments upon water company stock,
and all rents, assesements and charges for water appurtenant to or used in connection with said property; and to suffer no other encumbrance,
charge or lien against said premises which is superior to this mortgage. '

To keep all buildings now existing or hereafter erected continuously insured against loss or damage by fire and such other risks in
manner and form and in such company or companies and in such amounts as shall be satisfactory to the Mortgagee; to pay all premiums and
charges on all such insurance when due; to deposit with the Mortgagee upon request all insurance policies affeciing the premises, with receipts
showing payment of all premiums and charges affecting said policies; and that all insurance whataoever affecting the premises shall be made

- payable, in case of loss, to the Mortgagee, with a loss payable clause in favor of and satisfactory to the Mortgagee. The Mortgagee shall be

" entitled to receive the proceeds of any loss under any such policy which may be applied by the M°"‘3"3°° upon the indebtedness hereby
- aecured in such manner as it may elect. : T

. Ifany of the mortgaged property shall be taken under right of eminent domain, the Mortgagee ahall be entntled atits option to receiveall

compeneatron for the portion taken and damages to the remaining portion, to be applied by the Mortgagee upon the indebtedness hereby

aecured m such manner as it shall elect,

Should the Mortgagors be or become in default in any of the covenants or agreements herein contamed then the Mortsagee (whether
electmg to declare the whole indebtedness hereby secured due and payable or not) may, atits option, perform the samein whole orin part and
all expend:turel made by the Mortgagee in so doing, together with interest and costs, shall be immediately repayable by the Mortgagors
without demand lhall be secured by this mortgage, and shall draw intereat until paid at the default rates provided for m the note hereby

Timeis matenal and of the essence hereof; and in case of breach of any of the covenants or agreements hereof, or if default be made inthe
paymentof any of thes sums hereby secured, orif the whole or any portion of said loan shall be expended for purposes other than theae apemﬁed
in the original application tberefor except, by the written permission of said Mortgagee, or if said land or any portion thereof shall be hereafter

included in any special aaaeaament district, then, in any such case, all indebtedness hereby secured, shall, at the election of the Mortgagee, -

become immediately due wnthout notice, and this Mortgage may be foreclosed; but the failure of the Mortgagee to exercise such option in any
one or more instances shall not be considered as a waiver or relinquishment of the right to exercise such option upon or during the cont:nuance
of the same or any other default. =

.

In case of any suit to f°r°°l°'°."hi""‘ ﬁ."f““" or to collect any charge growing out of the debt hereby lecured. or any suit or bankruptcy - )

proceeding which the Mortgagee may deem it necessary to prosecute or defend to effect or protect the lien hereof, the Mortgagors agree to pay a
reasonable sum as attorney’s fees and all costs and legal expenses in connection with said suit or proceeding, and further agree fo pay the
reasonable costs of searching records and abatractmg or insuring thetitle, and such sums shall be secured hereby and included in the decree of
foreclosure. e

Upon or during the continuance of any default hereunder the Mortgagee shall have the right forthwith to enter into and upon the
mortgaged premises and take possession thereof, and collect the rents, issues and profits thereof, and apply the same, less reasonable costs of
collection, upon the mdebtedneu hereby secured, and the Mortcagee shall have the right to the appointment of a receiver to collect the rents,

issues and profits of the mortcaced premises. Therents, issues and profits of said premises after default are hereby assigned and mortgaged to -

the Mortgagee us additional security for the indebtednesa herern deacnbed

Thie mortgage and the note secured hereby are executed and delivered under and in accordance with the Farm Credit Act of 1971 and
any acts amendatory or supplementary thereto and the regulatmnl of the Farm Credit Administration, and are subject to the terme,
conditions and provisions thereof applicable to Farm Credit Bank loana

The covenants and agreements herein contained shall extend to and be brndmg upon the heirs, executors, administrators, successors
and assigns of the respective parties hereto. E
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" Tewalt, Joli A. Tewalt, Charles M. Tewalt and Denice M. Tewalt

j“f‘]rh’tﬁﬁ ango;a?hgy ring on the firgt péige hereof as Kathryn M. Tewalt,

 are the same persons as Kathryn Tewalt, Fred Tewalt, Joli Tewalt, Charles
- Tewalt and Denise Tewalt, respectively. R

