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‘ REAL ESTATE DEED OF TRUST-FOR WASIHINGTON
(Rural Housing) - -

THIS DEED OF TRUST 15 made and entered mto by and between -_(_'.i..lC.__:l.l-l__l.t.i-'c_'rs.l'gl_'IICd

Villa Rathleen Limited Partnership

KAXK IR doing business in Skagit County, Washington, as grantor(s), herein
called “*Borrower.” and the Farmers Home Admunmstration, United States Department of Agriculture, acting through the
State Director of the Farmers Ilome Admimstration for the State of Washington, whose post office address 1s Room 319
Federal Office, Butlding, 301 Yakima Strect, Wenatchee, Washington 98801, as trustee, herein called “Trustee,” and the
United States of America, acting through the Farmers Home Administration, Unuted States Department of Agriculture,
as benehiewry, herein called the “Government,” and.

WIEREAS Borrower 1s mdebted to the Government us evidenced by one or more promissory note(s) or assumption
agreement(s), heremn catled “note,” which has been cxccuted by Borrower, 1s payuble to the order of the Government, au-
thotizes aceeleration of the entire indebtedness at the option of the Government upon any default by Borrower, and 1s
described as follows:

Annual Rate Due Date of Final
= Date of Instrument Principal Amount of Interest Installment

© . March 9, 1987 $760,000.00 8.5% March g , 2037

TR . T W R ———

A%

H g

_'_Ifh-"q' note cvidences i loan to Borrower, and the Government, at any time, may assign the note and wmsure the payment .
thereof pursuant to Title V of the Housing Act of 1949, or any other statutes administered by the Farmers Home Admin-
Istration | "

It'1s the purpose and mtent of this instrument that, among other things, at all times when the note 1s held by the
Gavernment, or-m-the event the Government should assign this nstrument without msurance of the note, this instrument
shall secure payment ‘ot the note, but when the note s held by annsured holder, this mstrument shall not secure payment ol
the note or aftaclta the'debt evidenced thereby, but as to the note and cuch debt shall constitute an mdemnity deed of trust
to secure the Government against loss under 1ts insurance contract by reason of any default by Borrower;

And this mstrument.also secwe the recapture of any nterest credit or subsidy which may be granted the Borrower by
the Government purstiant 1o 42 U.S.C. §1490a,

NOW, Tl R!?FQRI:. rnconsideration ol the loan(s) Borrower conveys and warrants to Trustee the following described

T

£ .
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, property situated m the State of Washington, County(ies) of Skagit ‘f “J
which said deseribed real property-1s not uscd principally for agricultural or farmng purpose

S w. B34 ned85
: 8703090003 FmHA 427-7 WA (Rev. 5-23-83)
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Lots 13 through 23, inclusive, Block 2, "FRITSCH S® ADDITROR T THE TOWN OF
BURLINGTON, SKAGIT COUNTY, WASHINGTON", as per plat recorded in volume 3 of

Plats, page 78, records of Skagigceounty Washington

The property described herein was obtained or improved through Federal financial

assistance. This property- is subject to the provisions of Title VI of the Civil

Rights Act of 1964 and the regulations issued pursuant thereto for so long as the
property continues to be used for the same Or Similar purpose for which financial
asslstance was extended or for so long as the purchaser owns it, whichever 15

longer. : R

This instrument also secures thé“bbligations and covenants of Borrower set forth
in Borrower's Loan Agreement of December 31, 1986, as amended, which is hereby

incorpor ated herein by reference. | _
The Borrower and any_successors in interest-agree to use the housing for the pur-

pose of housing pecple eligible for occupancy as provided in Section 515 of Title

V of the Housing Act of 1949 and FmHA Regulatlons then extant during the 20-year

' period beginning 3-9-87 .. No person occupying the housing shall be

- required to vacate priotr ¥o the close of such 20-year period because of early
repayment. The Borrower will be released during such period from these obliga-
tions only when the Government determines_that there is no longer a need for such
housin% or that Federal or other financial ass;stanCe.prov1ded to the residents
of such housing will no longer be provided. A tenarit or person eligible to be a

tenant may enforce this provision as well as thq_Gqurnment.