:Theﬁpfdmiaaory note described above, which is secured by this Mbrtgﬁge}-fﬁw
provides for indexing and adjustment of the interest rate, payment terms .

and balance due on the obligation. A Rider summarizing the terms and
provisions of said Note is attached hereto as Exhibit "1" and by
reference at this place incorporates the terms thereof,

Each Mortgagor agrees to provide to the Mortgagee annually, within 90
days of the end of each Mortgagor's fiscal year, in a form prescribed
by or acceptabie to the Mortgagee, a current balance sheet and a current
income and expengse statement certified by Mortgagor to be complete and
accurate, - o

The obligations secured by this Mortgage are personal to the
Mortgagor(s) and are not assignable by the Mortgagor(s). When making
the loan secured by this Mortgage, the Mortgagee relied upon

the credit of the Mortgagor(s), the interest of the Mortgagor(s) in

the premises, and the financial market conditions then existing. In the
event of any transfer, sale or conveyance, or contract to transfer, sell
or convey the title to all or any part of the premises, or of all or any
part of the stock or ownership interest in any corporation, partnership,
or other entity owning all or any part of the premises, whether voluntary,
involuntary or by operation of law, without Mortgagee's prior written
consent, Mortgagee may declare the entire balance then remaining ’
unpaid on all the obligations gecured by this Mortgage immediately

due and payable. R

It is agreed that this Mortgage, without affecting its validity

as a real estate Mortgage, is also executed and shall be construed
as a Security Agreement and Financing Statement under the Washington
Uniform Commercial Code, granting to Mortgagee a security interest
in personal property collateral described herein, including but not
limited to equipment, fixtures or goods which are or are to become
fixtures, timber, and consumer goods. In addition to the rights and
remedies provided herein, Mortgagee shall have all the rights and
remedies granted by such Code; and reasonable notice, when notice 1is
requested, shall be five (5) days. AT

.~ . For the purpose of a Financing Statement covering personal property
. collateral described herein, the debtor(s) are the Mortgagor(s), the
" secured party is the Mortgagee, the address of the secured party - -
.~ from which information concerning the security interest may be obtained
~~ 182120 Freeway Drive, P.O. Box 307, R
 Mount Vernon, WA 98273.and the mailing address of the debtor(s) . -

is 1330 Austin Road,
Mount Vernon, WA 98273, .

Thisfﬂdtféakg secures an obligation incurred in whole or in part
for the construction of an improvement on said land.

It is agreed that should Mortgagor(s) apply for or be accepted into any
federal, state or local program, including without limitation the Whole
Herd or Dairy Buyout Programs, which might restrict the use of the
Mortgaged premises in any way, or otherwise take any action which

might restrict the use of these premises, without the written consent of
Mortgagee, then this loan shall be declared in default and the
Mortgagee shall be entitled to accelerate and declare the entire
balance then remaining unpaid on all obligations secured hereby, immed-
iately due and payable in full. : '

vo. 883 w209

IN WITNESS WHEREOF, The mortgagot@fhﬁve hereunto set their hands the day and year

2.

first above written.
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/ f{_’;_ Charles M. Tewalt

Denice M. Tewal

Son 1V
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County of

On this /6 day of mw y 19 ?0, before me personally appeared
Charles M., Tewalt and Fred C. Tewalt . -

to me known to be the

President and Secretary.

respectively, of the corporation that executed the within instrument, and

acknowledged to me that such corporatior. executed the same as its free act
 and deed; and each on oath stated that he was authorized to execute said

instrument.

)
: ss.
)

e ; : Notary ‘Plf/:lc for the State of ﬂ

/ ) PC;’- -, . R
A '.'."\;' BARITAN Regiding at
t e a.:__g.j ‘ My comm‘ ssion expirea Z

)
: 88,
)

3 ’ ‘ ’

On thla zg day of _‘Mgn ak s 19_@, befors me personally appeared
Kathryn M. Tewalt
to me known to be the person(s) described in and who executed the within
instrument, and acknowledged that -he/she/they executed the same as
hbe/her/thebe free act and deed.

4

. S .

e Notary Pu 'glic for the State of V
Residing at -
My commission expires

day of Maer b , 1940, before me personally appéated

ewalt and Joli A. Tewalt
to ne '; win to be the person(s) described in and who executed the w:l.thin
‘l.natrunent, and acknowledged that hefshe/they executed the same as »

' ;their free act and deed.

Notary PFublic for the Saate of Ha _

Residing at Alocent

My commission expires .2_—_& 22

,» 194p , before me personally appeared

Charles M, Tewalt and Denice M. Tewalt
to me known to be the petaon(a) described in and who executed the within

tnstrument, and acknowledged that he/ eke/they executed the same as

bie/ber/their free act and deed. .
| e v. 883 nee210
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EXHIBIT |

ADJUSTABLE RATE RIDER
{ D Year Treasury Index)

THIS ADJUSTABLE RATE RIDER (“Rider") is made this 7th dayof _March 1990 andisincorporated into and amends
andsupplementsthatcertain__Mortgage . dated_March 7, 1990

for the purpose of providing notice of the terms and provieione of the obligations evidenced by that certain Note (the “Note") given by
the Borrower to Farm Credit Bank of Spokane (“Bank”) or Bank's predecessor In merger, The Federal Land Bank of Spokane, dated

March 7, 1990 fortheprincipalsumof_Three Hundred Fifty-seven Thousand and no centg——-
m—mme— e oo ——————=g)lars ($ -3375000,00 ) The terms of the Note provide that the interest rate,

payment terms or amounts due under the Note may be indexed adjusted renewed or renegotiated upon subsequent written egreement ofthe
parties. -- : -

1. INTERESTRATEAND _MONTHLY _ PAVMENT CHANGES
The Note provides for an initial interest rate and changes in th'e"in't'é"rest" rate and payments which are summeriz_ed below.

2. INTEREST RATE AND PAYMENT CHANGES

(a) Interest Change Dates: The initial interest rate shall change on the firstday of _April ,19935___ andthefirstday
of __April every k) year(s) thereafter. Each date on which the interest rate could change is called an “Interest Change
Date.” The interest rate in effect under the Note on any date, including interest at the default interest rate, if applicable, is the Current

interest Rate.

(b) Thelndex: Theinterestrate is based on an index. The “Index" in effect on any interest Change Date is the per annum rate of
interest equal to the weekly average yield on United States Treasury securities adjusted to e constant maturity of 3 year(s), as
made available by the Federal Reserve Board in the latest Federal Reserve Statistical Release H. 15(51 9) (“Index Source") published on

.- orbefore the 45th day prior to such Interest Char.ge Date. If the Index or Index Source is no longer evailable. the Bank will chocse anew
S index which it determines in its sole discretion is comparable.

L (c) Cailculation of Adjustable Rate Changn. Borrower shall pay interest on the Adjusted Principal Balance on and after each
-Intereat Change Date at the per annum interest rate equal to the sum of the Index in offact on such Interest Change Date, roundedto the
:.nearest one-twentieth of one percent (.05%) per annum, plus a margin as described in the Note (the “New Interest Fiate“) until the next

lnterest Chenge Date.
(d) lntemt th Limits: The Note provides for limits on the interest rate,

(e) Eltectlve Dnte of Changes: The New Interest Rate will become effective on each Interest Change Date. Borrower will pay. the
amount of the new payment beginning on the next payment date after the Iinterest Change Date until the amount of any. peyment

changes again.

FCB 1515 (8-89) .
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Tract B, Short Plat No. 46-84, approved January 3, 1985 in Book 6
of Short Plats, page 198, under Auditor's File No. 8501070029 and
being a portion of Government Lots 1 and 2, in Section 18, Town-
ship 3.4 North, Range 5 East, W.M. AR

Sif#agg.in the County of Skagit, State of Washington.

The North ixbfstﬁeaNortheast ¢ and the Southeast %2 of the Noéth-
east ¢ of Sect;on*13, Township 34 North, Range 4 East, W.M.,

EXCEPT Drainage Difchfright-of-way as condemned in Skagit County
Superior Court No. 10528.

Situate in theiéguﬁ;y of Skagit, State of Washington.