rhe Borrower understands that should an unsubsidiiéa“ptcgect be converted to sub-
sidized within 15 years from the date the last loan.prt_euprOJect is closed,

that the period will be increased by 5 years. L T
together with all rights, mterests, casements, heredtaments and appurienances thereunto belonging, the rents, 1ssues, and

profits thereol and revenues and meome therefiom, subject 1o the nght of the Government.to collect and apply the same ds
provided m Covenam (24) thereol, all mprovements and personal property now or latey attached thereto or rcasonably
necessaty to the use thereof’, meluding, but not limated to, 1anges, refnigerators, clothes washets, clothes diyers, or capreting
purchased ot finaneed e whole or n part with loan funds, all water, water rights, and walgr stoch pertaning thereto, and all
payments dt any tme owimng (o Barrower by virtue of any sale, lease, transfer, conveyance; or condemnation of any part
thereol or mnterest theremeall of which are heren calied **the property™, S e

TO HAVE AND TO HOLD the property unto Trustee. Trustee’s successors, grantees and-assigns.forever:

IN TRUST, NEVERTHFLESS, (a) at all tumes when the note 1s held by the Government, or in the event the Govern-

ment should assign this strument without msurance of the payment of the note, to secure prompt payment of the note and

any renewals and extensions thereof and any agreements contamed therem, ncluding any provision for the pauvment of an
msurance or other charge, (b) at a1l times when the note 1s held by an msured holder, to secure performance of Borrower’s
agreement heremn 10 mndemmnify and save harmless the Government against loss under 1ls insurdnce endorsement by reason of
any default by Borrower, and (¢) 1 any event and at all times to secure the prompt payment of all advances and expend:-
tures made by the Government, with interest, as heremalter described, and the performance of cvery covenant and agree-
ment of Borrower contamed herein or m supplementary agreement, the provisions of which are hereby incorporated heremn
and made a part hereol, .

_ BORROWER for Borrower™s sell, Borrower's eirs, executors, adminstrators, successors and assigns WARRANTS the
~'property and the titie thereto unto Trustee for the benefit of the Government agamst all fawful claims and demands whatso- .
~ever except any liens, encumbrances, cascnients, reservations, Or CONVCYJnces pecified heremabove, and COVENANTS i

“AND AGREES us follows w et T
S A1) Topay promptly when due any indehtedness to the Government hereby secured and to indemmily and save harm-.
 less the Government against any loss under its msurance of payment of the note by reason of any default by Borrowet At '
“wall-imes when the note 15 held by an msured hoider, Borrower shall contiryic to nmkcguymcxgs on lléc n%tc 10 the Govern-
mient, us collection agent tor the holder. (Th1s covenant continued on page 4 ol Deed © Trust) £

Lo (2) Toopay the Government such fees and other Jharges as may now or hereafter be required by regulations ol the
Farmers Home-Adminstration
(37 Af-reguired by the Government, 10 make additional monthly payments of 1/12 of the estumated annual taxes,
A88CSSHICLS, INSUrinee premums and other charges upon the mortgaged premises
(4) Whether or not the note 1 nsured by the Government, the Government mdy 4l any tune pay any other amounts _
required herein-to be pid by Borrower and not pad by Borrower when due, as well as any costs and expenses lor the pre- T
. servation, protection, or enforcement of this lien, ¢s advances for the aeecount ol Borrower All such advances Jull bear P
interest at the rate borne by the note which has the tighest interest rate
(5)  All advances hy.the Government as desertbed n this mstrument, with nterest, Jhall be mmmediately due and
payable by Borrower to the Government without demand at the place designated in the latest note and shall be secured here-
by. No such advance by the Government shall relieve Borrower from breach of Borrower's covenant to pay  Such advances,
with mierest, shall besrepind lrom the first avalable collections recewved lrom Borrower. Otherwise, any payment made by
Borrower may be applied on the note or any idehtedness o the Government eeured hereby, i any order the Government
deternunes
(6)  To use the loan evidericed by the note solely for purposes authol ived by the Government.,
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(7)  To pay when due Al taxes, hiens, yudgments, encumbranges, and dassessments lawfully atthching to or assessed
apainst the property . mcluding 4l charges-and assessments in conneciion with water, water rights, and water stoch pertiining

=) . )
Lo or 1easonably necessary to the use of the real property described above, and promptly deliver 1o the Government without

demuand recepts evidencing such payments, 0 0 e

(8) To keep the property msured as reguired byrand under msutance policie
i1y 1equest, to deliver such pohcies to the Government.