PARCEL "C":

That portion of GovernmentlLbszﬁand the Southwest % of the
Northeast % of Section 12, Township 34 North, Range 4 East
W.M., described as follows: .=

' Beginning at the Southeast corner of said Government Lot 2,

Section 12, Township 34 North, Range 4 East W.M.; thence West
to a point on the South line of the Southwest % of the North-
east X of said Section, which is 511 feet West of the West

line of said Government Lot 2; thence North parallel with the
West line of said Government Lot 2 to a point 31 rods (511.5
feet) North of the South line of said Southwest % of the North-
east X; thence East parallel with the South line of said South-
west ¥ of the Northeast % and the South line of said Government
Lot 2 to the East line of said Government Lot 2; thence South
31 rods (511.5 feet) to the point of beginning; EXCEPT that
portion, if any, lying within the County road commonly known

~i - as the Austin Road, formerly known as the Babcock Road, as the
- same was conveyed to Skagit County by Deed recorded April 10,
. .-1911 under Auditor's File No. 84312, in Volume 85 of Deeds,
- page 236, records of Skagit County, Washington; AND EXCEPT that

portion, if any, lying within the boundaries of the as built
and existing County road commonly known as Beaver Lake Road

running along the East line thereof. -

That betianﬂof the Southwest % of the Northeast % and of thé“jijf

Southeast % of the Northwest % of Section 12, Township 34 North;ﬁ7fi7

Range 4 East W.M., described as follows:

Beginning at a point 544 feet West of the Southeast corner of

the Southwest % of the Northeast %; running thence North along

the West line of an existing road, now commonly known as Austin
Road and formerly called the Babcock Road, as conveyed to Skagit
County by Deed recorded April 10, 1911 under. Auditor's File No.
84312, in Volume 85 of Deeds, page 236, records of Skagit County,
Washington, a distance of 1304 feet; thence West 697 feet, more

or less, to the Easterly right of way line of the Seattle &
International Railway Company (now Burlington-Northern), as said
right of way was conyeyed to Deed dated June 23, 1890 and recorded
July 11, 1890, in Volume 10 of Deeds, page 647, records of Skagit
County, Washington; thence Southwesterly along said right of way
line to its intersection with the: South line of said Southeast X
of the Northwest %; thence East along the East and-West centerline
of Section 12, 1260 feet, more or less, to the point of beginning;

mrrm.s%? .)(1!/. 7.,
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 ”ﬁ;7;Beginning at a point 544 feet West of the Southedéﬁjédtner

rli;Of the Southwest X of the Northeast %; thence North along
~-an existing road, 1204 feet to the true,point of beginning;

thence West at right ‘angles 120 feet; thence North
100 feet; thence East 120 feet; thence South 100
feet to the true point of beginning.

ALSO EXCﬁfT;Ehat portion of the'above described main tract of
land, if any, lying within the boundaries of that certain tract
of land conveyed to C. J. Reed, by {nstrument dated June 18,

1908 and recorded June 24, 1908 under Auditor's File No. 68170,
in Volume 73 of Deeds, page 472, records of Skagit County, Wash-

ington. o

Tax Account Nos: 123404-1-003-0007; 123404-2-005-0003;
l23404-1-002-0003;_123404-0-009-0003: 183405-0~001-0004;

. 133404-1-001-0107; 133404-1-002-0106; 133404-1-004-0005;
133404-1-001-0107; 133404-1-002-0106.

Together with all equipment, machinery, appliances, and tools
which are a part of the dairy facility located on the real
property described above, including but not limited to milking
system with auto-takeoffs, milking stanchions, grain tank with
feeding system, bulk tank, crowd gate, water heaters, vacuum
pumps, COmMpPressors, refrigeration equipment, waste separator,
electric motors, portable generator with diesel motor,

centrifugal and turbine pumps, and all lockup corral stanchions. .

Also, together with all property and goods similar to those
described herein which at any time may be acquired by
Mortgagor(s), including but not limited to all additions,

replacements and substitutions thereof. The following is a list

of equipment, machinery, appliances and tools used as part of
the dairy facility, but said list is not intended to limit the
extent of mortgagee's rights herein mortgaged:

1 Milk tank - 2,500 gallon - Mueller with auto wash
system st
2 7.5 HP vacuum pumps & tanks Tt
16 Pulsators, claws, receiver group, etc. Pipeline
filters, pipelines, gauges, control panel, =
- balance tanks, etc.
.16 Universal parallel stalls.J/

i 7. i 7 TALCUT. Tl