(9)  To mamtam puprovements in pood 1epar aid-make repuirs required by the Government: and not to abandon the
property, of cause or pernut waste, lessening or imparrment af the seeurnty covered hereby , or, without the written consent
of the Government, cut, remove, o1 fease any timber, g,ruvr_:_l,"qil, aas, coul, or other munerals excepl as may be neeessary for

ordinary domestic purposes. o

(10) To comply with all laws, ordinances, and regulations affecting the property

(11) To pay or remburse the Government far expenses reasonubly necessary o1 mewdental to the protection ot the hen
and prionty hereof and to the enforement of or the complianee-with.the provisions hereof and of the note and any supple-
mentary agreement (whether befare or wfter default), ncluding but not hmited 1o costs of evidence of title to and survey of
the property, costs of recording thiy and other nstruments, attorneys' fees,trustees’ fees, cout costs, and eapenses of ad-
vertising, selling, and conveying the property FRR T

(12) Neither the property nor any porton (hereol or wmterest theséim shall be leused , assigned , sold, transfered, or
encumbered, voluntarily or otherwise, without the written consent of the Government The Government shall have the sole
and exclusive nights, as beneficury hereunder, mcludmg but not hmited to- the power L0 grant consents, partial releases,
subordmations, and satisfaction, and no msured holder shall have any night; title ‘or_interest i or Lo the hen or any benefits

hereof. G
(13) At all reasonable times the Government and its agents may mspect the-property to ascertan whether the cov-
enants and agreements contained lrerein of tn any supplementary agreement arc being performed.

(14) The Government may (1) extend or defer the matunty of, and renew,_and reschedule the payments on, the debt
evidenced by the note or any mdehtedness to the Government secured by this nstrument, (b) release any party who 18
Lable under the note or for the debt from hability to the Government, (c) 1elease poruions of the property and subordinate
its len, and (d) wave any other of 1ty rights under this instrument. Any and all this can and will be donc without affecting
the hen or the prionty of this mstrument or Borrower's or any other party’s liabihty 16-the Govérnment for payment of the
note or debt secured by this instrument uniess the Government says otherwise in wriling. HOWEVFR, any forbearance by
the Government--whether once or often-1n exercising any right or remedy under this instrument, or otherwise atforded by
applicable law, shall not be ¢ walver of or preclude the exercise of any such right or remedy.

(15) If at any ume it shall appew to the Government that Borrower may be able to obtain i loan from a responsible
couperative or private credit source, at reasonable rates and terms lor loans for swnilar purposes and periods of time, Bot-
rower, will, upon the Government’s request, apply for and uccept such loan 1n sufficient amount 10 pay the note and any
indebtedness secured hereby and to pay for any stock necessary 1o be purchased in a cooperative lending agency 1n con-

nection with such loan
(16) Default hercunder shall constitute default under any other real ostate, or under any petsonal property of other
wecured nstrument held or msured by the Government and executed or assumed by Borrower, and default under any such
“other security mstrument shall constitute default hereunder. e
e ) SHOULD DEFAULT occur in the performance or discharge ol any obligation 1n this mstrument or secured by .
~ -this instrument, of should the parties named as Borrower die or be declared incompetent, or should any one of the parties
named as Borrower be declared a bankrupt or an insolvent, or make an assignment for the beneft of creditors, the Govern<
£ mént, at its option, with or without notice, may: (a) declare the entire amount unpaid under the note and any mdebted-
“ncss-to-the Government hereby secured wmmediately due and payable, (b) for the account of Borrower incur and.pay’ .
* reasofiable expenses for repair or namtenance of and take possession of, operate or renl the property, (c) upon applica-=~
tion by 1t and production of this mnstrument, without other evidence and without notice of hearing of smd apphication,
have a receiver appomted for the property, with the usual powers of receivers in ke cases, and (d) authorize and request
Trustee 10 foreclose this mstrument and sell the property as provided by law

(18) At the request of the Government, Trustee may foreclose this tnstrument by advertisement and sale of the pro-
perty s provided by law, (or cash or secured credit at the option of the Government,and at such wule the Government and
its agents may.bid-and purchase as @ stranger; Trustee at Trustee's option may conduct such sale without being personally
present, through Trustee's delegate authorized by Trustee for such purpose orally or m wrnting and Trustee's execution of a
conveyance 'of the property or any purt thercof to any purcliaser at {oreclosure sale shall be conclusive evidence that the sale
was conducted by Trustee personally or through Trustee’s delegate duly authorized 1 accordance herewith.

(19) The proceeds, of foreclosure sale shall be apphed 1 the following order to the payment of. (1) costs and ¢xpenses
ineident to enforcg or complying with the provisions herecf, (b} the debt evidenced by the note and a1l indebtedness to the
Government secured hereby, «nd (¢) any surplus, less the clerk's file fee, deposited with the clerk of the superior court af the
county where the sale took place In case the Government 1s the cuccessful bidder at foreclasure or other sale of all or any
part of the property, the Government may pay its share of the purchase price by crediting such amount on any debts of Bor-
rower owing to or insured by the Government, 1n the order prescribed above,

s approved by the Government and, at

a703090003

LS?JM EBg T0A

(Continuation of covenant . (1) on page 2 of this Deed of Trust): This cove-
nant of the partners to.pay principal and interest is included in the note
secured hereby for the purpose of establishing and continuing the existence
of the indebtedness. However, it is a condition of said covenant and those
contained hereln that in the event of default under the terms hereof, the
holder shall take no action against the partners personally except such as
may be necessary to subject to the satis action of the indebtedness the pro-
perty described herein and any chattels appurtenant to the use thereof,
PROVIDED, that nothing in-this condition and no action so taken shall
operace to impair any obligation of the partners under the Loan Agreement

entered into between the partners and the Government.
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(20) All powers zmd';';'gél]_c_:-léé:':g-r':imcd in this instrument are coupled with an interest and are irrevocable by death or
otherwise, and the rights and remedies provided tn this mstrument are cumulative to remedies provided by law,

(21} Borrower agiees that the Government will not be bound by any present or future State laws, (a) providing for
valuation, appraisal, homestead or-exemption of the property, (b) prolubiting maintenance of an action for a deficiency
judgment or lnmting the amount “there or the time within which such action may be brought, (¢) prescribing any other
statute of lntations, (d} allowing any.right of redemption or possession following any foreclosure sule, or (e) Iiming the
conditions which the Government may by regulation mmpose, including the nterest rate 1t may charge, as a condition of
approving i transter ot the property to a new.-Borrower. Borrower expressly waives the benefit of any such State law Bor-
rower hereby relinquishes, waives, and conveys all rights, mchoate or consummate, of descent, dower, and curtesy,

(22) I any part of the loan for which this instrument 1s given shall be used to finance the purchase, construction or
repatr ot property to be used as an owner-occupred dwelling (herein called “the dwelling™) and 1f Borrower ntends to sell
or tent the dwelling and hus obtmined the Government’s consent to do so (a) neither Borrower nor anyone authorized to act
for Bortower wall, after receipt of a bona hide offer; refuse to negotiate for the sale or rental of the dwelling or will otherwise
make unavaldable or deny the dwelling to anyone because of ‘ruce, color, religion, sex or nattonal ongin, and (b) Borrower
recognizes as dlegal and hereby discluims, and will not comply wath or attempt to enforce any restrictive covenants on the
dwelling relating to race, color, rehgion, sex or nasional ongin, '

23) Tins nstrument shall be subject to the present regulations of the Farmers Home Administration, and to s future

regulations not consistent with the express provision hereof.

(2-4) Borrower hereby assigns to and conlers upon the G:jvcrmn‘cnl" the power to collect the rents, 1ssues, profits, and
meome ol the property, reserving to Borrower the right to collect-andretain sume prior to any delault hereunder The Gov-

crnment may apply sid rents and other mcome on the loan on any indebtedness secured heieby in uny order it may deter-
nane and without regurd to the adequacy ol secunity tar same. CLE e e

(25) Noliees given hereunder shail be sent by certified mail, undess otherwie requited by law, addressed, unless and
until some other address 1s designated 1 a notice so gven, n the case o the-Government to Farmers Home Administration,
Untted States Department of Agneslsre, Wenatchee, Washmgton 98801 and in the: cuse of Borrower to Borrower at the

addiess shown an the Farmers Home Adpunistration Finance Of'tice records (which normully will be the sume as the post
olhice addiess shown above), T

(20) Upon tull and firal puyment of all indebiedness hereby secured and the ‘performance and discharge of cach and
every condition, agreement and obligation, contingent or otherwise, contamed fieren or secured hereby, the Government
shall request trusree to execute and dehver to Borrower at Borrower's above post ol fige address a deed ol reconveyance of

the propetty within 60 days after written demand by Borrower, and Borrower hereby wawes the benefits of all laws re-
quung earlier execunion or delivery of such deed of reconveyance o

(27) I uny provision of this istiument or application thereof to any person or ‘ciréumstances 1s held mvahd, such
invahdity will not affect other provisions or applications of the mstrument which can be qiven ceffect without the mnvahd
provision ot application, and to that end the provisians hereol are declared 1o be severable

WITNLSS the hand(s) of Borrower this 9th day of March , 19 87 :
Port A Partners, a California 1imited VILLA KATHLEEN LIMITED PARTNERSHIP
] ] ~partn » @eneral Partner: /,Q,Mashington Timited partnership

S ujardin Develo Yy, General Partner
Coldp 1,/GP, by Steven Hunton, Pres. o S
-~_Y§kima P s,/a Calif. Lim. Ptr, GP o P — V:_f“ﬁ'ﬁ . ‘
% . l ~vavid Allegre, President I

T G MASHINGTON ( By: Cobble Knoll, GP W e :
R : e Etevegeﬂ%nton,c KNOWLEDGMENT G

%

AT S T L) TR W W T MO . W el

resi

COUNTY. OF

- On-thivday personally appeared betore me the withm-named

an

Lo me known to be the mdividual(s) deseribed

¢

mand who execited the within and toregomg mstrument and dehnowledged that signed the same ay e LN
free and voluntiny act.and deed, for the uses and purposes therein mentioned.

Grven undermy-hand and official seul this day of 19

- ETRILWTT Y WL YRARD WO T T Ok .

NOTARIAL SIAL) o - Nuotary Public i and for the Statc of Washingtun,
| - 8703090003
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STATE OF CALIFORNIA ) ey
} ss,
County of Sunfallar<)
On this _ijf'day of _Ei_htyfgjL, 1687, before the under-
signed, a Notary Public in and for the State of California,
personally appeared STEVEN L. HUNTON, known to me (or proved to me
on the basis of satisfactory evidence) to be the PRESIDENT of
COBBLE KNOLL, a California corporation,-a general partner of PORT
ANGELES PARTNERS, A CALIFORNIA LIMITEQJPARTNERSHIP, general
partners in VILLA KATHLEEN LIMITED PARTNERSHIP, a Washington
limited partnership, and known to me to be the person who executed ‘
the within instrument on behalf of said-corporation and acknow-
: ledged to me that such corporation executed the same on behalf cf /
| such partnership. ERTR !
WITNESS my hand and official seal. R
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OFFIGIAL SLAL NOTARY PUBLI® in and for the
ooy L YER e | State of California, residing at
A eeibos Rites_ (4 _.
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STATE OF CALIFORNIA )
)

County of

on this 277 day

. _gigned, a Notary Public

. on. the basis of satisfa

“ COBBLE KNOLL, a Califor
YAKIMA PARTNERS, A CALI
in VILLA KATHLEEN LIMIT
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within instrument on be
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~ “personally appeared STEVEN L. HUNTON,

55.

of Februarqg, 1987, before the under-
in and for the State of California, _

known to me (or proved to me -

ctory evidence) to be the PRESIDENT of

nia corporation, a general partner of

FORNIA LIMITED PARTNERSHIP, general partner

ED PARTNERSHIP, a Washington limited

to me to be the person who executed the

half of said corporation and acknowledged

tion executed the same on behalf of such

d official seal.
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NOTARY PUBLIC/in and for the
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STATE OF WASHINGTON )
County of Snohomish )
On this ;Zéi_ dayégj:' féé&k_ s 1987, before the under-
signed, a Notary Publi¢- in-and fof the State of Washington,
personally appeared DAVID' ALLEGR known to me (or proved to me
on the basis of satisfactory evidence) to be the PRESIDENT of
DUJARDIN DEVELOPMENT COMPANY, a Washington corporation, a General
Partner of VILLA KATHLEEN LIMITED PARTNERSHIP, a Washington
limited partnership, and known to me (or proved to me on the basis
of satisfactory evidence) to be the person who executed the within
instrument on behalf of said corporation and acknowledged to me
that such corporation executed the same.on behalf of such
partnership. - L
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